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Section 2 � Financial Information

Item 2.04 Triggering Events That Accelerate or Increase Financial Obligation or an Obligation under an Off-Balance Sheet
Arrangement.

On August 25, 2004, our subsidiary, Liberty Electric PA, LLC (�Liberty Electric�), received a notice of sale of collateral (the �Notice�) from the
lenders under its $284 million credit agreement, of which $262 million of debt is outstanding. The Notice relates to the foreclosure of Liberty
Electric�s ownership interest in a subsidiary that owns a 530 megawatt combined cycle gas fired power generation facility (the �Liberty
Generating Station�) and certain other collateral.

The Notice was issued pursuant to the pledge and security agreement that secures Liberty Electric�s obligations under its credit agreement. For
information regarding the credit agreement and the events of default leading to the exercise of the lenders foreclosure rights, see notes 9(a) and
15(c) to the consolidated financial statements in our Annual Report on Form 10-K for the year ended December 31, 2003, Note 12 to the
consolidated financial statements in our Form 10-Q for the quarter ended March 31, 2004 and Note 13 to the consolidated financial statements in
our Form 10-Q for the quarter ended June 30, 2004.

The foreclosure will not result in an event of default under any of our other debt agreements or otherwise have a material adverse impact on our
continuing business and operations. Upon completion of the foreclosure proceedings, we will write-off the net book value of $75 million as well
as any goodwill allocable to the Liberty Generation Station. For additional information, reference is made to the Company�s press release dated
August 27, 2004, and a copy of the Notice, each of which is filed as an exhibit to this Form 8-K.

Item 2.06 Material Impairments.

See Item 2.04 above.

Section 9 � Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits.

99.1 Press Release of Reliant Energy, Inc. dated August 27, 2004

99.2 Notice of Sale of Collateral dated August 25, 2004, issued by JP Morgan Chase Bank, as collateral agent.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

RELIANT ENERGY, INC.
            (Registrant)

Date: August 27, 2004 By: /s/ Thomas C. Livengood

Name: Thomas C. Livengood
Title: Vice President and Controller
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