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ITEM 8.01. Other Events

On August 3, 2012, American Eagle Outfitters, Inc. (the "Company") completed the sale of its 77kids by american eagle
business ("77kids business") pursuant to an Asset Purchase Agreement (the "Agreement") with Ezrani 2 Corp. (the
"Purchaser"), a company formed by Ezra Dabah, the former Chairman and Chief Executive Officer of The Children's
Place. The Purchaser has acquired substantially all of the assets comprising the 77kids business, including store assets, the
related on-line business, inventory, and a temporary license to use the 77kids name through January 15, 2013. The
Purchaser has assumed certain liabilities associated with the 77kids business and has paid to the Company an amount equal
to 65% of the cost of the acquired inventory.

As aresult of the Agreement, the Company is updating its estimated loss on the exit of the 77kids business. The Company
now expects to incur an after-tax loss of approximately $35 million, which includes $19 million of asset impairments,
inventory write-downs and severance, $6 million of support payments to the Purchaser and $10 million of operational
costs. The total after-tax loss of $35 million, which is anticipated to be primarily taken in the second and third quarters, is at
the low-end of the Company's previously disclosed after-tax loss range of $35 million to $50 million.
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