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The Markets in Review
Dear Shareholder,

In the 12 months ended October 31, 2018, ongoing strength in corporate profits drove the equity market higher, while
rising interest rates constrained bond returns. Though the market s appetite for risk remained healthy, risk-taking was
tempered somewhat, as shorter-term, higher-quality securities led the bond market, and U.S. equities outperformed
most international stock markets.

In international markets, the rising value of the U.S. dollar limited U.S. investors returns for the reporting period.
When the U.S. dollar appreciates relative to foreign currencies, the value of international investments declines in U.S.
dollar terms. Volatility rose in emerging market stocks, which are relatively sensitive to changes in the U.S. dollar.
U.S.-China trade relations and debt concerns adversely affected the Chinese stock market, while Turkey and
Argentina became embroiled in currency crises, largely due to hyperinflation in both countries. An economic
slowdown in Europe led to negative performance for European equities.

In fixed income markets, short-term U.S. Treasury interest rates rose the fastest, while longer-term rates slightly
increased. This led to a negative return for long-term U.S. Treasuries and a substantial flattening of the yield curve.
Many investors are concerned with the flattening yield curve as a harbinger of recession. However, given the
extraordinary monetary measures in the last decade, we believe a more accurate barometer for the economy is the
returns along the risk spectrums in stock and bond markets. Although the fundamentals in credit markets remained
relatively solid, investment-grade bonds declined slightly, and high-yield bonds posted modest returns.

In response to rising growth and inflation, the U.S. Federal Reserve (the Fed ) increased short-term interest rates four
times during the reporting period. The Fed also continued to reduce its balance sheet during the reporting period,
gradually reversing the unprecedented stimulus measures it enacted after the financial crisis. We believe the Fed is
likely to continue to raise interest rates in the coming year. By our estimation, the Fed s neutral interest rate, or the
theoretical rate that is neither stimulative nor restrictive to the economy, is approximately 3.0%. With that perspective,
the Fed s current policy is still mildly stimulative to the U.S. economy, which leaves room for further Fed rate hikes to
arrive at monetary policy that is a neutral factor for economic growth.

The U.S. economy continued to gain momentum despite the Fed s modest reduction of economic stimulus;
unemployment declined to 3.7%, the lowest rate of unemployment in almost 50 years. The number of job openings
reached a record high of more than 7 million, which exceeded the total number of unemployed workers. Strong
economic performance has justified the Fed s somewhat faster pace of rate hikes, as several inflation measures and
investors expectations for inflation have already surpassed the Fed s target of 2.0% per year.

While markets have recently focused on the risk of rising long-term interest rates, we continue to believe the primary
risk to economic expansion is trade protectionism that could lead to slower global trade and unintended consequences
for the globalized supply chain. So far, U.S. tariffs have only had a modest negative impact on economic growth, but
the fear of an escalating trade war has stifled market optimism somewhat, leading to higher volatility in risk assets.
The outcome of trade negotiations between the United States and China is likely to influence the global growth
trajectory and set the tone for free trade in many other nations. Easing of tensions could lead to greater upside for
markets, while additional tariffs could adversely affect investor sentiment.

In this environment, investors need to think globally, extend their scope across a broad array of asset classes, and be
nimble as market conditions change. We encourage you to talk with your financial advisor and visit blackrock.com

for further insight about investing in today s markets.

Sincerely,
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Rob Kapito

President, BlackRock Advisors, LLC

Rob Kapito

President, BlackRock Advisors, LLC

Total Returns as of October 31, 2018

6-month 12-month
U.S. large cap equities 3.40% 7.35%
(S&P 500® Index)
U.S. small cap equities (1.37) 1.85
(Russell 2000% Index)
International equities (9.92) (6.85)
(MSCI Europe, Australasia, Far East Index)
Emerging market equities (16.53) (12.52)
(MSCI Emerging Markets Index)
3-month Treasury bills 0.99 1.68
(ICE BofAML 3-Month U.S. Treasury Bill Index)
U.S. Treasury securities (0.60) 4.37)
(ICE BofAML 10-Year U.S. Treasury Index)
U.S. investment grade bonds (0.19) (2.05)
(Bloomberg Barclays U.S. Aggregate Bond Index)
Tax-exempt municipal bonds 0.45 (0.31)
(S&P Municipal Bond Index)
U.S. high yield bonds 1.14 0.98
(Bloomberg Barclays U.S. Corporate High Yield 2% Issuer Capped
Index)

Past performance is no guarantee of future results. Index performance is shown for illustrative purposes
only. You cannot invest directly in an index.

2 THis PAGE 1s NOT PART OF YOUR FUND REPORT
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Trust Summary as of October 31, 2018 BlackRock Credit Allocation Income Trust

Investment Objective

BlackRock Credit Allocation Income Trust s (BTZ) (the Trust ) investment objective is to provide current income,
current gains and capital appreciation. The Trust seeks to achieve its investment objective by investing, under normal
market conditions, at least 80% of its assets in credit-related securities, including, but not limited to, investment grade
corporate bonds, high yield bonds (commonly referred to as junk bonds), bank loans, preferred securities or
convertible bonds or derivatives with economic characteristics similar to these credit-related securities. The Trust may
invest directly in such securities or synthetically through the use of derivatives.

No assurance can be given that the Trust s investment objective will be achieved.

Trust Information

Symbol on New York Stock Exchange ( NYSE ) BTZ

Initial Offering Date December 27, 2006
Current Distribution Rate on Closing Market Price as of October 31, 2018 ($11.72)@ 6.86%
Current Monthly Distribution per Common Share(®) $0.0670
Current Annualized Distribution per Common Share® $0.8040
Economic Leverage as of October 31, 2018©) 33%

@ Current distribution rate on closing market price is calculated by dividing the current annualized distribution
per share by the closing market price. The current distribution rate consists of income, net realized gains
and/or a return of capital. Past performance does not guarantee future results.

(b) The distribution rate is not constant and is subject to change. A portion of the distribution may be deemed a
return of capital or net realized gain.

