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Item 1. Description of Business

The financial information set forth in the following discussion should be read in conjunction with, and qualified in its
entirety by, the financial statements of the Company included elsewhere herein.

Victor Industries, Inc. was originally organized under the laws of the State of Idaho on January 19, 1926 under the
name of Omo Mining and Leasing Corporation. The Company was renamed Omo Mines Corporation on January 19,
1929. The name was changed again on November 14, 1936 to Kaslo Mines Corporation and finally Victor Industries,
Inc. on December 24, 1977.

Our current plans center on products related to the use of the mineral known as zeolite. Zeolites have the unique
distinction of being nature's only negatively charged mineral. Zeolites are useful for metal and toxic chemical
absorbents, water softeners, gas absorbents, radiation absorbents and soil and fertilizer amendments. Clinoptilolite,
one type of natural zeolite, is our primary focus. Clinoptilolite's absorption capabilities of ammonia provide a number
of applications in the agricultural industry. We are primarily focusing on two zeolite compounds in order to produce
revenue. We believe that the two primary sources of nitrate and phosphate pollution are fertilizers and large animal
feeding operations.

ENVIROLIZER was formulated around the use of zeolite to absorb the ammonia that is released by animal discharge
from large animal feeding operations. We will then utilize the nutrients from the absorption process and turn it into a
slow demand release fertilizer. We believe that wide spread use of our absorption process will significantly reduce
pollution from these feeding operations while reducing the leaching of nitrates and phosphates into the ground water.
Because of the absorption capabilities of zeolite, we believe that our fertilizer compound will work effectively for up
to three years, depending on the type of crop or plants being fertilized, thereby reducing the need for multiple fertilizer
applications every year. The ENVIROLIZER fertilizer compound is expected to absorb up to 45% of its weight in
water and slowly release it when the soil begins to dry thus reducing the irrigation cycle. We cannot give any
assurances that we will be successful in producing a marketable or profitable product.

On September 23, 2004, the Company gained approval by the General Services Administration (“GSA”) (which serves
as a purchasing agent for the United States federal government) to compete for five-year government contracts on
offer from government procurement agents. In addition we are initiating contact with other companies who may wish
to list their products on the GSA website for which we intend to charge a percentage of sales. We also intend to
market our proprietary compound solutions to the golf course and horticulture industries. We cannot give any
assurance that we will be able to compete or generate sales in these markets. As of the date of the filing of this Form
10-KSB, we have generated $0 in sales from sales of products to the GSA.

The requirement for cash flow to continue our sales effort on ENVIROLIZER and further our research efforts on
absorbing ammonia and phosphates at CAFO turned management's focus to the acquisition of capital, which we
believed was through the acquisition of New Wave Media Corporation (“New Wave”) and it's radio station.

On March 5, 2003 the Company signed an agreement to acquire 100% of the issued and outstanding stock of New
Wave Media Corporation. The acquisition called for the issuance of a $75,000 note and 15,000,000 shares of the
Company's common stock. New Wave Media Corporation operated The Heat 100.3.com radio station, utilizing a
Time Brokerage Agreement.

In July 2003, Flinn Broadcasting (“Licensee” of the time brokerage agreement) shut down the radio station claiming
non-payment of the required fees. Management of the Company pursued a temporary restraining order and a
permanent injunction against this action. On August 20, 2003 the Montana Eighth Judicial District Court awarded
New Wave Media a permanent injunction.
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In October 2003, the Licensee again turned the power off at The Heat 100.3 claiming non-payment of the required
fees. The Company filed an action against the Licensee and that suit was subsequently dismissed due to the Company’s
inability to secure counsel to represent the Company in this matter.

Pursuant to the aforementioned litigation, the Company made the decision to suspend operations of The Heat 100.3
and all employees were dismissed. The Company is no longer involved in the radio business in any way.

Marketing a new product is a lengthy process with significant risks, there can be no assurance that the Company will
be successful in its efforts. The Company plans a series of new products to enhance its product line. It is easier to add
to a product line once a distribution channel has successfully been established.

