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By registering for online access, you can view and save on your computer the
Fund information you currently receive in the mail. This information then can be
retrieved any time, and you can select only the specific pages you want to view
or print.

Once you sign up, you'll receive an e-mail notice the moment Fund reports are
ready. This notice will contain a link to the report - all you have to do is
click on the internet address provided. You'll be saving time, as well as saving
printing and distribution expenses for your Fund.

Registering for electronic access is easy and only takes a few minutes. (see
instructions at right)
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Your e-mail address is strictly confidential and will not be used for anything
other than notifications of shareholder information.

And if you decide you don't like receiving your reports electronically, it's a
simple process to go back to regular mail delivery.

SIGN UP TODAY--HERE'S ALL YOU NEED TO DO...

IF YOUR NUVEEN FUND DIVIDENDS AND STATEMENTS

COME FROM YOUR FINANCIAL ADVISOR OR BROKERAGE ACCOUNT,

FOLLOW THE STEPS OUTLINED BELOW:

1 Go to WWW.INVESTORDELIVERY.COM

2 Look at the address sheet that accompanied this report. Enter the personal
13-CHARACTER ENROLLMENT NUMBER imprinted near your name on the address
sheet.

3 You'll be taken to a page with several options. Select the NEW

ENROLLMENT-CREATE screen. Once there, enter your e-mail address (e.g.
yourID@providerID.com), and a personal, 4-digit PIN of your choice. (Pick a
number that's easy to remember.)

4 Click Submit. Confirm the information you just entered is correct, then
click Submit again.

5 You should get a confirmation e-mail within 24 hours. If you do not, go
back through these steps to make sure all the information is correct.

6 Use this same process if you need to change your registration information
or cancel internet viewing.
IF YOUR NUVEEN FUND DIVIDENDS AND STATEMENTS
COME DIRECTLY TO YOU FROM NUVEEN,
FOLLOW THE STEPS OUTLINED BELOW:
1 Go to WWW.NUVEEN.COM

2 Select the Access Account tab. Select the E-REPORT ENROLLMENT section.
Click on Enrollment Page.

3 You'll be taken to a screen that asks for your Social Security number and
e-mail address. Fill in this information, then click Enroll.

4 You should get a confirmation e-mail within 24 hours. If you do not, go
back through these steps to make sure all the information is correct.

5 Use this same process if you need to change your registration information

or cancel internet viewing.

Logo: NUVEEN Investments

Photo of: Timothy R. Schwertfeger
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Chairman of the Board

Sidebar text:" I urge you to consider receiving future Fund reports and other
information electronically ...see the inside front cover of this report for
detailed instructions."

Dear
Shareholder

I am pleased to report that during the period covered by this report, your Fund
continued to meet its objective of providing attractive tax—-free monthly income,
while at the same time offering opportunities to reduce overall portfolio
volatility. Detailed information on your Fund's performance can be found in the
Portfolio Managers' Comments and Performance Overview sections of this report. I
urge you to take the time to read them.

I also urge you to consider receiving future Fund reports and other information
electronically via the Internet and e-mail rather than in hard copy. Not only
will you be able to receive the information faster, but this also may help lower
Fund expenses. Sign up is quick and easy - see the inside front cover of this
report for detailed instructions.

In uncertain markets like these, prudent investors understand the importance of
diversification, balance and risk management - all attributes your Nuveen Fund
can bring to your portfolio. In addition to providing you with tax-free income,
your Nuveen Fund also features several characteristics that can help make it an
essential part of your overall investment strategy. These include careful
research, constant surveillance and judicious trading by Nuveen's seasoned
portfolio management team, with every action designed to supplement income,
improve call structure, better adapt to current market conditions or increase
diversification.

For more than 100 years, Nuveen has specialized in offering quality investments
such as these Nuveen Funds to those seeking to accumulate and preserve wealth.
Our mission continues to be to assist you and your financial advisor by offering
the investment services and products that can help you meet your financial
objectives. We thank you for continuing to choose Nuveen Investments as a
partner as you work toward that goal.

Sincerely,
/s/ Timothy R. Schwertfeger

Timothy R. Schwertfeger
Chairman of the Board

October 15, 2002

Nuveen California Municipal Closed-End Exchange-Traded Funds
(NPC, NCL, NCU, NAC, NVX, NZH, NKL)

Portfolio Managers'
Comments

Portfolio managers Steve Krupa and Bill Fitzgerald discuss economic conditions,
key investment strategies, and the recent performance of the Nuveen California
Funds. Steve, who joined Nuveen in 1979, has managed NPC and NCL since 2001.
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With 14 years of investment management experience at Nuveen, Bill assumed
portfolio management responsibility for NCU in 1998, NAC in 1999, NVX and NZH
upon their inceptions in 2001, and NKL upon its inception in March 2002.

WHAT WERE THE MAJOR DRIVERS OF THE U.S. ECONOMY AND THE MUNICIPAL MARKET DURING
THIS REPORTING PERIOD?

The two major forces at work during the twelve months ended August 31, 2002,
were continued weakness in the U.S. economy and the Federal Reserve's efforts to
address this situation by lowering short-term interest rates and maintaining
them at 40-year lows. The events of September 11, 2001, and the uncertain
geopolitical climate that followed also have impacted the economy and the
markets.

In the municipal market, the general economic environment of the past twelve
months, including a sluggish recovery and lack of inflationary pressures, helped
many bonds perform well. The first eight months of 2002 saw a continuation of
the trend toward increased municipal issuance at the national level, with $219.6
billion in new supply, up 21% over January-August 2001. On the demand side,
municipal bonds continued to be highly sought after by individual investors
looking for diversification, tax-free income, and an alternative to a volatile
stock market. Institutional investors, especially traditional purchasers such as
property/ casualty insurance companies, have also been active buyers in the
municipal market.

HOW WAS THE ECONOMIC AND MUNICIPAL ENVIRONMENT IN CALIFORNIA?

