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The Herzfeld Carribbean Basin Fund, Inc.

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
November 16, 2010

Miami, Florida
August 31, 2010

TO THE STOCKHOLDERS OF
    THE HERZFELD CARIBBEAN BASIN FUND, INC.:

The Annual Meeting of Stockholders of The Herzfeld Caribbean Basin Fund, Inc. (the "Fund") will be held on
November 16, 2010, at 2:00 p.m. Eastern time at 300 South Pointe Drive, Miami Beach, FL 33139, for the following
purposes:

(1) the election of two Class II directors; and

(2) to transact such other business as may properly come before the meeting and any adjournments thereof.

The subjects referred to above are discussed in detail in the Proxy Statement attached to this notice.  Each stockholder
is invited to attend the Annual Meeting of Stockholders in person.  Stockholders of record at the close of business on
August 12, 2010, have the right to vote at the meeting.  If you cannot be present at the meeting, we urge you to fill in,
sign, and promptly return the enclosed proxy in order that the meeting can be held without additional expense and a
maximum number of shares may be voted.

CECILIA L. GONDOR
Secretary

Important Notice Regarding the Availability of Proxy Materials for the Stockholder Meeting to Be Held November
16, 2010.  The proxy statement and annual report to stockholders are available at www.herzfeld.com/cuba.htm or by
calling the Secretary of the Fund, Cecilia Gondor at 800-854-3863 or 305-271-1900.

YOUR VOTE IS IMPORTANT
NO MATTER HOW MANY SHARES YOU OWNED ON THE RECORD DATE.

PLEASE INDICATE YOUR VOTING INSTRUCTIONS ON THE ENCLOSED PROXY, DATE, SIGN AND
RETURN IT IN THE ENVELOPE PROVIDED, WHICH IS ADDRESSED FOR YOUR CONVENIENCE AND
NEEDS NO POSTAGE IF MAILED IN THE UNITED STATES.  IN ORDER TO AVOID THE ADDITIONAL
EXPENSE TO THE FUND OF FURTHER SOLICITATION, WE ASK YOUR COOPERATION IN RETURNING
YOUR PROXY PROMPTLY.  YOUR PROXY IS REVOCABLE AT ANY TIME PRIOR TO ITS USE.
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The Herzfeld Carribbean Basin Fund, Inc.
P.O. Box 161465, Miami, Florida 33116

PROXY STATEMENT
ANNUAL MEETING OF STOCKHOLDERS TO BE HELD ON

NOVEMBER 16, 2010

This statement is furnished in connection with the solicitation of proxies by the Board of Directors of The Herzfeld
Caribbean Basin Fund, Inc. (the "Fund") for use at the Annual Meeting of Stockholders (the "Annual Meeting") to be
held in the Library, 300 South Pointe Drive, Miami Beach, FL  33139, on November 16, 2010 at 2:00 p.m. Eastern
time.

Proxies may be solicited by mail, telephone, telegraph and personal interview.  The Fund has also requested brokers,
dealers, banks or voting trustees, or their nominees to forward proxy material to the beneficial owners of stock of
record.  You may revoke your proxy at any time prior to the exercise thereof by submitting a written notice of
revocation or subsequently executed proxy to the Secretary of the meeting.  Signing and mailing the proxy will not
affect your right to give a later proxy or to attend the meeting and vote your shares in person.  The cost of soliciting
proxies will be paid by the Fund.  This proxy statement is expected to be distributed to stockholders on or about
August 31, 2010.

THE PERSONS NAMED IN THE ACCOMPANYING PROXY WILL VOTE THE NUMBER OF SHARES
REPRESENTED THEREBY AS DIRECTED OR, IN THE ABSENCE OF SUCH DIRECTION, FOR THE
NOMINEES FOR DIRECTOR AND TO TRANSACT SUCH OTHER BUSINESS THAT MAY PROPERLY
COME BEFORE THE MEETING AND ANY ADJOURNMENTS THEREOF.