Product Liability Insurance

We carry no direct product liability insurance, relying instead on the coverage maintained by our distributors and
manufacturing sources from whom we obtain product. There is no assurance that this insurance will adequately cover
any liability claims brought against us. There also can be no assurance that we will be able to obtain our own liability
insurance (should we seek to do so) on economically feasible terms. Our failure to maintain our own liability
insurance could materially adversely affect our ability to sell our products in the future. Although no product liability
claims have been brought against us to date, if there were any such claims brought against us, the cost of defending
against such claims and any damages paid by us in connection with such claims could have a materially adverse
impact upon us, including our financial position, results of operations and cash flows.

2




Edgar Filing: VICTOR INDUSTRIES INC - Form 10KSB
Competition And Difficulties In Marketing Products

Victor Industries, Inc.

There is tremendous competition in the commercial fertilizer business. Many of the leading companies have
well-established brands that commercial animal feeding operations, farmers and government buyers are familiar with,
and which they have successfully used in the past. Many of our competitors are large, well financed organizations that
have significant distribution channels already in place. It is very challenging for the Company to establish a
distribution channel for a new product and it is equally difficult to market a new product to consumers who have never
used the product. During the period ended June 30, 2004, the Company signed a distribution agreement with Work
Transition Services, Inc. to distribute the Company products to the federal government. We may not be successful in
establishing a market for our product.

New Wave Media Corp.

The radio station has been closed and all employees dismissed.

Research and Development

The Company is currently not conducting any research programs on its products. There are no plans to engage in
further research of ENVIROLIZER's uses and benefits.

Government Regulation

We do not anticipate significant delays in government approval to operate. Zeolite has received a GRAS (generally
regarded as safe) rating from the federal government. The zeolite mines that we contract with are fully permitted and
have operated in each of the last five years. If government approval was withheld from one of the sources of raw
material we believe we could access supplies from other operators.

If funding becomes available to the Company, we may develop our own zeolite mine and install the milling and
bagging equipment necessary to operate independently. We cannot assure you that such funding will materialize.

The costs and effects of compliance with environmental laws (federal, state and local) are not born directly by us but
through the costs imposed on the contract miners. Increased costs to the mines will result in higher costs of the raw
material we purchase.

Employees

We currently have no full time employees. We intend to employ independent distributors for sales efforts, as well as
mining, milling and packaging. The Company has executed contracts with its directors, which provide that payment
shall be made in common stock of the Company in lieu of cash as compensation.

Risk Factors
Cautionary Statement on Forward-Looking Statements

We have made and will make “forward-looking statements” within the meaning of Section 27A of the Securities Act of
1933 and Section 21E of the Securities Exchange Act of 1934 in our 2005 Annual Report, in this Annual Report on
Form 10-K and in other contexts relating to future growth and profitability targets and strategies designed to increase
total shareholder value. Forward-looking statements also include, but are not limited to, information regarding our
future economic and financial condition, the plans and objectives of our management and our assumptions regarding
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our performance and these plans and objectives.

The Private Securities Litigation Reform Act of 1995 provides a “safe harbor” for forward-looking statements to
encourage companies to provide prospective information, so long as those statements are identified as
forward-looking and are accompanied by meaningful cautionary statements identifying important factors that could
cause actual results to differ materially from those discussed in the forward-looking statements. We desire to take
advantage of the “safe harbor” provisions of that Act.

Some forward-looking statements that we make in this Annual Report on Form 10-KSB and in other contexts
represent challenging goals for our company, and the achievement of these goals is subject to a variety of risks and
assumptions and numerous factors beyond our control. Important factors that could cause actual results to differ
materially from the forward-looking statements we make are described below. All forward-looking statements
attributable to us or persons working on our behalf are expressly qualified in their entirety by the following cautionary
statements.