(© Represents reverse repurchase agreements as a percentage of total managed assets, which is the total assets of
the Trust (including any assets attributable to any borrowings) minus the sum of its liabilities (other than
borrowings representing financial leverage). For a discussion of leveraging techniques utilized by the Trust,
please see The Benefits and Risks of Leveraging on page 13.

Market Price and Net Asset Value Per Share Summary

10/31/18  10/31/17  Change High Low
Market Price $ 11.72 $ 13.36 (12.28)% $13.51 $11.65
Net Asset Value 13.72 14.88 (7.80) 14.92 13.71

Market Price and Net Asset Value History For the Past Five Years
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Trust Summary as of October 31, 2018 (continued) BlackRock Credit Allocation Income Trust

Performance and Portfolio Management Commentary

Returns for the period ended October 31, 2018 were as follows:

Average Annual Total

Returns

1 Year 3 Years 5 Years
Trust at NAV@(®) (1.72)% 5.35% 5.30%
Trust at Market Price@(®) (6.49) 4.53 5.01
Reference Benchmark(© (1.78) 3.82 3.69
Bloomberg Barclays U.S. Credit Index@® (2.81) 2.34 2.81
Bloomberg Barclays U.S. Corporate High Yield 2% Issuer Capped
Index(® 0.98 6.60 4.69
Bloomberg Barclays USD Capital Securities Index® (3.29) 3.35 4.32

@ All returns reflect reinvestment of dividends and/or distributions at actual reinvestment prices. Performance
results reflect the Trust s use of leverage.
() The Trust s discount to NAV widened during the period, which accounts for the difference between
performance based on market price and performance based on NAV.
© The Reference Benchmark is comprised of the Bloomberg Barclays U.S. Credit Index (50.36%), the
Bloomberg Barclays U.S. Corporate High Yield 2% Issuer Capped Index (29.93%), and the Bloomberg
Barclays USD Capital Securities Index (19.71%).
@ This unmanaged index measures the investment grade, U.S. dollar-denominated, fixed-rate, taxable corporate
and government-related bond markets.
©) An unmanaged index comprised of issues that meet the following criteria: at least $150 million par value
outstanding; maximum credit rating of Bal; at least one year to maturity; and no issuer represents more than
2% of the index.
® This unmanaged index tracks fixed-rate, investment grade capital securities denominated in USD.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally
accepted accounting principles.

Past performance is not indicative of future results.

BTZ is presenting the Reference Benchmark to accompany trust performance. The Reference Benchmark is presented
for informational purposes only, as the Trust is actively managed and does not seek to track or replicate the
performance of the Reference Benchmark or any other index. The portfolio investments of the Trust may differ
substantially from the securities that comprise the indices within the Reference Benchmark, which may cause the
Trust s performance to differ materially from that of the Reference Benchmark. The Trust employs leverage as part of
its investment strategy, which may change over time at the discretion of BlackRock Advisors, LLC (the Manager ) as
market and other conditions warrant. In contrast, the Reference Benchmark is not adjusted for leverage. Therefore,
leverage generally may result in the Trust outperforming the Reference Benchmark in rising markets and
underperforming in declining markets. The Board considers additional factors to evaluate the Trust s performance,
such as the performance of the Trust relative to a peer group of funds, a leverage-adjusted benchmark and/or other
information provided by the Manager.
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More information about the Trust s historical performance can be found in the Closed End Funds section of
http://www .blackrock.com.

The following discussion relates to the Trust s absolute performance based on NAV:
What factors influenced performance?

The Trust s small allocation to emerging market-related debt had a negative impact on performance as rising interest
rates, a strengthening U.S. dollar and idiosyncratic events weighed on the asset class. Additionally, the Trust s
allocations to European investment grade and high yield corporate debt detracted, with exposure to the banking sector
weighing most heavily on return.

The Trust s allocation to U.S. high yield corporate bonds helped performance as a positive technical backdrop
supported the asset class amid volatility in other credit markets. An allocation to collateralized loan obligations

( CLOs ) also added to performance as the asset class benefited from rising short-term rates and investor appetite for
floating rate debt. Positioning with respect to overall portfolio duration (and corresponding sensitivity to interest rate
changes) was positive for performance as well, as the Trust had a relatively short duration in a period of rising rates.

Describe recent portfolio activity.

Over the period, the Trust s out-of-benchmark exposure to CLOs was increased in order to benefit from demand for
floating rate products in a rising rate environment. Additionally, the Trust increased its exposure to U.S. high yield
corporate bonds over the period with an emphasis on the technology and energy sectors, as strong credit fundamentals
and an improved technical backdrop have supported the asset class.

The Trust utilized derivatives including financial futures over the period in order to manage interest rate risk in the
portfolio. The use of derivatives had a positive impact on performance.

Describe portfolio positioning at period end.

The Trust was positioned with a constructive view on credit as growth remained strong and corporate fundamentals
remained healthy, although increased downside risks led the investment adviser to adopt a slightly more cautious
stance. The Trust maintained an underweight position with respect to duration (and interest rate sensitivity) on the
view that rates could continue to rise, along with an allocation to CLOs, which benefit from rising short-term rates.
The largest overweight positions were to banks within financials and to midstream energy and telecommunication
services companies within industrials. The Trust was underweight in sectors viewed as facing structural challenges
such as retailers and life insurance companies.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on
changes in market, economic or other conditions. These views are not intended to be a forecast of future events and
are no guarantee of future results.