California's economy paralleled the national condition, and was characterized by
a general slowdown, tepid recovery, and little job growth. As of August 2002,
the state unemployment rate was 6.2%, up from 5.5% a year earlier and higher
than the national average of 5.7%. In general, southern California has
outperformed the northern part of the state over the past year, which continues
to be hampered by the downturn in the technology industry.

Shortly after the closing date for this report, California approved its state
budget for fiscal year 2003, which began July 1, 2002. The two-month delay in
passage was caused by legislators' inability to reach agreement on ways to
eliminate a $24 billion deficit, a product of last year's recession, this year's
weak recovery and the poor performance of the equity markets. Through most of
the 1990s, California's tech-heavy economy produced high levels of income tax
revenue from the exercise of stock options, as well as capital gains taxes from
the sale of appreciated investments. From a budgetary perspective, the state has
had a difficult time adjusting to the changed equity market environment, as
personal income tax revenue declined 24% during fiscal year 2002.

The budget for fiscal year 2003 was balanced through a combination of expense
reductions, new debt issuance, and fund transfers. However, some concerns remain
that the state's new budget could hurt local governments by cutting tax
reimbursements to cities, counties and school districts. The current budget also
left unresolved California's structural budget deficit, i.e., the state
continues to spend significantly more than it is earning through recurring
revenues. As a result, California faces an estimated $10 billion shortfall in
fiscal year 2004. The state's ability to find new revenue sources will be an
important factor in demonstrating to the market that California can make the
necessary changes to close its structural budget imbalance.

2

During the first eight months of 2002, California issued $25.4 billion in new
bonds, up more than 11% over the same period in 2001. Given the state's
continued need to fund operating deficits, issuance is expected to remain heavy.
Chief among the scheduled offerings is $11.8 billion in power bonds issued by
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the Department of Water Resources. This issue, which represents the largest bond
offering in municipal history, would reimburse California's general fund for the
$6.6 billion the state spent to purchase power for investor-owned utilities
during the 2001 power crisis. Also on the calendar is $4.5 billion in revenue
bonds secured by the state's share of the proceeds from the master settlement
agreement with the major tobacco companies. Following a Moody's downgrade in
November 2001, credit ratings for state-issued general obligation debt have
remained intact at Al/A+/AA. As of August 2002, Moody's, Standard & Poor's and
Fitch all maintained a negative outlook for the state due to concerns about
budget issues and near-term liquidity.

HOW DID THESE NUVEEN CALIFORNIA FUNDS PERFORM OVER THE PAST TWELVE MONTHS?
During the twelve months ended August 31, 2002, the Fed's policy of maintaining
short-term interest rates at relatively low levels, combined with generally
favorable market conditions, created a positive total return environment for
municipal bonds and bond funds. Individual results for the Nuveen California
Funds, as well as for relevant indexes, are presented in the accompanying table.

TOTAL RETURN LEHMAN LIPPER

MARKET YIELD ON NAV TOTAL RETURN1 AVERAGE?2

1 YEAR 1 YEAR 1 YEAR

TAXABLE-— ENDED ENDED ENDED

8/31/02 EQUIVALENT3 8/31/02 8/31/02 8/31/02

NPC 5.49% 8.65% 6.47% 5.62% 5.32%
NCL 5.80% 9.13% 6.29% 5.62% 5.32%
NCU 6.04% 9.51% 7.48% 5.61% 5.51%
NAC 6.06% 9.54% 6.75% 5.61% 5.51%
NVX 6.13% 9.65% 3.90% 5.61% 5.51%
NZH 6.17% 9.72% NA - -
NKL 6.08% 9.57% NA - -

Past performance 1is not predictive of future results.

For additional information, see the individual Performance Overview for your
Fund in this report.

In a market characterized by rising bond values, funds with longer durations4
typically would be expected to outperform funds and indexes with shorter
durations. As of August 31, 2002, the durations of the seven Nuveen California
Funds in this report ranged from 7.25 to 12.55, with six of the seven showing
durations greater than the 8.49 average duration of the unleveraged Lehman
Brothers California Tax-Exempt Bond Index.

In addition to duration, the relative performance of these Funds also was
influenced by factors such as credit quality, portfolio trading activity, call
exposure, and price movement of individual holdings. NVX's underperformance, for
example, was due in part to this portfolio's holding of airline-backed Los
Angeles International Airport bonds, which accounted for about 1.6% of the
Fund's net assets at the beginning of this fiscal year. The value of these bonds
fell about 75% over the twelve months ended August 31, 2002, in part because of
the decline in air travel over the past year.
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On the other hand, NCU benefited as interest rates declined during the second
half of the Fund's fiscal year. As bond prices rose in response to the declining
rates, several of this Fund's holdings were priced to their call dates rather
than their maturity dates. As a result, these bonds were priced to a
significantly shorter portion of the yield curve, causing their prices to
increase even more. One example was the Fund's holding of Riverside County
Redevelopment Agency securities for the Jurupa Valley Project Area. The prices
of these bonds increased to 104.05 from 101.79 during the reporting period,
helping the Fund show strong total return performance for the year ended August
31, 2002.

HOW DID THE MARKET ENVIRONMENT AFFECT THE FUNDS' DIVIDENDS AND SHARE PRICES?
As the Fed continued to keep short-term interest rates relatively low, the
dividend-paying capabilities of these Funds benefited from their use of
leverage, a strategy that can potentially enhance the dividends

1 The total annual returns on common share net asset value for NPC and NCL
are compared with the total annual return of the Lehman Brothers California
Insured Tax-Exempt Bond Index, an unleveraged index comprising a broad
range of insured California municipal bonds, while the annual returns of
the non-insured Funds are compared with the annual return of the Lehman
California Tax-Exempt Bond Index, an unleveraged index comprising a broad
range of investment-grade California municipal bonds. Results for the
Lehman indexes do not reflect any expenses.

2 The total returns of NPC and NCL are compared with the average annualized
return of the 9 funds in the Lipper California Insured Municipal Debt Funds
category, while the total returns of the non-insured Funds are compared
with the return of the 21 funds in the Lipper California Municipal Debt
Funds category. Fund and Lipper returns assume reinvestment of dividends.

