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          SkyePharma to Announce 2006 Interim Results on 28 September

LONDON, UK, 5 September 2006 - SkyePharma PLC (LSE: SKP, NASDAQ: SKYE) announces
today that the Company will issue its interim results for the six months ended
30 June 2006, to the London Stock Exchange at 07:00 a.m. BST on Thursday 28
September 2006. Later that day the Company will host an analyst presentation,
which will be webcast live, to be followed by a US conference call.

Frank Condella, SkyePharma's Chief Executive Officer, will host the analyst
presentation and the conference call. Investors and other interested parties may
view the live webcast at 10:00 a.m. BST on the Company's website at
www.skyepharma.com under the Investor Relations tab.

US investors and other interested parties may access the conference call at 10:
00 a.m. EDT (15:00 BST) by dialling (800) 967 7135 for US participants and +1
(719) 457 2626 for international participants. The slides of the presentation
will be available on the Company's website at www.skyepharma.com under the
Investor Relations tab.

For those unable to listen to the live broadcast, a replay will be available
shortly after the conference call by dialling (888) 203 1112 for US participants
and +1 (719) 457 0820 for international participants and entering Access Code
1549587.

For further information please contact:

SkyePharma PLC                                          +44 207 491 1777
Frank Condella, Chief Executive Officer
Peter Laing, Director of Corporate Communications       +44 207 491 5124
Sandra Haughton, US Investor Relations                  +1 212 753 5780

Buchanan Communications                                 +44 207 466 5000
Tim Anderson / Mark Court / Rebecca Skye Dietrich

About SkyePharma
SkyePharma PLC develops pharmaceutical products benefiting from world-leading
drug delivery technologies that provide easier-to-use and more effective drug
formulations. There are now twelve approved products incorporating SkyePharma's
technologies in the areas of oral, injectable, inhaled and topical delivery,
supported by advanced solubilisation capabilities. For more information, visit
www.skyepharma.com.

SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned, thereunto duly authorized.

                                                                  SkyePharma PLC

                                                                      By: /s/ Douglas Parkhill

                                                                       Name: Douglas Parkhill
                                                                          Title: Company Secretary

Date:   September 5, 2006
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Interest paid, net of amounts capitalized

 $269,909   $19,225     $189,630   $201,169  

Income taxes paid, net

  8,401    379      3,196    14,408  

Supplemental disclosure of non-cash investing and financing activities:

Capitalization of deferred satellite performance incentives

 $19,100   $�       $11,375   $16,705  

Accrued capital expenditures

  12,083    4,898      6,165    8,524  

Note: The decrease in cash and cash equivalents between the predecessor entity ending balance for the period January 1, 2008 to January 31, 2008 and the
successor entity opening balance is due to approximately $26.2 million in cash paid in connection with the closing of the New Sponsors Acquisition
Transactions.

See accompanying notes to consolidated financial statements.
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1    Background of Company

Intelsat Corporation (the �Company,� �Intelsat Corp,� �we,� �us� and �our�), formerly known as PanAmSat Corporation, is a leading global provider of
video, corporate, Internet, voice and government communications services with a large and modern fleet of 25 satellites currently in-orbit. We
provide transponder capacity to customers on Company-owned and operated satellites, and deliver third-party entertainment and information to
cable television systems, television broadcasters, direct-to-home, or DTH, television operators, Internet service providers, or ISPs,
telecommunications companies, governments and other corporations. We also provide satellite services and related technical support for live
transmissions for news and special events coverage. In addition, we provide satellite services to telecommunications carriers, corporations and
ISPs for the provision of satellite-based communications networks, including private corporate networks employing very small aperture antennas
and international access to the U.S. Internet backbone. In addition, we provide various satellite-related consulting and technical services to third
parties. We are a wholly-owned subsidiary of Intelsat Holding Corporation, formerly known as PanAmSat Holding Corporation (�PanAmSat
Holdco�), which in turn is an indirect wholly-owned subsidiary of Intelsat S.A.