Our business is capital intensive and will require additional financing which will result in dilution to existing
shareholders which would in turn reduce the share price of earlier issued shares. Our operations are capital
intensive and growth will consume a substantial portion of available working capital. We may require additional
capital in order to fund our operations. We do not have any commitments for additional financing and there can be no
assurance that such additional funding, if required, will be available, or if available, will be available upon favorable
terms. With respect to our ability to obtain financing on favorable terms, we do not have significant assets to serve as
loan collateral. Still further, we presently do not have a sufficient cash flow to qualify for reasonable debt financing.
Insufficient funds may prevent us from implementing our business strategy. In the event we raise additional funds
through the issuance of equity securities, dilution to the then existing stockholders will result and future investors may
be granted rights superior to those of existing stockholders. Accordingly, such dilution would reduce the share price of
the earlier issued shares.

Lack of operations, positive cash flow and profitability may continue which will affect our ability to remain in
business. Since the inception of the Company, we have been unable to generate positive cash flow or profits in the
industries in which we participate. If we do not generate positive cash flow and hence become profitable, we may not
be able to remain in business.

Uncertainty of commercial success may affect our ability to remain in business. With respect to our revenue and
profitability prospects, we may not be able to achieve commercial success with our ENVIROLIZER product.
Furthermore, our industry is characterized by rapid change and growth. Accordingly, we may not be able to keep up
with the pace of technological change or fund its growth. If we fail to achieve commercial success, we will continue to
suffer net losses and we will have to go out of business.

Competition may have an adverse effect on our business. We are subject to competition from other companies that
may try to emulate or compete with similar products or services. These competitors have been in the business longer
than us and may have large executive and operating staffs. Our prospects may be adversely affected by competition
from these companies. The introduction of similar or superior products by current or future competitors could have a
material adverse effect on our business and financial condition.

Dependence on management will affect our profitability. Future success depends on the continued services of the
Company’s Chief Executive Officer, President and Chief Operating Officer. The loss of any of their services would be
detrimental and could have a material adverse effect on the business, financial condition and results of operations.
Future success is also dependent on our ability to identify, hire, train and retain other qualified managerial and other
employees. Competition for these individuals is intense and increasing. We may not be able to attract, assimilate, or
retain qualified technical and managerial personnel and our failure to do so could have a material adverse effect on the
business, financial condition and results of operations.
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Dependence on proprietary technology and risks of third party infringement claims could adversely affect our
business and results of operations. Although we have received limited protection, our measures to protect our
current proprietary rights may be inadequate to prevent misappropriation of such rights or that our competitors will
not independently develop or patent technologies that are substantially equivalent to or superior to our technologies.
Additionally, although we believe that our products and technologies do not infringe upon the proprietary rights of
any third parties, that third parties may assert infringement claims against products and technologies that we license,
or has the rights to use, from third parties. Any such claims, if proved, could materially and adversely affect our
business and results of operations. In addition, though any such claims may ultimately prove to be without merit, the
necessary management attention to, and legal costs associated with litigation or other resolution of such claims could
materially and adversely affect our business and results of operations.

The results of research and development efforts are uncertain and we may not be able to compete effectively in
the marketplace. We will need to make additional research and development expenditures to remain competitive.
While we perform testing of new products, the products we are currently developing or may develop in the future may
not be successful. If they are not successful, the resulting products may not achieve market acceptance and these
products may not compete effectively with products of competitors currently in the market or introduced in the future.
If we are unsuccessful in the marketplace, it may affect our ability to remain in business.
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Our auditors have expressed doubts about our ability to continue as a going concern which may result in the
loss of your entire investment. In preparing our audited financial statements, our auditors have expressed doubts
about our ability to continue as a going concern. If we discontinue operations, you will lose your entire investment.

Risks Relating to Our Common Stock. Due to the fact that our common stock is listed on the NASD OTC Bulletin
Board, there can be no assurance that a regular trading market for our common stock will ever be developed. As such,
the investors must be able to bear the financial risk of losing their entire investment. Our common stock is listed on

the NASD OTC Bulletin Board under the trading symbol “VICIL.” From time to time, the Company’s trading activity is
volatile and subject to rapid changes in both trading volume and trading price. Therefore, investors should realize that
they may be unable to sell our common stock if they purchase it. Accordingly, investors must be able to bear the
financial risk of losing their entire investment in our common stock.