3 The taxable-equivalent yield represents the yield that must be earned on a
taxable investment in order to equal the yield of the Nuveen Fund on an
after-tax basis. The taxable-equivalent yield is based on the Fund's market
yield on the indicated date and a combined federal and state income tax
rate of 36.5%.

4 Duration is a measure of a Fund's NAV volatility in reaction to interest
rate movements. Fund duration, also known as leverage-adjusted duration,
takes into account the leveraging process for a Fund and therefore is
generally longer than the duration of the actual portfolio of individual
bonds that make up the Fund. References to duration in this commentary are
intended to indicate Fund duration unless otherwise noted.

paid to common shareholders. This is due to the fact that the extent of this
benefit 1is tied in part to the short-term rates the Funds pay their
MuniPreferred(R) shareholders. Low short-term rates, such as those currently in
effect, can enable the Funds to reduce the amount of income they pay preferred
shareholders, which can leave more earnings to support common share dividends.

During the fiscal year ended August 31, 2002, steady or falling short-term
interest rates enabled us to implement three dividend increases in NCL and NCU,
two in NPC and NAC, and one in NVX. Among the newer Funds, NZH maintained
stable, attractive dividends during this period, while NKL, which was introduced
in March 2002, declared its first monthly dividend in May.
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Given the volatility of the equity markets over past year, investors seem to
have continued to evaluate their asset allocation plans. We believe many made
slow, but significant, shifts to bonds and bond funds to take better advantage
of the balance offered by fixed-income investments. Over this period, the share
prices of the Nuveen Funds covered in this report remained relatively stable or
exhibited modest declines. As of August 31, 2002, all of these Funds were
trading at modest discounts to their common share net asset values (see charts
on individual Performance Overview pages) .

WHAT KEY STRATEGIES WERE USED TO MANAGE THE NUVEEN CALIFORNIA FUNDS DURING THE
FISCAL YEAR ENDED AUGUST 31, 20027

Looking first at the insured Funds, we believed NPC and NCL were well positioned
structurally to take advantage of the interest rate environment of the past
twelve months. Our strategic focus continued to be on increasing call protection
and finding undervalued bonds. Specifically, we purchased tax-backed bonds
issued to finance infrastructure improvements in various areas of the state and
to support future growth and development of communities in all regions.

In the non-insured Funds, our focus was on shifting the maturity structure of
these Funds from long to long/intermediate by selling bonds in the 20- to
25-year part of the yield curve and replacing them with bonds in the 15- to
20-year range. Essentially, our strategy involved positioning the portfolios
more defensively in anticipation of potential changes in the interest rate
environment. We believed that bonds in the 15- to 20-year part of the yield
curve offered greater opportunities for price appreciation and would perform
well if and when interest rates rose. Our recent purchases were primarily AAA
insured bonds offering higher coupons, as we believe these issues will provide
better downside protection in the event of a decline in bond prices. We also
made some strategic investments in non-rated assessment district bonds with
maturities of 20 years, primarily housing project issues, to provide enhanced
yield and diversification. Overall, we believed the Funds were adequately
weighted in the healthcare and multifamily housing sectors, which helped Fund
performance over the past twelve months. During this time, we made no new
investments in the transportation sector, while avoiding general obligation
bonds due to budget uncertainties.

As a result of the yield curve positioning of the non-insured Funds, as well as
market moves affecting both types of Funds, the durations of the Nuveen
California Funds generally shortened over the past six months. We believed this
would help make our portfolios less sensitive to interest rate changes while
still providing yields and returns that were competitive with longer duration
funds.

In the current market environment, we believed that maintaining strong credit
quality remains a key requirement for all of the Funds. As of August 31, 2002,
each of the non-insured Funds continued to offer excellent credit quality, with
allocations of bonds rated AAA/U.S. guaranteed and AA ranging

from 60% to 84%. All of these non-insured Funds also had a portion of their
assets invested in BBB and non-rated bonds, which can serve to enhance the

Funds' income streams. The insured Funds are 100% invested in insured and/or
U.S. guaranteed securities, which means that credit quality is not an issue.

In March 2002, we introduced the Nuveen Insured California Dividend Advantage
Municipal Fund (NKL). This Fund is now fully invested and, in our opinion,
performing well for shareholders. As mentioned earlier, NKL declared its first
dividend on schedule in May 2002, and we believe the Fund's holdings place it in
an excellent position to pay attractive, dependable dividends on a monthly basis



Edgar Filing: NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND - Form N-30D

going forward. In assembling NKL, the majority of our purchases were 30-year
bonds, with a focus on income. In keeping with our outlook, we are now working
to reposition this Fund more defensively by systematically selling longer bonds
and buying those in the 15- to 20-year range.

WHAT IS YOUR OUTLOOK FOR THE MUNICIPAL MARKET IN GENERAL AND THE NUVEEN
CALIFORNIA FUNDS IN PARTICULAR?

In general, our outlook for the fixed-income markets over the next twelve months
remains positive. We believe the U.S. economy is headed for an eventual
recovery, but one that could be slower to arrive and offer a slower rate of
growth than some are currently predicting. We also expect inflation and interest
rates to remain relatively low over the near term, while new municipal volume
should continue to be strong. Currently, national issuance is on pace to exceed
the record of $292 billion set in 1993. Demand for tax-exempt municipal bonds
should remain solid, as investors look for ways to rebalance their portfolios
and reduce risk. One item that will bear watching, however, is any increase in
budgetary pressure at the city and county levels that could potentially result
in credit rating downgrades, among bonds issued by these entities.