TRUST SUMMARY 5
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Trust Summary as of October 31, 2018 (continued) BlackRock Credit Allocation Income Trust

Overview of the Trust s Total Investments

PORTFOLIO COMPOSITION

10/31718  10/31/17
Corporate Bonds 74% 73%
Preferred Securities 17 19
Asset-Backed Securities 6 3
U.S. Treasury Obligations 1
Foreign Agency Obligations 2 2
Municipal Bonds 1 1
Other @) 1®

@]ncludes a less than 1% holding in each of the following investment types: Short-Term Securities, U.S.
Government Sponsored Agency Securities, Options Purchased and Options Written.
®) Includes a less than 1% holding in each of the following investment types: Short-Term Securities, U.S.
Government Sponsored Agency Securities and Options Purchased.
CREDIT QUALITY ALLOCATION ©(@

10/31/18  10/31/17

AAA/Aaa® 1% 2%
AA/Aa 2 3
A 18 16
BBB/Baa 50 51
BB/Ba 17 19
B 10 8
CCC/Caa 2 1
CC/Ca®h

©For financial reporting purposes,
credit quality ratings shown above
reflect the highest rating assigned by
either Standard & Poor s ( S&P ) or
Moody s Investors Service ( Moody s )
if ratings differ. These rating agencies
are independent, nationally
recognized statistical rating
organizations and are widely used.
Investment grade ratings are credit

11
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ratings of BBB/Baa or higher. Below
investment grade ratings are credit
ratings of BB/Ba or lower.
Investments designated N/R are not
rated by either rating agency. Unrated
investments do not necessarily
indicate low credit quality. Credit
quality ratings are subject to change.
@Excludes Short-Term Securities, Options Purchased and Options Written.
©The investment adviser evaluates the credit quality of not-rated investments based upon certain factors
including, but not limited to, credit ratings for similar investments and financial analysis of sectors, individual
investments and/or issuer. Using this approach, the investment adviser has deemed U.S. Government
Sponsored Agency Securities and U.S. Treasury Obligations as AAA/Aaa.
® Represents less than 1% of total investments.

2018 BLACKROCK ANNUAL REPORT TO SHAREHOLDERS
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Trust Summary as of October 31, 2018 BlackRock Floating Rate Income Trust

Investment Objective

BlackRock Floating Rate Income Trust s (BGT) (the Trust ) primary investment objective is to provide a high level of
current income. The Trust s secondary investment objective is to seek the preservation of capital to the extent

consistent with its primary objective of high current income. The Trust seeks to achieve its investment objectives by
investing primarily, under normal conditions, at least 80% of its assets in floating and variable rate instruments of U.S.
and non-U.S. issuers, including a substantial portion of its assets in global floating and variable rate securities

including senior secured floating rate loans made to corporate and other business entities. Under normal market
conditions, the Trust expects that the average effective duration of its portfolio will be no more than 1.5 years. The

Trust may invest directly in such securities or synthetically through the use of derivatives.

No assurance can be given that the Trust s investment objectives will be achieved.

Trust Information

Symbol on NYSE BGT
Initial Offering Date August 30, 2004
Current Distribution Rate on Closing Market Price as of October 31, 2018 ($12.72)@ 5.83%
Current Monthly Distribution per Common Share(®) $0.0618
Current Annualized Distribution per Common Share® $0.7416
Economic Leverage as of October 31, 2018©) 30%

@ Current distribution rate on closing market price is calculated by dividing the current annualized distribution
per share by the closing market price. The current distribution rate consists of income, net realized gains
and/or a return of capital. Past performance does not guarantee future results.

(b) The distribution rate is not constant and is subject to change.

(© Represents bank borrowings outstanding as a percentage of total managed assets, which is the total assets of
the Trust (including any assets attributable to any borrowings) minus the sum of its liabilities (other than
borrowings representing financial leverage). For a discussion of leveraging techniques utilized by the Trust,
please see The Benefits and Risks of Leveraging on page 13.

Market Price and Net Asset Value Per Share Summary

10/31/18  10/31/17  Change High Low
Market Price $ 1272 $ 1431 (1L.1D)% $1432 $12.72
Net Asset Value 14.33 14.49 (1.10) 14.54 14.29

Market Price and Net Asset Value History For the Past Five Years

13
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Trust Summary as of October 31, 2018 (continued) BlackRock Floating Rate Income Trust

Performance and Portfolio Management Commentary

Returns for the period ended October 31, 2018 were as follows:

Average Annual Total

Returns
1 Year 3 Years 5 Years
Trust at NAV@(®) 4.25% 5.87% 5.15%
Trust at Market Price@(®) (6.30) 5.37 3.63
S&P/LSTA Leveraged Loan Index(© 4.54 5.37 3.97

@ All returns reflect reinvestment of dividends and/or distributions at actual reinvestment prices. Performance
results reflect the Trust s use of leverage.
(®) The Trust s discount to NAV widened during the period, which accounts for the difference between
performance based on market price and performance based on NAV.
© This unmanaged market value-weighted index (the Reference Benchmark ) is designed to measure the
performance of the U.S. leveraged loan market based upon market weightings, spreads and interest payments.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally
accepted accounting principles.

Past performance is not indicative of future results.

BGT is presenting the Reference Benchmark to accompany trust performance. The Reference Benchmark is presented
for informational purposes only, as the Trust is actively managed and does not seek to track or replicate the
performance of the Reference Benchmark or any other index. The portfolio investments of the Trust may differ
substantially from the securities that comprise the indices within the Reference Benchmark, which may cause the
Trust s performance to differ materially from that of the Reference Benchmark. The Trust employs leverage as part of
its investment strategy, which may change over time at the discretion of BlackRock Advisors, LLC (the Manager ) as
market and other conditions warrant. In contrast, the Reference Benchmark is not adjusted for leverage. Therefore,
leverage generally may result in the Trust outperforming the Reference Benchmark in rising markets and
underperforming in declining markets. The Board considers additional factors to evaluate the Trust s performance,
such as the performance of the Trust relative to a peer group of funds, a leverage-adjusted benchmark and/or other
information provided by the Manager.

More information about the Trust s historical performance can be found in the Closed End Funds section of
http://www .blackrock.com.

The following discussion relates to the Trust s absolute performance based on NAV:
What factors influenced performance?
From a sector perspective, the technology, health care and consumer cyclical services sectors were the largest

contributors to the Trust s performance. By credit rating, B-rated positions were the largest contributors to
performance, followed by BB-rated and CCC-rated positions. In terms of asset allocation, contributions to

15
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performance were led by floating rate loan interests ( bank loans ), followed by high yield bonds and collateralized loan
obligations ( CLOs ).

On the downside, at the sector level, wireless, banking and integrated energy holdings were the largest detractors from
the Trust s performance. There were no detractors from a credit rating perspective. Small positions in high yield credit
default swaps and bank loan index products detracted slightly as well.

Describe recent portfolio activity.

