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Item 1.01 Entry into a Material Definitive Agreement

On April 26, 2006, BorgWarner Inc.’s stockholders approved the BorgWarner Inc. Amended and Restated 2004 Stock
Incentive Plan (the “Plan”). A summary of Plan terms was provided in the Company’s Proxy Statement filed with the
Securities and Exchange Commission on March 23, 2006.

A copy of the Plan is attached as Exhibit 99.1 and is incorporated herein by reference.

Item 5.02 Departure of Directors or Principal Officers: Election of Directors: Appointment of Principal Officers
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In accordance with the Company’s Corporate Governance Guidelines which prohibit standing for election after
reaching age 72, Dr. Andrew F. Brimmer retired as a director of the Company effective April 26, 2006, upon
completion of his term.

In connection with Dr. Brimmer’s retirement from the Board, the Company’s Board of Directors approved of the
removal of restrictions on 400 shares of restricted stock granted on July 28, 2004 and on 947 shares of restricted stock
granted on July 27, 2005. The restrictions on these shares were scheduled to lapse on July 27, 2006.

Item 9.01 Financial Statements and Exhibits

(c) Exhibits

99.1 BorgWarner Inc. Amended and Restated 2004 Stock Incentive Plan (incorporated by reference to Appendix B of
the Company’s Proxy Statement dated March 23, 2006 for its 2006 Annual Meeting of Stockholders).
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