Most of these Funds continue to offer excellent levels of call protection
through 2002 and 2003, with call exposure ranging from 0% in NKL to 19% in NPC.
NPC, which reaches its 10-year anniversary in November 2002, faces a slightly
higher level of potential calls during this period, as the Fund works its way
through the phase of its life cycle often associated with increased call
exposure. In this Fund, as well as in NCL and NCU, which are approaching their
10-year anniversaries in 2003, we have been proactive in selling callable bonds
and reinvesting the proceeds further out on the yield curve to enhance total
return potential and support the Funds' dividends. The number of actual calls
experienced by these Funds will depend largely on market interest rates over
this time. In general, we believe the call exposure of these Funds is very
manageable, and we foresee no problems in working through it.

In coming months, we plan to remain focused on strategies that add value for our
shareholders, provide support for the Funds' dividends, and fully utilize
Nuveen's experience and research expertise. Specific areas of concentration will
include enhancing portfolio call protection, managing interest rate volatility
through the purchase of bonds in the 15- to 20-year part of the yield curve, and
taking advantage of additional opportunities to position our portfolios more
defensively. The heavy issuance anticipated in the California market should
enhance our ability to find such opportunities. In addition, as energy markets
in California continue to stabilize, we expect there to be no significant impact
on the portfolios' holdings as a result of the 2001 power crisis. Overall, we
believe the Nuveen California Funds are well positioned for the market
environment ahead. In our opinion, they continue to represent an important
element of investors' long-range financial programs, providing dependable
tax—-free income, diversification, and balance in uncertain times.

Nuveen Insured California Premium Income Municipal Fund, Inc.

Performance
Overview As of August 31, 2002

NPC
Pie Chart:

CREDIT QUALITY
Insured 82%



Edgar Filing: NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND - Form N-30D

U.S. Guaranteed 18%

PORTFOLIO STATISTICS

Share Price $15.85
Common Share Net Asset Value $16.17
Market Yield 5.49%

Taxable-Equivalent Yield

(Federal Income Tax Rate)l 7.84%

Taxable-Equivalent Yield

(Federal and State Income Tax Rate)l 8.65%

Net Assets Applicable to

Common Shares ($000) $104,137
Average Effective Maturity (Years) 20.46
Leverage—-Adjusted Duration 9.05

ANNUALIZED TOTAL RETURN (Inception 11/92)

ON SHARE PRICE ON NAV
1Year  e73 6.7y
s-Year 1.5 6.708
Since Inception  6.428  7.15%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/General 25%
U.S. Guaranteed 183
Tax Obligation/Limited 153
Water and Sewer 14
Education and Civic Organizations 73

Bar chart:
2001-2002 Monthly Tax-Free Dividends Per Share

9/1/01 0.0705
10/01 0.0705
11/01 0.0705
12/01 0.0715
1/02 0.0715
2/02 0.0715
3/02 0.0725
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4/02 0.0725
5/02 0.0725
6/02 0.0725
7/02 0.0725
8/31/02 0.0725

Line chart:

Share Price Performance

Weekly Closing Price

Past performance 1is not predictive of future results.

9/1/01 15.42
15.57
15
15.25
15.45
15.2
15.2
15.6
15.87
15.9
15.91
15.71
15.95
15.9
15.5
15.79
15.5
15.5
15.7
15.69
15.85
15.9
16
15.84
15.95
15.9
15.75
15.25
14.84
14.78
14.83
14.95
15.1
15.23
15.35
15.5
15.49
15.44
15.51
15.77
15.5
15.54
15.6
16.05
16.09
15.95
15.75
16.05
16.05
16
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16.2
8/31/02 15.85
1 Taxable-equivalent yield represents the yield on a taxable investment

necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.

Nuveen Insured California Premium Income Municipal Fund 2, Inc.

Performance
Overview As of August 31, 2002

NCL

Pie Chart:

CREDIT QUALITY

Insured 88%
Insured and U.S. Guaranteed 9%
U.S. Guaranteed 3%

PORTFOLIO STATISTICS

Share Price $14.80
Common Share Net Asset Value $15.08
Market Yield 5.80%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.29%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.13%

Net Assets Applicable to

Common Shares ($000) $190,870
Average Effective Maturity (Years) 17.39
Leverage—-Adjusted Duration 7.25

ANNUALIZED TOTAL RETURN (Inception 3/93)

ON SHARE PRICE ON NAV
lYear 5578 6.20
sYear 1008 7.4
Since Inception  5.71%  6.469

11
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TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/Limited 36%
U.S. Guaranteed 12%
Tax Obligation/General 11%
Utilities 9%
Water and Sewer 8%
Bar Chart:

2001-2002 Monthly Tax-Free Dividends Per Share
9/01 0.067

10/01 0.067

11/01 0.067

12/01 0.0685

1/02 0.0685

2/02 0.0685

3/02 0.07

4/02 0.07

5/02 0.07

6/02 0.0715

7/02 0.0715

8/02 0.0715

Line Chart:

Share Price Performance

Weekly Closing Price

Past performance 1is not predictive of future results.

9/1/01 14.83
14.84
14.2
14.47
15
14.73
14.94
14.88
15.24
15.47
15.16
14.92
14.84
14.7
14.66
14.36
14.62
14.51
14.45
14.77
14.7
14.71
14.87
14.71
14.87
14.85
14.85



Edgar Filing: NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND - Form N-30D

14.21
14.05
13.9
14.09
14.08
14.25
14.45
14.7
14.6
14.7
14.66
14.7
14.85
14.74
14.75
14.93
15.23
15.37
15.47
15.23
15.3
15.32
15.16
14.98
8/31/02 14.8

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.