The majority of the Trust was invested in B-rated bank loans over the 12-month period, with BB-rated names as the
second largest allocation. Over the period, the Trust decreased its position in BB-rated loans in favor of B-rated
positions. Additionally, the Trust trimmed its small CCC-rated allocation. On a sector basis, the Trust reduced its
allocation to the communications space, particularly with respect to cable & satellite and wireless companies. The
Trust also decreased its allocation to the gaming sector and continued to avoid cyclical sectors such as retailers and
leisure. The Trust reduced its high yield bond exposure over the period and increased its allocation to CLOs.

Describe portfolio positioning at period end.

At period end, the Trust held the majority of its portfolio in floating rate bank loans, along with modest allocations to
high yield bonds and CLOs. The Trust maintained its highest concentration in B-rated loans of select issuers, while
limiting exposure to both higher quality loans with less-compelling risk/reward profiles and lower-rated loans with
more equity-like profiles and greater downside risk should credit sentiment weaken. From a sector perspective, the
Trust s largest overweight positions were within health care, technology and pharmaceuticals issuers. By contrast, the
Trust was underweight in the broad consumer cyclicals space, particularly to retailers, automotive and leisure issuers.
Within energy, the Trust was focused on higher-quality issuers within the independent energy segment as opposed to
the potentially more volatile oil field services space. The Trust remained focused on industries and companies with
stable business profiles and consistent cash flows, while avoiding areas of the market with secular concerns and/or
deteriorating fundamental trends.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on
changes in market, economic or other conditions. These views are not intended to be a forecast of future events and
are no guarantee of future results.

8 2018 BLACKROCK ANNUAL REPORT TO SHAREHOLDERS
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Trust Summary as of October 31, 2018 (continued) BlackRock Floating Rate Income Trust

Overview of the Trust s Total Investments

PORTFOLIO COMPOSITION
10/31/18  10/31/17
Floating Rate Loan Interests 92% 93%
Asset-Backed Securities 5 1
Corporate Bonds 2 5
Investment Companies 1 @
Other (b) 1)

@ Represents less than 1% of total investments.
®) Includes a less than 1% holding in each of the following investment types: Common Stocks, Other Interests,
Rights, Warrants, Short-Term Securities and Options Purchased.
CREDIT QUALITY ALLOCATION ©(@

10/31/718  10/31/17

AA/Aa 1% @9
A 1 1
BBB/Baa 10

BB/Ba 39 42

B 43 42
CCC/Caa 3 3
N/R 3 4

© For financial reporting purposes, credit quality ratings shown above reflect the highest rating assigned by
either S&P s or Moody s if ratings differ. These rating agencies are independent, nationally recognized
statistical rating organizations and are widely used. Investment grade ratings are credit ratings of BBB/Baa or
higher. Below investment grade ratings are credit ratings of BB/Ba or lower. Investments designated N/R are
not rated by either rating agency. Unrated investments do not necessarily indicate low credit quality. Credit
quality ratings are subject to change.

@ Excludes Short-Term Securities and Options Purchased.

TRUST SUMMARY 9

17



Edgar Filing: BLACKROCK FLOATING RATE INCOME TRUST - Form N-CSR

Trust Summary as of October 31, 2018 BlackRock Multi-Sector Income Trust

Investment Objective

BlackRock Multi-Sector Income Trust s (BIT) (the Trust ) primary investment objective is to seek high current income,
with a secondary objective of capital appreciation. The Trust seeks to achieve its investment objectives by investing,
under normal market conditions, at least 80% of its assets in loan and debt instruments and other investments with

similar economic characteristics. The Trust may invest directly in such securities or synthetically through the use of
derivatives. Additionally, as part of the Trust s investments in loans, the Trust may make loans directly to borrowers
either as a sole lender or by acting as a member of a syndicate of original lenders.

No assurance can be given that the Trust s investment objectives will be achieved.

Trust Information

Symbol on NYSE BIT

Initial Offering Date February 27, 2013
Current Distribution Rate on Closing Market Price as of October 31, 2018 ($16.25)@ 8.62%
Current Monthly Distribution per Common Share(®) $0.1167
Current Annualized Distribution per Common Share® $1.4004
Economic Leverage as of October 31, 2018©) 35%

@ Current distribution rate on closing market price is calculated by dividing the current annualized distribution
per share by the closing market price. The current distribution rate consists of income, net realized gains
and/or a return of capital. Past performance does not guarantee future results.

(b) The distribution rate is not constant and is subject to change. A portion of the distribution may be deemed a
return of capital or net realized gain.

(©) Represents reverse repurchase agreements as a percentage of total managed assets, which is the total assets of
the Trust (including any assets attributable to any borrowings) minus the sum of its liabilities (other than
borrowings representing financial leverage). For a discussion of leveraging techniques utilized by the Trust,
please see The Benefits and Risks of Leveraging on page 13.

Market Price and Net Asset Value Per Share Summary

10/31/18  10/31/17  Change High Low
Market Price $ 1625 § 1855 (12.40)% $18.59 $16.18
Net Asset Value 18.79 20.07 (6.38) 20.09 18.68

Market Price and Net Asset Value History For the Past Five Years

18
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Trust Summary as of October 31, 2018 (continued) BlackRock Multi-Sector Income Trust

Performance and Portfolio Management Commentary

Returns for the period ended October 31, 2018 were as follows:

Average Annual Total

Returns
1 Year 3 Years 5 Years
Trust at NAV@(®) 2.18% 9.95% 9.31%
Trust at Market Price@(®) (4.40) 9.93 8.46
Lipper General Bond Funds at NAV(© 3.21 7.21 6.07
Lipper General Bond Funds at Market Price(© (0.36) 9.10 6.67

@ All returns reflect reinvestment of dividends and/or distributions at actual reinvestment prices. Performance
results reflect the Trust s use of leverage.
(&) The Trust s discount to NAV widened during the period, which accounts for the difference between
performance based on market price and performance based on NAV.
© Average return. Returns reflect reinvestment of dividends and/or distributions at NAV on the ex-dividend date
as calculated by Lipper. Historical performance shown is calculated based on the composition of the Lipper
General Bond Fund category at the time of preparation of this report to shareholders.
Performance results may include adjustments made for financial reporting purposes in accordance with U.S. generally
accepted accounting principles.