On August 12, 2010, the record date for determination of stockholders entitled to receive notice of and to vote at the
Annual Meeting, or any adjournment thereof, there were issued and outstanding 3,713,071 shares of Common Stock
of the Fund, each entitled to one vote, constituting all of the Fund’s then outstanding securities.

At the Annual Meeting, a quorum shall consist of the holders of a majority of the outstanding shares of the Common
Stock of the Fund entitled to vote at the meeting.  If a quorum is present, a plurality of all votes cast at the Annual
Meeting shall be sufficient for the election of two directors (Proposal 1).  Under Maryland law, abstentions and broker
non-votes will be included for purposes of determining whether a quorum is present at the Annual Meeting, but will
be treated as votes not cast, and therefore, will not be counted for purposes of determining whether matters to be voted
upon at the Annual Meeting have been approved.

The Fund will furnish, without charge, a copy of its annual report for its fiscal year ended June 30, 2010, to any
stockholder requesting such reports.

Requests for the annual report or semi-annual report should be made in writing to the Fund at the address set forth
above or by calling the Secretary of the Fund, Cecilia L. Gondor, at 800-854-3863 or 305-271-1900.

ELECTION OF DIRECTORS
(Proposal 1)

Two directors are to be elected at the Annual Meeting.  Pursuant to the Fund’s By-Laws, the directors are classified
into three classes with respect to the year of expiration of their terms of office.  Because the Fund’s Class II directors’
terms of office will expire in 2010, the Annual Meeting is being held for the election of those directors.  The Class I
and Class III directors’ terms of office will expire in 2012, and 2011, respectively.
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If authority is granted on the accompanying proxy card to vote in the election of directors, it is the intention of the
person named in the proxy to vote at the Annual Meeting for the election of the nominees named below, who have
consented to being named in the proxy statement and to serve if elected.  If a nominee is unavailable to serve for any
reason, the person named as proxy will vote for such other nominee or nominees selected by the Board of Directors,
or the Board may reduce the number of directors as provided in the Fund’s By-Laws.  The Fund currently knows of no
reason why the nominees listed below would be unable or unwilling to serve if elected.

As of August 31, 2010, the Fund’s Board of Directors consisted of five members.  The Class II directors of the Fund,
Ms. Ann S. Lieff and Mr. Ted S. Williams, are the two nominees for election, and their current terms as directors will
expire on the date of the Annual Meeting or when their successors are elected and qualify.  The nominees would serve
until their successor has been elected and qualified.

1
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Certain information regarding the nominees as well as the current directors and executive officers of the Fund is set
forth below.

Nominees for Director - "Independent Persons"

Name, Address,
Age

Position(s)
Held

with Fund

Term of
Office*;

Length of
Time Served

Principal
Occupation(s)

During Past 5 Years

Number of
Portfolios

In Complex
Overseen

by Director

Other
Directorships

held by Nominee

Ann S. Lieff
c/o The Herzfeld
Caribbean
Basin Fund, Inc.
PO Box 161465
Miami, FL  33116
Age: 58

Director current term
expires 2010;
1998 to
present

President of the Lieff
Company, a
management
consulting firm that
offers ongoing
advisory services as
a corporate director to
several
retail operations,
1998-present;
former CEO Spec’s
Music
1980-1998, a retailer
of recorded
music.

1 Hastings
Entertainment,
Inc.;
Birks & Mayors,
Inc.; Furniture
Brands
International, Inc.

Ted S. Williams
c/o The Herzfeld
Caribbean
Basin Fund, Inc.
PO Box 161465
Miami FL  33116
Age: 48

Director current term
expires 2010;
2010 to
present

Vice President,
Thomas J. Herzfeld
Advisors, Inc.
1991-2007

1 None

Current Directors and Officers

Name, Address,
Age

Position(s)
Held

with Fund

Term of
Office*;

Length of Time
Served

Principal
Occupation(s)

During Past 5 Years

Number of
Portfolios

In Complex
Overseen

by Director

Other
Directorships

held by
Officer/Director

Interested Director and Officer:

Thomas J.
Herzfeld**
PO Box 161465
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