Nuveen California Premium Income Municipal Fund

Performance
Overview As of August 31, 2002

NCU

Pie Chart:

CREDITQUALITY

AAA/U.S. Guaranteed 65%
AA 9%
A 4%
BBB 11%
NR 8%
Other 3%

PORTFOLIO STATISTICS

13
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Market Yield 6.04%
Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.63%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.51%

Net Assets Applicable to

Common Shares ($000) $83,249
Average Effective Maturity (Years) 17.27
Leverage—-Adjusted Duration 10.89

ANNUALIZED TOTAL RETURN (Inception 6/93)

ON SHARE PRICE ON NAV
lvear  a.sas 7.483
svear  7.29%  7.12%
Since Inception  5.208  6.21%

Tax Obligation/Limited 33%
Healthcare 12%
Housing/Multifamily 11%
U.S. Guaranteed 9%
Tax Obligation/General 8%
Bar Chart:

2001-2002 Monthly Tax-Free Dividends Per Share
9/01 0.066

10/01 0.066

11/01 0.066

12/01 0.0675

1/02 0.0675

2/02 0.0675

3/02 0.069

4/02 0.069

5/02 0.069

6/02 0.0705

7/02 0.0705

8/02 0.0705

Line Chart:

Share Price Performance

Weekly Closing Price

Past performance 1is not predictive of future results.
9/1/01 13.81
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13.77
13.44
13.53
13.87
14.04
14.03
13.86
14.05
14.39
14.14
14.18
13.95
13.84
13.63
13.34
13.38
13.51
13.58
13.69
13.72
13.82
14.01
14
13.96
13.98
13.75
13.6
13.25
13.12
13.27
13.3
13.37
13.39
13.68
13.7
13.88
13.5
13.8
14
13.9
13.9
13.83
14
14.13
14.1
14.09
14.15
14.17
14.2
13.85
8/31/02 14

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.
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Nuveen California Dividend Advantage Municipal Fund

Performance
Overview As of August 31, 2002

NAC

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 54%
AA %
A 17%
BBB 16%
NR 7%

PORTFOLIO STATISTICS

Share Price $14.55
Common Share Net Asset Value $15.24
Market Yield 6.06%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.60%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.54%

Net Assets Applicable to

Common Shares ($000) $356,821
Average Effective Maturity (Years) 21.11
Leverage—-Adjusted Duration 11.25

ANNUALIZED TOTAL RETURN (Inception 5/99)

ON SHARE PRICE ON NAV
1-Year 3.67% 6.75%
Since Inception 5.14% 8.06%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/Limited 26%
Transportation 163
Bealthcare 113
Housing/Multifamily 108
Tax Obligation/General 9%

16
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Bar Chart:

2001-2002 Monthly Tax-Free Dividends Per Share
9/01 0.0705
10/01 0.0705
11/01 0.0705
12/01 0.0705
1/02 0.0705
2/02 0.0705
3/02 0.0725
4/02 0.0725
5/02 0.0725
6/02 0.0735
7/02 0.0735
8/02 0.0735

Line Chart:

Share Price Performance

Weekly Closing Price

Past performance 1is not predictive of future results.

9/1/01 14.66
14.74
14.25
14.24
14.97
14.68
14.75
14.89
14.98
15.15
15.1
15.15
14.66
14.44
14.02
14.05
14.4
14.27
14.32
14.34
14.25
14.59
14.73
14.49
14.38
14.3
14.25
13.93
13.58
13.72
13.85
14.1
13.94
14.18
14.56
14.55
14.58
14.29
14.37
14.48
14.24
14.11
14.44
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14.58
14.85
14.63
14.74
14.77
14.8
14.65
14.42
8/31/02 14.55

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.

Nuveen California Dividend Advantage Municipal Fund 2

Performance
Overview As of August 31, 2002

NVX

Pie Chart:
CREDIT QUALITY

AAA/U.S. Guaranteed 79%
AA 4%
A 10%
BBB 4%
NR 3%

PORTFOLIO STATISTICS

Share Price $14.28
Common Share Net Asset Value $14.79
Market Yield 6.13%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.76%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.65%

Net Assets Applicable to

Common Shares ($000) $218,814
Average Effective Maturity (Years) 24 .47
Leverage—-Adjusted Duration 12.07

ANNUALIZED TOTAL RETURN (Inception 3/01)

ON SHARE PRICE ON NAV
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1-Year -0.27% 3.90%
Since Inception 2.18% 8.09%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/Limited 28%
Tax Obligation/General 20%
Healthcare 13%
Utilities 10%
Education and Civic Organizations 9%
Bar Chart:

2001-2002 Monthly Tax-Free Dividends Per Share
9/01 0.072

10/01 0.072

11/01 0.072

12/01 0.072

1/02 0.072

2/02 0.072

3/02 0.073

4/02 0.073

5/02 0.073

6/02 0.073

7/02 0.073

8/02 0.073

Line Chart:

Share Price Performance

Weekly Closing Price

Past performance 1is not predictive of future results.

9/1/01 15.07
15.04
14.41
15.07
15.2
15
14.95
14.74
15.14
15.1
15.1
14.76
14.89
14.75
14.44
13.97
13.75
14.02
14.37
14.49
14.46
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14.48
14.52
14.37
14.45
14.39
14.1
13.79
13.64
13.91
13.69
13.77
13.93
13.95
14
14.25
13.85
14.14
14.24
14.05
13.91
13.81
14.15
14.14
14.49
14.42
14.32
14.27
14.44
14.54
14.35
8/31/02 14.28

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.

10

Nuveen California Dividend Advantage Municipal Fund 3

Performance
Overview As of August 31, 2002

NZH

Pie Chart:

CREDIT QUALITY

AAA/U.S. Guaranteed 75%
AA 9%
A 11%
BBB 4%
NR 1%

PORTFOLIO STATISTICS
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Share Price $14.00
Common Share Net Asset Value $14.33
Market Yield 6.17%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.81%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.72%

Net Assets Applicable to

Common Shares ($000) $345,470
Average Effective Maturity (Years) 26.06
Leverage—-Adjusted Duration 12.55

CUMULATIVE TOTAL RETURN (Inception 9/01)

ON SHARE PRICE ON NAV
Since Inception -1.68% 5.32%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/Limited 34%
Tax Obligation/General 20%
Water and Sewer 11%
Healthcare 9%
Education and Civic Organizations 8%
Bar Chart:

2001-2002 Monthly Tax-Free Dividends Per Share
11/01 0.072

12/01 0.072

1/02 0.072

2/02 0.072

3/02 0.072

4/02 0.072

5/02 0.072

6/02 0.072

7/02 0.072

8/02 0.072

Line Chart:
Share Price Performance
Weekly Closing Price
Past performance 1is not predictive of future results.
9/28/01 15.05
15.03
15.02
15.01



Edgar Filing: NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND - Form N-30D

15.01
14.83
14.95
14.84
14.29
14.5
14.42
14.33
13.78
13.14
13.87
14.06
14.16
14.07
14.15
14.4
13.97
14.15
13.95
13.95
13.85
13.1
13.49
13.65
13.5
13.82
13.6
13.75
13.75
13.84
13.6
13.76
13.66
13.51
13.65
13.58
13.95
13.9
14.05
13.93
14

13.98
13.91
13.79

8/31/02 14

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.

