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Item 5. Other Events

On March 12, 2001 RateXchange Corporation completed the acquisition of Xpit.com,
Inc., a privately held Idaho corporation. The acquisition enables RateXchange to
offer trading and risk management systems to the futures industry. Xpit will
operate as a wholly-owned subsidiary of RateXchange. Under the terms of the
transaction, RateXchange has acquired 100% of Xpit in exchange for $500,000 in
cash; a $500,000 two-year note bearing interest at 7%; 2,000,000 Convertible
Preferred Shares with a cumulative dividend of 6% based on a share price of
$2.75 per share; and $4.9 million in royalty payments tied to the achievement of
Xpit's projected revenues from 2001 through 2003. The Convertible Preferred
Shares will convert on a one-for-one Dbasis into common shares of RateXchange at

the discretion of the holders.
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