Past performance is not indicative of future results.

More information about the Trust s historical performance can be found in the Closed End Funds section of
http://www .blackrock.com.

The following discussion relates to the Trust s absolute performance based on NAV:

What factors influenced performance?

The Trust s positions in asset-backed securities ( ABS ), senior loans, commercial mortgage-backed securities ( CMBS ),
and non-agency mortgage-backed securities ( MBS ) were the largest contributors to Trust performance for the period.
Allocations to collateralized loan obligations and high yield corporate issues also contributed.

The Trust s allocation to sovereign plus securities represented the largest detractor from performance during the period.
Holdings in investment grade corporate securities, capital securities and emerging market issues also detracted from

returns.

For the period, the Trust held derivatives including interest rate swaps and futures as part of its investment strategy.

Interest rate derivatives were utilized to manage duration (sensitivity to interest rates) and to express views on swap

spreads. The use of these derivative securities had a positive impact on performance during the period.

Describe recent portfolio activity.

20
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At the start of the 12-month period, the Trust was positioned to benefit from a generally supportive market
environment for risk assets given synchronized global growth, low volatility and robust economic data, particularly in
the United States. As market volatility began to pick up over the course of the period, the Trust s positioning shifted to
a more defensive posture, and the investment adviser began to focus on allocating to more liquid sectors within the
fixed income market. In addition, the Trust s allocation to emerging market debt was reduced as the segment came
under pressure in the latter half of the period due to a stronger U.S. dollar, heightened political uncertainty and global
trade tensions. Securitized sectors had been resilient despite broad market volatility, but given that spreads in many
areas of the securitized market were at their narrowest levels since the 2008 financial crisis, the Trust reduced its
allocations to ABS and CMBS. As valuations improved based on waning demand from banks and overseas investors,
the Trust rotated into sectors such as agency MBS. The Trust also added some exposure to U.S. Treasuries. The Trust s
duration was reduced over the period, as the investment adviser believed that a combination of increased U.S.

Treasury issuance and monetary policy tightening by global central banks would continue to push rates higher.

Describe portfolio positioning at period end.

At period end, the Trust maintained diversified exposure mainly across non-government spread sectors including
securitized products, high yield and investment-grade corporate issues, and emerging market debt.

The views expressed reflect the opinions of BlackRock as of the date of this report and are subject to change based on
changes in market, economic or other conditions. These views are not intended to be a forecast of future events and
are no guarantee of future results.

TRUST SUMMARY 11
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Trust Summary as of October 31, 2018 (continued) BlackRock Multi-Sector Income Trust

Overview of the Trust s Total Investments

PORTFOLIO COMPOSITION

10/31/718  10/31/17
Corporate Bonds 42% 42%
Asset-Backed Securities 15 17
Non-Agency Mortgage-Backed Securities 11 13
Preferred Securities 11 11
Foreign Agency Obligations 10 6
Floating Rate Loan Interests 6 9
U.S. Government Sponsored Agency Securities 3 2
Short-Term Securities 2 @
Other (b) ©

@ Represents less than 1% of total investments.
®) Includes a less than 1% holding in Common Stocks.
© Includes a less than 1% holding in each of the following investment types: Common Stocks, Options
Purchased and Options Written.
CREDIT QUALITY ALLOCATION ()

10731718 10/31/17

AAA/Aaa® 2% 9P
AA/Aa 7 1

A 5 5
BBB/Baa 18 16
BB/Ba 20 29

B 17 18
CCC/Caa 7 16
CC/Ca 8 (@
C 4

N/R 12 11

@ For financial reporting purposes, credit quality ratings shown above reflect the highest rating assigned by
either S&P s or Moody s if ratings differ. These rating agencies are independent, nationally recognized
statistical rating organizations and are widely used. Investment grade ratings are credit ratings of BBB/Baa or
higher. Below investment grade ratings are credit ratings of BB/Ba or lower. Investments designated N/R are
not rated by either rating agency. Unrated investments do not necessarily indicate low credit quality. Credit
quality ratings are subject to change.
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© Excludes Short-Term Securities, Options Purchased and Options Written.

® The investment adviser evaluates the credit quality of not-rated investments based upon certain factors
including, but not limited to, credit ratings for similar investments and financial analysis of sectors, individual
investments and/or issuer. Using this approach, the investment adviser has deemed U.S. Government
Sponsored Agency Securities and U.S. Treasury Obligations as AAA/Aaa.
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The Benefits and Risks of Leveraging

The Trusts may utilize leverage to seek to enhance the distribution rate on, and net asset value ( NAV ) of, their
common shares ( Common Shares ). However, there is no guarantee that these objectives can be achieved in all interest
rate environments.

In general, the concept of leveraging is based on the premise that the financing cost of leverage, which is based on
short-term interest rates, is normally lower than the income earned by a Trust on its longer-term portfolio investments
purchased with the proceeds from leverage. To the extent that the total assets of the Trusts (including the assets
obtained from leverage) are invested in higher-yielding portfolio investments, the Trusts shareholders benefit from the
incremental net income. The interest earned on securities purchased with the proceeds from leverage is paid to
shareholders in the form of dividends, and the value of these portfolio holdings is reflected in the per share NAV.

To illustrate these concepts, assume a Trust s capitalization is $100 million and it utilizes leverage for an additional
$30 million, creating a total value of $130 million available for investment in longer-term income securities. If
prevailing short-term interest rates are 3% and longer-term interest rates are 6%, the yield curve has a strongly

positive slope. In this case, a Trust s financing costs on the $30 million of proceeds obtained from leverage are based
on the lower short-term interest rates. At the same time, the securities purchased by a Trust with the proceeds from
leverage earn income based on longer-term interest rates. In this case, a Trust s financing cost of leverage is
significantly lower than the income earned on a Trust s longer-term investments acquired from such leverage proceeds,
and therefore the holders of Common Shares ( Common Shareholders ) are the beneficiaries of the incremental net
income.