11

Nuveen Insured California Dividend Advantage Municipal Fund

Performance
Overview As of August 31, 2002
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NKL

Pie Chart:

CREDIT QUALITY

Insured 100%

PORTFOLIO STATISTICS

Share Price $15.00
Common Share Net Asset Value $15.14
Market Yield 6.08%

Taxable-Equivalent Yield
(Federal Income Tax Rate)l 8.69%
Taxable-Equivalent Yield
(Federal and State Income Tax Rate)l 9.57%

Net Assets Applicable to

Common Shares ($000) $231,062
Average Effective Maturity (Years) 24.92
Leverage—-Adjusted Duration 12.01

CUMULATIVE TOTAL RETURN (Inception 3/02)

ON SHARE PRICE ON NAV
Since Inception 2.05% 7.84%

TOP FIVE SECTORS (as a % of total investments)

Tax Obligation/Limited 32%
Tax Obligation/General 27%
Utilities 16%
Water and Sewer 10%
Education and Civic Organizations 7%
Bar Chart:

2002 Monthly Tax-Free Dividends Per Share

5/02 0.076

6/02 0.076

7/02 0.076

8/02 0.076

Line Chart:

Share Price Performance

Weekly Closing Price

Past performance 1is not predictive of future results.
3/28/02 15.15
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15
15.05
15.05
15
15.05
15.11
15.08
15.05
15.05
15
14.9
14.84
14.99
14.95
15.22
15.05
14.9
15.1
15.01
15.18
15.1
8/31/02 15

1 Taxable-equivalent yield represents the yield on a taxable investment
necessary to equal the yield of the Nuveen Fund on an after-tax basis. It
is calculated using the current market yield and a federal income tax rate
of 30%. The rate shown for federal and state highlights the added value of
owning shares that are also exempt from state income taxes. It is based on
a combined federal and state income tax rate of 36.5%.
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THE NUVEEN
INVESTOR

Photo of: Child standing on chair.

NOW'S THE TIME - MAKE THE MOST OF YOUR FINANCIAL ADVISOR

From the daily ups and downs of the stock market to atypically low interest
rates - and everything in between - it's hard to know how to invest your money
these days. It's all the more frustrating if you're a do-it-yourself investor.

According to research conducted for the Forum for Investor Advice, almost half
of do-it-yourself investors said being able to access an advisor's
investment knowledge would be a primary reason for seeking advice.*

Today more than ever, investors may want to consider using a financial advisor.
Investing is too important and often too complicated to go it alone. Many
investors need a professional who is not only knowledgeable, but someone who
understands their unique goals, time horizon and risk tolerance.

If you have an advisor or are looking to get established with one, consider
these six ways to make the most of what he or she has to offer.
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o Education. Your advisor can help you understand asset classes, products and
financial terms - and the pros and cons of different investment types.
o Research. How is the investment managed? What are the tax consequences? Are

investment fundamentals in place? Let the professionals use their time,
connections and expertise to do the homework.

o Information. In survey after survey, "information" is what investors say
they need most from their financial advisors. Account statements, annual
reports, prospectuses - even your advisor's web site - are excellent
sources of information about your investments and financial news and
trends.

o Recommendations. Beyond information and analysis, your advisor can offer

advice, suggestions and insight culled from years of working through a
variety of market conditions.

' (continued on page 17)

* The Study was conducted in December of 2000 by Market Facts and analyzed by
New York based Neuwirth Research.
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WHY PROFESSIONAL MANAGEMENT MAKES SENSE WITH MUNICIPAL BOND INVESTING

Municipal bonds, the fourth largest capital market in the United States, have
become increasingly popular with individual investors. Federal Reserve Board
data shows that individuals owned more than a third, or $582.3 billion, of the
$1.7 trillion of municipal bonds outstanding on December 31, 2001.

Municipal bonds might be even more popular with individual investors if
investing were simple and straightforward. But it isn't. The fact that municipal
bonds are complex keeps many retail investors at bay. However, with professional
management, the complexities of municipal bonds may be alleviated.

WHAT MAKES MUNICIPAL BONDS SO COMPLICATED?

For starters, the municipal bond market is one of the most fragmented and
inefficient of U.S. financial markets. More than 1.5 million issues from 50,000
issuers trade in an institutionally dominated, negotiated market with no central
exchange.

This context poses several difficulties for retail investors. First and
foremost, current information on municipal bonds, industry conditions and market
dynamics isn't readily available to non-professionals. Most information
circulates through professional channels among institutional investors, making
research all but impossible for individuals.

Professional portfolio managers buy in volume, while retail investors tend to be
interested in smaller trades, or "odd lots" that sell for less than $25,000 or
$50,000. This means individuals seldom obtain the best prices. Individual
investors further lament that markups to cover a dealer's bond-selling costs are
both prohibitive and non-standardized.

If an individual investor is persistent and confident enough to take the plunge
into municipals, he or she might be forced to adhere to a buy-and-hold strategy
of bonds with different maturities, or what is commonly called a laddered
portfolio. However, bond calls can disturb laddering strategies and force
reinvestment decisions at inopportune times.

WHAT'S AN INDIVIDUAL INVESTOR TO DO?