Lack of dividends may affect the value of your investment when compared to comparable stock which does pay
a dividend. We have never paid a cash dividend on our common stock. We are not obligated to pay a dividend on our
common stock and do not anticipate payment of any dividends for the foreseeable future. We anticipate retaining our
earnings to finance our operations, growth, and expansion. The value of your stock may be reduced in that prospective
buyers may prefer a stock which does pay a dividend.

Potential volatility of stock price will affect the value of our common stock. There can be no assurance that an
active public trading market can be established or sustained. Furthermore, if a regular trading market for the common
stock is established, the shares could be subject to significant fluctuations in response to operating results and other
factors, many of which are not within our control. Accordingly, you may not be able to obtain a satisfactory price for
your shares if you need to sell some or all of your shares at a time when the shares may be depressed.

4




Edgar Filing: VICTOR INDUSTRIES INC - Form 10KSB

Item 3. Properties.
We do not presently own any real property.

The Company holds two zeolite mining claims in Idaho. The cost of holding these claims is approximately $400 per
year. Substantial work has been done by the previous claimant, Allied Chemical, on these claims. Although Company
management believes the reserves in its mining claims are substantial (based on work done on these claims by Allied
Chemical) and in spite of the fact that the Company has been given a mining permit for the property; given the price
of zeolite in the current market, and the Company does not intend to invest capital to mine its claims.

Item 3. Legal Proceedings.

We are subject to litigation from time to time arising from our normal course of operations. Currently, the Company is
not aware of any open litigation matters relating to the Company or its products.

Item 4. Submission Of Matters To A Vote Of Security Holders.
We did not hold a shareholders meeting during the time period covered by this report.

Item 5. Market for Common Equity and Related Stockholder Matters and Issuers Purchase of Equity
Securities.

Our Common Stock is traded in the over-the-counter market and quoted on OTC BB under the symbol “VICI”. From
time to time, a very small number of securities broker-dealers published only intermittent quotations for the Common
Stock, and there was no continuous, consistent trading market. The trading volume in the Common Stock has been
and is extremely limited. During the above period, the limited nature of the trading market created the potential for
significant changes in the trading price for the Common Stock as a result of relatively minor changes in the supply and
demand for Common Stock and perhaps without regard to our business activities. Because of the lack of specific
transaction information and our belief that quotations during the period were particularly sensitive to actual or
anticipated volume of supply and demand, we do not believe that such quotations during this period are reliable
indicators of a trading market for the Common Stock.

For the periods indicated, the following table sets forth the high and low bid prices per share of our common stock.
These prices represent inter-dealer quotations without retail markup, markdown, or commission and may not
necessarily represent actual transactions.

FISCAL YEAR HIGH BID LOW BID
2005

[First Quarter $.0.015 $0.005
Second Quarter ($0.01 $0.006
Third Quarter  [$0.027 $0.0023
IFourth Quarter [$0.012 $0.0054
FISCAL YEAR HIGH BID LOW BID
2004