However, in order to benefit shareholders, the return on assets purchased with leverage proceeds must exceed the
ongoing costs associated with the leverage. If interest and other costs of leverage exceed the Trusts return on assets
purchased with leverage proceeds, income to shareholders is lower than if the Trusts had not used

leverage. Furthermore, the value of the Trusts portfolio investments generally varies inversely with the direction of
long-term interest rates, although other factors can influence the value of portfolio investments. In contrast, the value
of the Trusts obligations under their respective leverage arrangements generally does not fluctuate in relation to
interest rates. As a result, changes in interest rates can influence the Trusts NAVs positively or negatively. Changes in
the future direction of interest rates are very difficult to predict accurately, and there is no assurance that the Trusts
intended leveraging strategy will be successful.

The use of leverage also generally causes greater changes in each Trust s NAV, market price and dividend rates than
comparable portfolios without leverage. In a declining market, leverage is likely to cause a greater decline in the NAV
and market price of a Trust s shares than if the Trust were not leveraged. In addition, each Trust may be required to sell
portfolio securities at inopportune times or at distressed values in order to comply with regulatory requirements
applicable to the use of leverage or as required by the terms of leverage instruments, which may cause the Trusts to
incur losses. The use of leverage may limit a Trust s ability to invest in certain types of securities or use certain types
of hedging strategies. Each Trust incurs expenses in connection with the use of leverage, all of which are borne by
shareholders and may reduce income to the shareholders. Moreover, to the extent the calculation of the Trusts
investment advisory fees includes assets purchased with the proceeds of leverage, the investment advisory fees

payable to the Trusts investment adviser will be higher than if the Trusts did not use leverage.

Each Trust may utilize leverage through a credit facility or reverse repurchase agreements as described in the Notes to
Financial Statements.
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Under the Investment Company Act of 1940, as amended (the 1940 Act ), each Trust is permitted to issue debt up to
33 1/3% of its total managed assets. A Trust may voluntarily elect to limit its leverage to less than the maximum
amount permitted under the 1940 Act. In addition, a Trust may also be subject to certain asset coverage, leverage or
portfolio composition requirements imposed by its credit facility, which may be more stringent than those imposed by
the 1940 Act.

If a Trust segregates or designates on its books and records cash or liquid assets having a value not less than the value
of a Trust s obligations under the reverse repurchase agreement (including accrued interest), then such transaction is
not considered a senior security and is not subject to the foregoing limitations and requirements imposed by the 1940
Act.

Derivative Financial Instruments

The Trusts may invest in various derivative financial instruments. These instruments are used to obtain exposure to a
security, commodity, index, market and/or other assets without owning or taking physical custody of securities,
commodities and/or other referenced assets or to manage market, equity, credit, interest rate, foreign currency
exchange rate, commodity and/or other risks. Derivative financial instruments may give rise to a form of economic
leverage and involve risks, including the imperfect correlation between the value of a derivative financial instrument
and the underlying asset, possible default of the counterparty to the transaction or illiquidity of the instrument. BIT
may use economic leverage of up to 100% of its net assets (50% of its total managed assets). The Trusts successful
use of a derivative financial instrument depends on the investment adviser s ability to predict pertinent market
movements accurately, which cannot be assured. The use of these instruments may result in losses greater than if they
had not been used, may limit the amount of appreciation a Trust can realize on an investment and/or may result in
lower distributions paid to shareholders. The Trusts investments in these instruments, if any, are discussed in detail in
the Notes to Financial Statements.

THE BENEFITS AND RISKS OF LEVERAGING / DERIVATIVE FINANCIAL INSTRUMENTS 13
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Schedule of Investments

BlackRock Credit Allocation Income Trust (BTZ)

October 31, 2018 (Percentages shown are based on Net Assets)
Par
Security (000) Value

Asset-Backed Securities 8.6%

Allegro CLO II-S Ltd., Series 2014-1RA, Class B, 4.30%, 10/21/28@b)
Allegro CLO VI Ltd., Series 2017-2A@(®):;

Class B, 3.95%, 01/17/31

Class C, 4.25%, 01/17/31

Class D, 5.20%, 01/17/31

ALM VI Ltd., Series 2012-6A, Class BR3, 4.19%, 07/15/26@®)

ALM VII R Ltd., Series 2013-7R2A@(®);

Class A2R2, 4.09%, 10/15/27

Class BR2, 4.64%, 10/15/27

ALM XVI Ltd./ALM XVI LLC, Series 2015-16 A@(®);

Class BR2, 4.34%, 07/15/27

Class CR2, 5.14%, 07/15/27

AMMC CLO 22 Ltd., Series 2018-22A, Class D, 5.19%, 04/25/31@(®)
AMMC CLO XI1I Ltd., Series 2013-12A, Class CR, 4.24%, 11/10/30@(®)
Anchorage Capital CLO Ltd.®(®):;

Series 2013-1A, Class BR, 4.59%, 10/13/30

Series 2014-3RA, Class C, 4.36%, 01/28/31

Series 2014-3RA, Class D, 5.11%, 01/28/31

Series 2015-7A, Class CR, 4.14%, 10/15/27

Series 2015-7A, Class DR, 5.14%, 10/15/27

Apidos CLO XV, Series 2013-15A@®);

Class CRR, 4.32%, 04/20/31

Class DRR, 5.17%, 04/20/31

Apidos CLO XX, Series 2015-20A, Class BRR, 4.39%, 07/16/31@(®)
Ares CLO Ltd.@(®);

3.94%, 10/15/30

4.24%, 10/15/30

Ares XLIX CLO Ltd., Series 2018-49A, Class D, 5.34%, 07/22/30@(®)(c)
Ares XLVII CLO Ltd.®®):

Series 2018-47A, Class D, 5.14%, 04/15/30

Series 2018-48A, Class C, 4.14%, 07/20/30

Ares XXXVR CLO Ltd., Series 2015-35RA, Class D, 5.44%, 07/15/30@®)
Atlas Senior Loan Fund X Ltd., Series 2018-10A®@(®);