Because of the municipal market's inefficiencies and intricacies, an individual
investor may want to rely on a major market participant when considering
municipal bonds. If an individual investor is considering a municipal bond
investment they may want to look at Nuveen's municipal closed-end
exchange-traded funds. Nuveen has over 100 years experience in the municipal
bond market and as an influential market leader, it has the ability to negotiate
some of the best possible prices. Continuous evaluation and monitoring of the
market allows Nuveen to identify investment opportunities and capitalize on
market dynamics such as "riding down the yield curve." Simply put, Nuveen buys
bonds and sells them before maturity or call date to try to capture any
potential gains.

For more information about how professional management of municipal bonds can be

used to meet your investing goals, talk with your financial advisor.

Photo of: Child with net for fishing.
Photo of: Man fishing.

The Nuveen Investor Vol 02.2
Logo: NUVEEN Investments

14

26



Edgar Filing: NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND - Form N-30D

V2

TODAY'S INVESTING WATERS ARE DEEP AND TURBULENT. SOME ARE UNCHARTED. BE SURE
YOU'RE PREPARED TO... NAVIGATE THE CURRENTS

INDIVIDUALS WHO INVESTED IN STOCKS IN THE 1990S GOT SPOILED. THEY CAME TO EXPECT
DOUBLE-DIGIT ANNUAL RETURNS. EVEN FOR THAT BRIEF FOUR-MONTH PERIOD BETWEEN JULY
AND OCTOBER 1998, WHEN THE MARKET DROPPED MORE THAN 15%, INVESTORS WHO STAYED
THE COURSE WERE REWARDED WITH A 50% GAIN IN THE MARKET OVER THE NEXT EIGHT
MONTHS, AS REPRESENTED BY THE RETURNS OF THE S&P 500.

BUT THEN CAME TECHNOLOGY WOES AND THE VIRTUAL DISAPPEARANCE OF ONCE-PROMISING
DOT-COMS. OUR FINANCIAL BUBBLE BURST. SINCE THEN, A SLUGGISH ECONOMY, TERRORIST
ATTACKS AND CORPORATE FRAUD HAVE TAKEN THEIR TOLL. RECENT STOCK MARKET LOSSES
HAVE LEFT MOST INVESTORS WONDERING HOW TO NAVIGATE THROUGH ROUGH INVESTING
WATERS. DESPITE STORMY CONDITIONS, YOU CAN STILL REACH YOUR FINANCIAL GOALS.
IT'S A MATTER OF FOLLOWING SEVERAL TIME-HONORED INVESTING PRINCIPLES....

DIVERSIFY BY ASSET CLASS AND SECTOR.

By investing across asset classes, market capitalizations and economic sectors,
you balance risk and reward, growth and income. Stocks and fixed-income
investments - and different industries - react differently in different economic
environments.

INVEST IN REAL ESTATE FOR GREATER DIVERSIFICATION.

Real estate has a low correlation to other asset classes, and over time,
investors have benefited from continuous, steady growth.l

INVEST IN QUALITY.

The best-performing portfolios tend to be weighted with funds, bonds and stocks
of companies that have true financial strength and proven records of growth and
profitability.

CONSIDER DOLLAR-COST AVERAGING.

Instead of waiting and trying to buy a stock at its lowest price, invest a
consistent amount of money on a regular basis, regardless of the price. Your
average cost per share may be less than the average price per share. Dollar cost
averaging does not ensure a profit or protect against loss in a declining
market. Because such a plan involves continuous investment, investors should
consider their financial ability to continue purchases through periods of low
price levels.

EXPECT MARKET FLUCTUATIONS.

Intra-day movements up or down 100 points are becoming more the norm than the
exception. Keep those shifts of 100+ points in perspective. A 100-point move
represents about a 1% movement in the Dow Jones Industrial Average at its
current level.

AVOID FREQUENT TRADING.

With day-to-day market fluctuations, it's tempting to jump from investment to
investment to try to avoid losses.

TAKE A LONG-TERM VIEW.
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Successful navigation through investing waters has more to do with time than
timing. There have been 13 bear markets since 1929, averaging three to 41 months
and plummeting an average 39% each time. Nine of those bear markets occurred
between 1970 and 2000. Yet Bloomberg Financial Reports notes that, over the same
30-year period, the stock market rose over 15-fold.l Base your performance
expectations on long-term trends rather than short-term swings.

The key to navigating tempestuous financial waters is to keep your sights set on
reaching your long-term goals. Let your financial advisor and common sense be
your guide as you review your portfolio and chart your course for financial

success.

1 Past performance is not an indication of future results.

The Nuveen Investor Vol 02.2
Logo: NUVEEN Investments
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INVESTING MATH

These hypothetical examples are for illustrative purposes only and are not
intended to represent the performance of any Nuveen investment.

Q: Investor A gets a 10% return in Year One on his investment of $1000 and
loses 5% in Year Two. Investor B loses 5% in Year One on her investment of
$1000 and earns 10% in Year Two. Who comes out ahead?

A: They tie. Investor A has $1100 at the end of Year One and $1045 after Year
Two. Investor B has $950 at the end of Year One and $1045 after Year Two.

True or False?
By investing $100 per month for 30 years, you could end up with more than
$100,000.

True, as long as your investment compounds at 6% interest per year
or more.¥*

Compound
$100 per Total Yield at 6%
month for Investment interest/year
Clyear s 1,200 s 1,23
CSyears 5 6000 5 6,977
10 years  $ 12,000 s 16,388
15 years 18,000 29,082
20 years 524,000 46,204
25 years  $30,000  $ 69,299
30 years  § 36000 $ 100,452
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Q: When is 6% really 8.5%...and 5% really 3.5%7

A: When 6% is earned on a tax-free investment, such as a municipal bond fund,
and the 5% is the yield on a taxable investment in the 30% tax bracket. You
can determine the equivalent yield a taxable investment would have to pay
for you to net the same amount after tax, compared to the yield on a
tax—-exempt investment. Use the formula: E = B —-: (1-T). B is the tax-exempt
yield, T is your personal income tax bracket, and E is the taxable
equivalent yield.

