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The following quote of Raymond L. �Rip� Gellein, Chairman and Chief Executive Officer of Strategic Hotels &
Resorts, Inc. (the �Company�) was included in a press release issued by the Company on November 5, 2015:

�Importantly, we continue to make progress towards closing our previously announced merger with Blackstone.�

Forward Looking Statements

This communication contains forward-looking statements about Strategic Hotels & Resorts, Inc. (the �Company�).
Except for historical information, the matters discussed in this communication are forward-looking statements subject
to certain risks and uncertainties. These forward-looking statements include statements regarding the Company�s future
financial results, stabilization in the lodging space, positive trends in the lodging industry and the Company�s
continued focus on improving profitability. Actual results could differ materially from the Company�s projections.
Factors that may contribute to these differences include, but are not limited to the following: the failure to satisfy
conditions to completion of the mergers described above (the �Mergers�), including receipt of stockholder approval; the
failure of the Mergers to close for any other reason; the occurrence of any change, effect, event, circumstance,
occurrence or state of facts that could give rise to the termination of the merger agreement entered into with affiliates
of Blackstone Real Estate Partners VIII L.P. (the �Merger Agreement�); the outcome of the legal proceedings that have
been, or may be, instituted against the Company and others following the announcement of the Company entering into
the Merger Agreement; risks that the proposed Mergers disrupt current plans and operations including potential
difficulties in relationships with employees; the amounts of the costs, fees, expenses and charges relating to the
Mergers; the effects of economic conditions and disruptions in financial markets upon business and leisure travel and
the hotel markets in which the Company invests; the Company�s liquidity and refinancing demands; the Company�s
ability to obtain, refinance or extend maturing debt; the Company�s ability to maintain compliance with covenants
contained in its debt facilities; stagnation or deterioration in economic and market conditions, particularly impacting
business and leisure travel spending in the markets where the Company�s hotels operate and in which the Company
invests, including luxury and upper upscale product; general volatility of the capital markets and the market price of
the Company�s shares of common stock; availability of capital; the Company�s ability to dispose of properties in a
manner consistent with its investment strategy and liquidity needs; hostilities and security concerns, including future
terrorist attacks, or the apprehension of hostilities, in each case that affect travel within or to the United States or other
countries where the Company invests; difficulties in identifying properties to acquire and completing acquisitions; the
Company�s failure to maintain effective internal control over financial reporting and disclosure controls and
procedures; risks related to natural disasters; increases in interest rates and operating costs, including insurance
premiums and real property taxes; contagious disease outbreaks; delays and cost-overruns in construction and
development; marketing challenges associated with entering new lines of business or pursuing new business
strategies; the Company�s failure to maintain its status as a REIT; changes in the competitive environment in the
Company�s industry and the markets where the Company invests; changes in real estate and zoning laws or
regulations; legislative or regulatory changes, including changes to laws governing the taxation of REITs; changes in
generally accepted accounting principles, policies and guidelines; and litigation, judgments or settlements.

Additional risks are discussed in the Company�s filings with the Securities and Exchange Commission, including those
appearing under the heading Item 1A. Risk Factors in the Company�s most recent Form 10-K
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and subsequent Form 10-Qs. Although the Company believes the expectations reflected in such forward-looking
statements are based on reasonable assumptions, it can give no assurance that its expectations will be attained. The
forward-looking statements are made as of the date of this communication, and the Company undertakes no obligation
to publicly update or revise any forward-looking statement, whether as a result of new information, future events or
otherwise, except as required by law.

Additional Information Regarding the Transaction and Where to Find It

This communication does not constitute an offer to sell or the solicitation of an offer to buy the Company�s securities
or the solicitation of any vote or approval. The proposed merger of the Company involving BRE Diamond Hotel
Holdings LLC, BRE Diamond Hotel LLC, BRE Diamond Hotel Acquisition LLC, the Company and Strategic Hotels
Funding L.L.C. will be submitted to the stockholders of the Company for their consideration at a special meeting of
stockholders of the Company on December 8, 2015, at 10:00 a.m. Central Time. In connection therewith, the
Company has filed and will continue to file relevant materials with the Securities and Exchange Commission (the
�SEC�), including a definitive proxy statement that was filed with the SEC on October 19, 2015, and was first mailed to
stockholders of the Company on or about October 26, 2015. BEFORE MAKING ANY VOTING OR ANY
INVESTMENT DECISION, INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE
DEFINITIVE PROXY STATEMENT REGARDING THE PROPOSED TRANSACTION AND ANY OTHER
RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC CAREFULLY AND IN THEIR
ENTIRETY AS THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT THE PROPOSED TRANSACTION. Investors and security holders may obtain free copies
of the definitive proxy statement, any amendments or supplements thereto and other documents containing important
information about the Company, as such documents are filed with the SEC, through the website maintained by the
SEC at www.sec.gov. Copies of the documents filed with the SEC by the Company will be available free of charge on
the Company�s website at www.strategichotels.com under the heading Financial Information within the Investor
Relations portion of the Company�s website. Stockholders of the Company may also obtain a free copy of the
definitive proxy statement and the filings with the SEC incorporated by reference in the proxy statement by contacting
the Company�s Investor Relations Department at 312-658-5000.

Participants in the Solicitation

The Company and its directors, executive officers and other members of management and employees may be deemed
to be participants in the solicitation of proxies in connection with the proposed transaction. Information about the
directors and executive officers of the Company is set forth in its proxy statement for its 2015 annual meeting of
stockholders, which was filed with the SEC on April 10, 2015, its annual report on Form 10-K for the fiscal year
ended December 31, 2014, which was filed with the SEC on February 24, 2015, and in subsequent documents filed
with the SEC, each of which can be obtained free of charge from the sources indicated above. Other information
regarding the participants in the proxy solicitation of the stockholders of the Company and a description of their direct
and indirect interests, by security holdings or otherwise, are contained in the definitive proxy statement and other
relevant materials filed with the SEC.
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