Class B, 3.94%, 01/15/31

Class C, 4.29%, 01/15/31

Class D, 5.19%, 01/15/31

Atlas Senior Loan Fund XII Ltd., Series 2018-12A, Class Al,

3.63%, 10/24/31@®)

Benefit Street Partners CLO X1I Ltd., Series 2017-12A@(®);

Class B, 4.44%, 10/15/30

Class C, 5.49%, 10/15/30

USD

500 $ 499,729

360
2,400
1,300
1,500

750
400

1,000
1,000
1,000
1,500

1,000
1,000
1,000
1,750
1,000

1,000
1,000
1,000

1,000
1,750
1,000

1,500
500
1,000

500
1,000
1,700

400
1,000

2,000
2,000

355,441
2,381,761
1,280,475
1,483,899

749,907
399,759

996,541
983,157
988,193
1,480,772

1,000,414
983,739
985,622

1,735,710
998,669

991,423
977,885
991,823

992,891
1,737,657
1,001,016

1,482,088
495,800
1,005,001

493,506
991,621
1,674,423

399,210
992,427
2,001,390
2,001,103
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BlueMountain CLO Ltd., Series 2012-2A, Class AR, (3 mo. LIBOR US + 1.42%),
3.74%, 11/20/28@@)

Bowman Park CLO Ltd., Series 2014-1A, Class D2R, (3 mo. LIBOR US + 3.35%),
5.66%, 11/23/25@()

Carlyle Global Market Strategies CLO Ltd.®:

Series 2013-4A, Class DRR, 5.09%, 01/15/31®

Series 2014-5A, Class A1RR, 3.47%, 07/15/31®

Series 2016-3A, Class C, (3 mo. LIBOR US + 4.00%), 6.47%, 10/20/29()

Carlyle US CLO Ltd.®:

Series 2016-4A, Class BR,

4.57%, 10/20/27®)

Series 2017-2A, Class C, (3 mo. LIBOR US + 3.70%), 6.17%, 07/20/31(

Security

Asset-Backed Securities (continued)

Cedar Funding VI CLO Ltd., Series 2016-6A, Class BR, 4.07%, 10/20/28@®) USD
Cent CLO 17 Ltd., Series C17A®(®);

Class BR, 4.37%, 04/30/31

Class CR, 5.32%, 04/30/31

CIFC Funding Ltd.@®):;

5.09%, 04/18/31

Series 2013-2A, Class A3LR, 4.39%, 10/18/30

Series 2013-2A, Class B1LR, 5.49%, 10/18/30

Series 2014-4RA, Class A2,

4.11%, 10/17/30©

Series 2014-4RA, Class B, 4.66%, 10/17/30®©

Series 2014-4RA, Class C, 5.66%, 10/17/30®©

Series 2018-1A, Class C, 4.19%, 04/18/31

Elevation CLO Ltd., Series 2017-7A, Class C, 4.34%, 07/15/30@®)

Galaxy XX CLO Ltd., Series 2015-20A, Class D1R, 5.07%, 04/20/31(@)b)
Galaxy XXVII CLO Ltd., Series 2018-27A, Class C, 4.12%, 05/16/31@(®)
Greenwood Park CLO Ltd., Series 2018-1A, Class D, 4.94%, 04/15/31@(®)
Highbridge Loan Management Ltd.@®):

Series 12A-18, Class B, 4.22%, 07/18/31

Series 4A-2014, Class A2R, 4.01%, 01/28/30

Series 4A-2014, Class BR, 4.36%, 01/28/30

Series 6A-2015, Class BR, 4.09%, 02/05/31

Series 7A-2015, Class CR, 4.01%, 03/15/27

Series 7A-2015, Class DR, 4.71%, 03/15/27

Series 8 A-2016, Class DR, 5.25%, 07/20/30

Limerock CLO III LLC, Series 2014-3A, Class C, (3 mo. LIBOR US + 3.60%),
6.07%, 10/20/26@)

Long Point Park CLO Ltd., Series 2017-1A, Class B, 4.15%, 01/17/30@(®)
Madison Park Funding Ltd., Series 2018-27A, Class B, 4.27%, 04/20/30@(®)
Madison Park Funding XTII Ltd., Series 2014-13A, Class CR2, 4.35%, 04/19/30@(®)
Madison Park Funding XV Ltd., Series 2014-15A, Class B1R, (3 mo. LIBOR US +
2.20%), 4.71%, 01/27/26(d)

Madison Park Funding XXVII Ltd., Series 2018-27A, Class C,

5.07%, 04/20/30@(®)

Madison Park Funding XXX Ltd., Series 2018-30A, Class D,

4.94%, 04/15/29@(®)

1,000

1,000
2,300
1,000

250
500
Par
(000)

250

1,000
1,000

1,200
1,000
1,000

600
400
400
1,000
1,500
1,000
1,500
1,000

1,250
650
750

1,500

2,000

1,000
500

1,000
1,000
1,000
1,000
2,000
1,000

1,000

1,000,837

981,615
2,300,004
1,001,531

249,860
503,949

Value
249,981

995,143
995,158

1,181,688
992,444
1,001,775

600,000
400,000
400,000
995,599
1,472,171
983,282
1,486,988
977,810

1,237,964
641,843
743,928

1,477,746

1,987,881
978,666
496,222

1,002,562
988,705
991,377
998,976

2,003,451
984,997
985,057
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Marble Point CLO XI Ltd., Series 2017-2A@®):

Class A, 3.62%, 12/18/30 1,500 1,497,146
Class B, 3.94%, 12/18/30 1,000 989,678
Mill Creek II CLO Ltd., Series 2016-1A, Class D, (3 mo. LIBOR US + 4.85%),

7.32%, 04/20/28@(d) 1,000 1,000,492
MP CLO III Ltd., Series 2013-1A, Class CR, 4.47%, 10/20/30@®) 1,000 993,951
Neuberger Berman CLO XV Ltd., Series 2013-15A, Class CR, 4.49%, 10/15/29@b) 1,000 995,544
Neuberger Berman CLO XXI Ltd., Series 2016-21 A@®);

Class CR, 4.07%, 04/20/27 1,000 991,793
Class DR, 4.87%, 04/20/27 1,000 978,200
Neuberger Berman CLO XXII Ltd., Series 2016-22A@®):