True or False?
It will take 24 years for you to double your money if you put your money
in a savings account or other investment paying 3%.

True, this is commonly known as the Rule of 72. All you need to do is take
the number 72 and divide it by the interest rate you receive. The answer
will be the number of years it takes to double your money.

Interest Years to Double

Rate % Your Money
T
s a0
s 144
w103
e 8o
* This investment assumes that all interest is reinvested and compounded on a

monthly basis.
Photo of: 2 people on sailboat.
Photo of: Child with toy sailboat.
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(continued from page 13)

o Perspective. When the market or a particular investment is down, it's great
to have a financial advisor to remind you of your long-term goals,
discourage panic and suggest alternatives.

o Assessment. Your advisor can help you monitor and evaluate how well your
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portfolio and individual investments are performing vis-a-vis your goals.
One last thought: communication is wvital. Your advisor will be able to best meet
your needs when you provide information about yourself and what you want from
your investments. Give your advisor as much information as you expect to get.

ADVISOR CHECKLIST

When you meet with your financial advisor, you'll want to be prepared to
talk about...

o Adjusting (or setting) financial goals.

o Evaluating (or developing) your investment strategy, so it's aligned to
achieve your short- and long- term goals.

o Any major life events, such as marriage, birth of a child or disability of
a spouse.

o Rebalancing your portfolio.

o Investing for retirement.

o Minimizing your tax liability.

o Bringing your estate plan up to date.

o Other financial issues, such as life insurance, credit card debt or

mortgage information.

DID YOU KNOW...?

o The Forum for Investment Advice reports that a Dow Jones Industrial Average
decline of 15% or more typically occurs about once very two years.

o According to the Federal Deposit Insurance Corp., investors lost $114
million from May 1999 to May 2002 because they went over the FDIC's
$100,000-per-depositor insurance limit, or because they deposited their
money unknowingly in uninsured banks. Check your institution's coverage
amounts at www2.fdic.gov/edie.

o Financial experts suggest that you have no more than 25 % of your 401 (k)
assets in company stock.

o The municipal bond market trades $9.5 billion worth of bonds on an average
day.
o According to US News and World Report, the average age of retirement in

industrialized countries is 59.2 years in France, 60.5 in Germany, 60.6 in
Italy, 62.3 in Canada, 62.7 in the United Kingdom, 63.6 in the USA and 66.5
in Japan.

o Banks frequently use different methods to calculate interest. To compare
how much money you'll earn at different banks, ask for each account's
"annual percentage yield." Only APYs are calculated the same way from bank
to bank.
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LOOK AHEAD. ..

FUND REPORTS AVAILABLE ONLINE

2 ILLUSTRATIONS OF: INVESTORDELIVERY.COM WEBSITE.

Nuveen Fund information is now available online. Once you register, you'll
receive an e-mail notice with a link to your Fund's reports and other
information just as soon as it is ready. Registering takes only a few minutes.

If you receive statements from a brokerage firm or financial advisor, go to
www.investordelivery.com. Enter your personal 13-character enrollment number
imprinted on the address sheet of this report near your name. From the options
on the follow-up page, select the New Enrollment-Create screen. Once there,
enter your e-mail address and a personal, four-digit PIN. Hit the Submit button.
Confirm the information you entered is correct, then hit Submit again.

If you receive statements directly from Nuveen, go to www.nuveen.com. Select the
Access Your Account tab, then select E-Report Enrollment. Finally, click on the
Enrollment Page. Once there, you'll need to provide your social security number
and e-mail address. Click on Enroll.

After registering, you should receive a confirming e-mail within 24 hours. If
not, repeat these steps to ensure all information is accurate. You can use this
same process 1if you need to change your registration information or want to
cancel Internet viewing. The e-mail address you provide is strictly confidential
and will only be used to notify you of shareholder information.

The information in this newsletter should not be construed as specific tax or
investment advice. Contact your advisor for information about your particular
situation.

ETFCONNECT :
THE SOURCE FOR ALL EXCHANGE-TRADED FUNDS

Last fall, Nuveen launched ETFConnect, the industry's first website

featuring all-encompassing information on exchanged-traded funds. Whatever
you're looking for in the world of Index ETFs or Closed-End Exchange-Traded
Funds - prices, NAVs, dividend information, performance histories, new
developments - this is the place. Highlights include Quick Facts sheets for more
than 500 funds, a multi-fund search capability, website links, a list of fund
sponsors, tools for portfolio tracking, and a continually updated education
center. Check out www.etfconnect.com.

ILLUSTRATION OF: ETEFCONNECT WEBSITE.
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Report of
Independent Auditors

THE BOARDS OF DIRECTORS, TRUSTEES AND SHAREHOLDERS

NUVEEN INSURED CALIFORNIA PREMIUM INCOME MUNICIPAL FUND, INC.
NUVEEN INSURED CALIFORNIA PREMIUM INCOME MUNICIPAL FUND 2, INC.
NUVEEN CALIFORNIA PREMIUM INCOME MUNICIPAL FEUND

NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND

NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND 2

NUVEEN CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND 3

NUVEEN INSURED CALIFORNIA DIVIDEND ADVANTAGE MUNICIPAL FUND

We have audited the accompanying statements of assets and liabilities, including
the portfolios of investments, of Nuveen Insured California Premium Income
Municipal Fund, Inc., Nuveen Insured California Premium Income Municipal Fund 2,
Inc., Nuveen California Premium Income Municipal Fund, Nuveen California
Dividend Advantage Municipal Fund, Nuveen California Dividend Advantage
Municipal Fund 2, Nuveen California Dividend Advantage Municipal Fund 3, and
Nuveen Insured California Dividend Advantage Municipal Fund as of August 31,
2002, and the related statements of operations, changes in net assets and the
financial highlights for the periods indicated therein. These financial
statements and financial highlights are the responsibility of the Funds'
management. Our responsibility is to express an opinion on these financial
statements and these financial highlights based on our audits.

We conducted our audits in accordance with auditing standards generally acc