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Item 1.02. Termination of a Material Definitive Agreement.

On December 21, 2017, Kellogg Funding Company, LLC (“Kellogg Funding”), an indirect, wholly-owned subsidiary of
Kellogg Company (the “Company”), notified Cooperatieve Rabobank U.A., New York Branch (“Rabobank™), that it
would wind-down its previously disclosed accounts receivable securitization program governed by each of (i) the
Receivables Purchase Agreement, dated July 13, 2016, (as subsequently amended, the “Receivables Purchase
Agreement”) among Kellogg Business Services Company, an indirect, wholly-owned subsidiary of the Company, as
servicer, Rabobank, as purchaser and administrative agent, and each of the other purchasers party thereto, (ii) the
Receivables Sale Agreement (the “Receivables Sale Agreement”), between Kellogg Sales Company (“Kellogg Sales™), an
indirect, wholly-owned subsidiary of the Company, and Rabobank and (iii) the Performance Undertaking Agreement
(the “Performance Undertaking Agreement”), between the Company and Rabobank. The wind-down will commence
December 29, 2017, no new receivables will be sold into the program after December 28, 2017, and each of the
Receivables Purchase Agreement, the Receivables Sale Agreement and the Performance Undertaking Agreement will
finally terminate at such time as sufficient outstanding receivables settle.

Under the accounts receivables securitization program, Kellogg Sales sold without recourse certain eligible short-term
trade accounts receivable to Kellogg Funding. Kellogg Funding sold the receivables in their entirety to Rabobank (and
the other financial institutions party to the Receivables Purchase Agreement as purchasers from time to time). The
Company guaranteed the obligations of Kellogg Sales and Kellogg Services under the accounts receivable
securitization program. Under the accounts receivable securitization program, Kellogg Funding was eligible to sell up
to $600 million of receivables to Rabobank (and any other financial institutions party to the Receivables Purchase
Agreement as purchasers from time to time). The accounts receivable securitization program was set to expire in July
2018.

Kellogg Company is terminating the accounts receivable securitization program as a result of declining customer
interest in an extended-terms program, and recent changes to accounting guidelines that (i) no longer treat the
advances from the securitization in a way that preserves Cash Flow, defined as Cash From Operations less Capital
Expenditure, and (ii) require burdensome administration, including daily reconciliations of receivables sold and
collected under the program. Terminating the securitization will have no impact on our Cash Flow.
Forward-Looking Statements

This document contains "forward-looking statements" about the Company’s accounts receivable securitization program
and Cash Flow. These statements are made on the basis of the Company's views and assumptions as of this time and
the Company undertakes no obligation to update these statements unless required by law. These statements are not a
guarantee of future performance; and actual events or results may differ materially from these statements. Investors
should consult the Company's filings with the Securities and Exchange Commission (including the information set
forth under the caption "Risk Factors" in the Company's Annual Report on Form 10-K for the year ended December
31, 2016) for information about certain factors that could cause such differences.




Edgar Filing: KELLOGG CO - Form 8-K

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

KELLOGG COMPANY

Date: December 27, 2017 /s/ Gary H. Pilnick
Name: Gary H. Pilnick
Title: Vice Chairman, Corporate Development and Chief Legal Officer