[First Quarter $.015 $.003
Second Quarter |.0225 .055

Third Quarter 0225 .01

IFourth Quarter |[0225 .01
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Trades of our common stock are subject to Rule 15g-9 of the Securities and Exchange Commission, known as the
Penny Stock Rule. This rule imposes requirements on broker/dealers who sell securities subject to the rule to persons
other than established customers and accredited investors. For transactions covered by the rule, brokers/dealers must
make a special suitability determination for purchasers of the securities and receive the purchaser’s written agreement
to the transaction prior to sale. The Securities and Exchange Commission also has rules that regulate broker/dealer
practices in connection with transactions in “penny stocks.” Penny stocks generally are equity securities with a price of
less than $5.00 (other than securities registered on certain national securities exchanges or quoted on the NASDAQ
system, provided that current price and volume information with respect to transactions in that security is provided by
the exchange or system). The Penny Stock Rules requires a broker/ dealer, prior to a transaction in a penny stock not
otherwise exempt from the rules, to deliver a standardized risk disclosure document prepared by the Commission that
provides information about penny stocks and the nature and level of risks in the penny stock market. The
broker/dealer also must provide the customer with current bid and offer quotations for the penny stock, the
compensation of the broker/dealer and its salesperson in the transaction, and monthly account statements showing the
market value of each penny stock held in the customer’s account. The bid and offer quotations, and the broker/dealer
and salesperson compensation information, must be given to the customer orally or in writing prior to effecting the
transaction and must be given to the customer in writing before or with the customer’s confirmation. These disclosure
requirements have the effect of reducing the level of trading activity in the secondary market for our common stock.
As a result of these rules, investors may find it difficult to sell their shares.

Holders

As of December 31, 2005, there were approximately 353 record owners of our common stock.

Dividends

We have never paid cash dividends and have no plans to do so in the foreseeable future. Our future dividend policy
will be determined by our board of directors and will depend upon a number of factors, including our financial

condition and performance, our cash needs and expansion plans, income tax consequences, and the restrictions that
applicable laws, our current preferred stock instruments, and our future credit arrangements may then impose.

Recent Sales Of Unregistered Securities: Use Of Proceeds From Registered Securities
There have been no sales of unregistered securities within the last three years, which would be required to be disclosed

pursuant to Item 701 of Regulation S-B, except for those already disclosed in the Form 10-QSBs and Form 8-Ks filed
during the 2005 calendar year, all of which are incorporated by reference herein.

Transfer Agent

The transfer agent for our Common Stock is Action Stock Transfer Corporation located at: 7069 S. Highland Dr, Suite
300, Salt Lake City, Utah 84121.
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Item 6. Management's Discussion And Analysis Or Plan Of Operation.

The following discussion should be read in conjunction with our audited financial statements and notes thereto
included herein. In connection with, and because we desire to take advantage of, the "safe harbor" provisions of the
Private Securities Litigation Reform Act of 1995, we caution readers regarding certain forward looking statements in
the following discussion and elsewhere in this report and in any other statement made by, or on our behalf, whether
or not in future filings with the Securities and Exchange Commission. Forward-looking statements are statements not
based on historical information and which relate to future operations, strategies, financial results or other
developments. Forward looking statements are necessarily based upon estimates and assumptions that are inherently
subject to significant business, economic and competitive uncertainties and contingencies, many of which are beyond
our control and many of which, with respect to future business decisions, are subject to change. These uncertainties
and contingencies can affect actual results and could cause actual results to differ materially from those expressed in
any forward looking statements made by, or our behalf. We disclaim any obligation to update forward-looking
statements.

Critical Accounting Policies.

Our critical and significant accounting policies, including the assumptions and judgments underlying them, are
disclosed in the Notes to the Financial Statements. These policies have been consistently applied in all material
respects and address such matters as revenue recognition and depreciation methods. The preparation of the financial
statements in conformity with generally accepted accounting principles in the United States requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reported period. Actual results could differ from those estimates.

The financial information set forth in the following discussion should be read in conjunction with, and qualified in its
entirety by, the financial statements of the Company included elsewhere herein.

Financial Condition And Changes In Financial Condition

Overall Operating Results

We did not have any zeolite sales or sales of any Company products for the year ended December 31, 2004 and 2003.
We anticipate that increased marketing efforts for the fertilizer compound in the future will generate the required
revenues to sustain our anticipated growth. There can be no assurances that such sales will occur or that our patent
application will be approved. Operating expenses were $655,224 for the current year and were primarily incurred for
professional, legal, accounting and consulting fees incurred in connection with the compliance costs incurred with
filing requirements with the SEC and with its application to the General Services Administration to list our products
on the GSA Advantage website. The comparable operating expenses for the prior year were $1,229,148. These
expenses were incurred for consulting fees that relate to the registering of our securities in connection with the filing
of SEC form 10KSB as well as general business development; management fees paid to our Chief Executive Officer
in lieu of wages; licenses and fees for registering our securities; professional fees for legal and accounting fees for
completing our quarterly filing requirements for the Securities and Exchange Commission; travel expenses for
marketing and attending trade shows and non-cash charges for services rendered where the payee accepted our
common stock in lieu of cash.