Class BR, 4.10%, 10/17/30 400 399,923
Class CR, 4.65%, 10/17/30 1,000 999,169
Neuberger Berman Loan Advisers CLO 26 Ltd., Series 2017-26 A@®):

Class A, 3.61%, 10/18/30 2,000 2,003,416
14 2018 BLACKROCK ANNUAL REPORT TO SHAREHOLDERS
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Schedule of Investments (continued)

BlackRock Credit Allocation Income Trust (BTZ)

October 31, 2018 (Percentages shown are based on Net Assets)
Par

Security (000) Value

Asset-Backed Securities (continued)

Class B, 3.94%, 10/18/30 USD 1,000 $ 990,431

Class C, 5.12%, 10/18/30 1,500 1,475,714

Neuberger Berman Loan Advisers CLO 27 Ltd., Series 2018-27A, Class D,

5.04%, 01/15/30@)1®) 1,000 983,081

Oak Hill Credit Partners XII Ltd., Series 2015-12A, Class DR, 5.38%, 07/23/30@(®) 600 596,999

OCP CLO Ltd.@(®):

Series 2015-8A, Class CR, 5.25%, 04/17/27 1,000 1,001,050

Series 2017-14A, Class B, 4.27%, 11/20/30 1,000 982,177

Octagon Investment Partners Ltd.®(®):;

Series 2016-1A, Class DR, 5.29%, 07/15/30 500 500,093

Series 2017-1A, Class B1, 3.87%, 01/20/30 1,000 990,234

Series 2017-1A, Class C, 5.22%, 01/20/31 1,000 995,003

Octagon Investment Partners XIV Ltd., Series 2012-1A, Class A1AR, (3 mo. LIBOR

US + 1.17%), 3.61%, 07/15/29@(d) 1,000 1,000,765

Octagon Investment Partners XVII Ltd., Series 2013-1A@®):

Class BR2, 3.89%, 01/25/31 1,000 993,279

Class CR2, 4.19%, 01/25/31 1,000 985,888

Octagon Investment Partners XXII Ltd., Series 2014-1A, Class CRR,

4.37%, 01/22/30@)1®) 900 892,500

OHA Credit Partners XIV Ltd., Series 2017-14A, Class C, 4.27%, 01/21/30@(®) 1,250 1,236,000

OZLM Funding IV Ltd., 4.67%, 10/22/30@(b) 1,000 1,001,763

OZLM VI Ltd., Series 2014-6A, Class CS, 5.58%, 04/17/31@(®) 500 503,445

OZLM XIX Ltd., Series 2017-19A, Class C, 5.54%, 11/22/30@b) 1,000 1,002,692

OZLM XXI Ltd., Series 2017-21A, Class B, 4.37%, 01/20/31(@®) 1,800 1,796,747

Palmer Square CLO Ltd.®®):

Series 2013-2A, Class A2RR, 4.20%, 10/17/31®© 650 649,935

Series 2013-2A, Class BRR, 4.65%, 10/17/31(©) 750 750,000

Series 2013-2A, Class CRR, 5.65%, 10/17/31(©) 250 250,000

Series 2018-1A, Class A2, 3.89%, 04/18/31 1,500 1,480,058

Recette CLO Ltd., Series 2015-1A@(®);

Class CR, 4.17%, 10/20/27 1,500 1,487,567

Class DR, 5.22%, 10/20/27 1,000 996,735

Rockford Tower CLO Ltd.,

Series 2017-3A@(®);

Class A, 3.66%, 10/20/30 2,000 2,001,483

Class D, 5.12%, 10/20/30 1,000 977,748

Sound Point Clo XXI Ltd., Series 2018-3A, Class A1A, 3.59%, 10/26/31(@®) 1,400 1,399,189

Stewart Park CLO Ltd., Series 2015-1A@(®):

Class CR, 4.24%, 01/15/30 1,500 1,480,693

Class DR, 5.04%, 01/15/30 1,500 1,482,291

Symphony CLO XV Ltd.,
Series 2014-15A@();
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Class CR, (3 mo. LIBOR US + 2.20%), 4.65%, 10/17/26

Class DR, (3 mo. LIBOR US + 3.35%), 5.80%, 10/17/26

Tiaa CLO III Ltd., Series 2017-2A, Class A, 3.59%, 01/16/31@®)
Voya CLO Ltd., Series 2018-1A, Class C, 4.94%, 04/19/31@(b)
York CLO 1 Ltd., Series 2014-1A, Class ARR, 3.29%, 10/22/29@(b)
York CLO-2 Ltd., Series 2015-1A®®);

Class CR, 4.32%, 01/22/31

Class DR, 5.07%, 01/22/31

Total Asset-Backed Securities 8.6%
(Cost  $124,689,930)

Security
Corporate Bonds 109.0%

Aerospace & Defense 2.1%

Arconic, Inc.:

5.13%, 10/01/24

5.90%, 02/01/27

BBA US Holdings, Inc., 5.38%, 05/01/26(@)
Bombardier, Inc.®:

7.75%, 03/15/20

8.75%, 12/01/21

5.75%, 03/15/22

6.00%, 10/15/22

6.13%, 01/15/23

7.50%, 12/01/24

7.50%, 03/15/25

KLX, Inc., 5.88%, 12/01/22®

Northrop Grumman Corp., 4.03%, 10/15/47
TransDigm UK Holdings PLC,

6.88%, 05/15/26@

TransDigm, Inc.:

6.00%, 07/15/22

6.50%, 07/15/24

6.38%, 06/15/26

United Technologies Corp., 4.63%, 11/16/48

Air Freight & Logistics 0.1%
XPO Logistics, Inc., 6.50%, 06/15/22@

Airlines 1.0%

American Airlines Group, Inc.:

4.63%, 03/01/20@)

5.18%, 08/15/23

5.18%, 10/15/23

Delta Air Lines Pass-Through Trust, Series 2002-1, Class G-1, 6.72%, 07/02/24
Turkish Airlines Pass-Through Trust, Series 2015-1 Class A, 4.20%, 09/15/28@
United Airlines Pass-Throug