We incurred a net loss for the year ended December 31, 2005 of $654,314 as compared to a net loss of $1,215,498 for
the year ended December 31, 2004. The 2004 losses were attributable to the aforementioned operating expenses, and
the discontinued operations of New Wave Media.

Results of Operations for year ended December 31. 2005 as compared with the prior year ended December 31, 2004.
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We generated $4,385 in revenues during the year ended December 31, 2005 versus $1,290 for the year ended
December 31, 2004.

Operating Expenses

We have accumulated $6,454,393 of net operating loss carry forwards as of December 31, 2005, that may be offset
against future taxable income. There will be limitations on the amount of net operating loss carry forwards that can be
used due to the change in the control of the management of the Company. No tax benefit has been reported in the
financial statements, because we believe there is almost a 100% chance the carry forwards will expire unused.
Accordingly, the potential tax benefits of the loss carry forwards is offset by valuation allowance of the same amount.

Debt Settlement and Consulting Services

Selling, general and administrative expense decreased $573,044 to $653,065 for the year ended December 31, 2005
compared with $1,226,109 for the year ended December 31, 2004. This decrease is primarily attributable to a
reduction of $568,946 of consulting and legal expenses in 2005.

In 2005, the Company paid $389,721 management, director, legal and consulting fees through the issuance of the
Company’s common stock.

In 2004, the Company attributed $517,238 of non-cash expenses which was primarily used to pay the following
services: officer & director fees, sales and communication, business development, product development, research,
accounting, web site development & maintenance, legal, edgarizing and public relations. The balance of non-cash
expenses of $448,380 in 2004 is attributable to the settlement of old outstanding payables that were settled and the
settlement of cash debt owed to certain individuals for services rendered to the Company.

6
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The following table more fully illustrates the shares issued and/or paid for debt or services during the years ended
December 31, 2005 and December 31, 2004:

STOCK ISSUANCES REASON SHARES NUMBER OF AMOUNT (as reflected in the
ISSUED SHARES Company’s Financial
ISSUED Statements)

2004 Stock Issuances
Stock issued to pay $325,426 of Debt 30,199,305 $448,380.00
debt
Stock issued to pay for legal Services 1,500,000 $15,000.00
services
Stock issued to pay for management Services 29,395,700 $315,515.18
& board fees
Stock issued for new business Services 16,700,216 $186,722.82
development

2005 Stock Issuances
Stock issued to pay debt Debt 26,725,000 $308,721
Stock issued to pay for legal Services 8,200,000 $81,000
services

Liquidity And Capital Resources

Stock Sold For Cash

We will need additional financing in order to implement our business plan and continue as a going concern. We do not
currently have a source for any additional financing and we cannot give any assurances that we will be able to secure
any financing.

Plan of Operation

The Company has two main initiatives underway: (1) to begin the sales, distribution and further development of the

fertilizer business; and (2) to continue discussions with companies that are interested in being acquired by Victor
Industries.

Plan of Operation for the Next Twelve Months
Fertilizer Business

In the past year the Company has made progress in marketing the Envirolizer product to large potential customers. A
preeminent sod farm in Southern California has agreed to conduct a one acre test. Such tests have been conducted in
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the past and we are confident that the results will convince the sod company to begin to implement Envirolizer in the
balance of their properties as well as influence other sod companies to begin using the product. This influential sod
company has approximately 1000 retail outlets in the form of garden centers, nursery stores and landscape companies
that will directly hear the Envirolizer story from the sod company. Our own labeling is being discussed. Sod beds are
often alternated with vegetable crops and it is anticipated that the clear benefits of Envirolizer will be demonstrated
for several growing seasons in sod as well as in alternated crops. This way we hope to attract further agricultural and
horticultural interest.

Victor Industries has made progress in securing sales in Mainland China. We have developed a contact that has gained
permission to conduct tests of Envirolizer at a prominent Chinese University, a necessary prerequisite for significant
sales on the mainland. Awareness of the products ability to mitigate nitrogen compounds from migrating into the
water table is of much interest to those in Beijing preparing for the 2008 Olympics.

Victor Industries has won approval to clean the waters of the Lakeside Shrine in Pacific Palisades, California to
demonstrate the effectiveness of our products in absorbing ammonium produced by the large coy that live in the lake.
The shrine is well known and we believe our success there will lead to publicity regarding our products that no
amount of advertising dollars could pay for.

The management has continued development of a diagnostic cat litter. Economic sources have been found for the
three main components necessary to produce a cat premium cat litter which is capable of diagnosing FUS Feline
Urinary Syndrome which effects as many as sixty percent of all cats and is often fatal if not diagnosed in a timely
fashion.

Long-term price stability contracts are in process to ensure economical exclusive access to the world largest and
purest form of the primary mineral which is the basis to all our products.

7
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Acquisitions and Mergers

Victor Industries is interested in acquiring businesses outside of the Company's traditional fertilizer business. In this
regard, the Company will continue to explore opportunities that have been presented to the Company from other
private and public entities.

In our opinion, the Company will have to raise working capital from outside sources during the next twelve months to
meet our obligations and commitments as they become payable. Historically, we have been successful in our efforts to
secure working capital from private placements of common stock and loans from private investors.

Inflation

Our results of operations have not been affected by inflation and we do not expect inflation to have a significant effect
on our operations in the future.

Forward-Looking Information

From time to time, our representatives or we have made or may make forward-looking statements, orally or in writing.
Such forward-looking statements may be included in, but not limited to, press releases, oral statements made with the
approval of an authorized executive officer or in various filings made by us with the Securities and Exchange
Commission. Words or phrases "will likely result", "are expected to", "will continue", "is anticipated", "estimate",
"project or projected”, or similar expressions are intended to identify "forward-looking statements". Such statements
are qualified in their entirety by reference to and are accompanied by the above discussion of certain important factors

that could cause actual results to differ materially from such forward-looking statements.

Management is currently unaware of any trends or conditions other than those previously mentioned in the
management's discussion and analysis that could have a material adverse effect on the Company's consolidated
financial position, future results of operations, or liquidity. However, investors should also be aware of factors that
could have a negative impact on the Company's prospects and the consistency of progress in the areas of revenue
generation, liquidity, and generation of capital resources. These include:(i) variations in revenue, (ii) possible inability
to attract investors for its equity securities or otherwise raise adequate funds from any source should the Company
seek to do so, (iii) increased governmental regulation, (iv) increased competition, (v) unfavorable outcomes to
litigation involving the Company or to which the Company may become a party in the future and, (vi) a very
competitive and rapidly changing operating environment.

The risks identified here are not all inclusive. New risk factors emerge from time to time and it is not possible for
management to predict all such risk factors, nor can it assess the impact of all such risk factors on the Company's
business or the extent to which any factor or combination of factors may cause actual results to differ materially from
those contained in any forward-looking statements. Accordingly, forward-looking statements should not be relied
upon as a prediction of actual results.

Going Concern

The accompanying financial statements have been prepared in conformity with generally accepted accounting
principles, which contemplate continuation of the Company as a going concern. The history of losses and the inability
for the Company to make a profit from selling a good or service has raised substantial doubt about our ability to
continue as a going concern.

In spite of the fact that the current obligations of the Company are relatively minimal, given the cash position of the
Company, we have very little cash to meet obligations as they arise.
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