On December 15, 2009, Intelsat, Ltd., our indirect parent, and certain of its parent holding companies and subsidiaries migrated their jurisdiction
of organization from Bermuda to Luxembourg (the �Migration�). As a result of the Migration, Intelsat�s headquarters are located in Luxembourg.
Each company that migrated has continued its corporate and legal personality in Luxembourg. Subsequent to the Migration, Intelsat Global, Ltd.
is now known as Intelsat Global S.A., Intelsat Global Subsidiary, Ltd. is now known as Intelsat Global Subsidiary S.A., Intelsat Holdings, Ltd.
(�Intelsat Holdings�) is now known as Intelsat Holdings S.A., Intelsat, Ltd. is now known as Intelsat S.A., Intelsat (Bermuda), Ltd. (�Intelsat
Bermuda�), a wholly-owned indirect subsidiary of Intelsat Holdings, is now known as Intelsat (Luxembourg) S.A., Intelsat Jackson Holdings,
Ltd. is now known as Intelsat Jackson Holdings S.A., Intelsat Intermediate Holding Company, Ltd. is now known as Intelsat Intermediate
Holding Company S.A. and Intelsat Subsidiary Holding Company, Ltd. is now known as Intelsat Subsidiary Holding Company S.A.

With 25 satellites currently in orbit, including two backup satellites, we, together with the other subsidiaries of Intelsat S.A., have one of the
world�s largest commercial geostationary earth orbit satellite networks. We are one of only a few companies worldwide capable of servicing a
global footprint through an owned fleet of satellites. We have seven technical facilities in the U.S., which provide transmission, monitoring and
control services for operating our fleet and transmission and other services for our customers and also provide such services outside of the U.S.
to support the remainder of our worldwide satellite fleet.

On July 3, 2006, Intelsat Bermuda completed the acquisition of PanAmSat Holdco pursuant to a merger agreement dated as of August 28, 2005.
In accordance with the merger agreement, Intelsat Bermuda acquired PanAmSat Holdco for $25.00 per common share in cash, or approximately
$3.2 billion, plus a pro rata share of undeclared regular quarterly dividends. Each share of common stock of PanAmSast Holdco was converted
into the right to receive $25.00, plus approximately $0.00927 as the pro rata share of undeclared regular quarterly dividends. Upon completion
of the merger (the �Merger Transaction�), PanAmSat Holdco�s equity holders ceased to hold shares or other equity interests in PanAmSat Holdco,
and the common stock of PanAmSat Holdco was de-listed from the New York Stock Exchange.

In connection with the acquisition, PanAmSat Corp issued an aggregate principal amount of $575.0 million of 9% Senior Notes due 2016 (the
�Corp 2016 Senior Notes�). In addition, PanAmSat Corp amended and restated its existing senior secured credit facility. We refer to these
transactions and the Merger Transaction collectively as the Intelsat Acquisition Transactions. For more information regarding our debt structure
following the completion of the Intelsat Acquisition Transactions. See Note 11�Long-term Debt.
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

As a result of the Intelsat Acquisition Transactions (as defined above), certain of our accounting policies were changed to conform to Intelsat,
Ltd.�s accounting policies. The majority of these changes have not had, and are not expected to have, a significant impact on our consolidated
financial statements. However, the change in our accounting for sales-type leases to conform to Intelsat, Ltd.�s accounting policies as service
contracts did have, and is expected to have, a significant impact on our consolidated financial statements.

These consolidated financial statements reflect the financial statements of Intelsat Corp and its subsidiaries on a consolidated basis. The
consolidated financial statements for the year ended December 31, 2007 and the period January 1, 2008 to January 31, 2008 represent the
�predecessor� entity. The period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009 represent the �successor� entity. As
a result of the application of purchase accounting, the financial statements of the predecessor entities are not comparable with the financial
statements of the successor entity, because they are, in effect, those of a new entity.

Following the completion of the Intelsat Acquisition Transactions, substantially all of the employees of Intelsat Global Service Corporation
(�IGSC�), an indirect subsidiary of Intelsat Bermuda, were transferred to us pursuant to an employee transfer agreement. As the transaction
occurred between entities under common control, the transaction was accounted for at carrying value, which approximated fair value. As such,
net liabilities of $14.8 million were recognized and were treated as a distribution to PanAmSat Holdco. In addition, substantially all of the
Intelsat entities, including PanAmSat Holdco and us, have entered into a master inter-company services agreement (the �MISA�).

The employee transfer and the effects of the MISA have had, and are expected to have, a significant impact on our consolidated financial
statements.

On February 4, 2008, Serafina Acquisition Limited (�Serafina�) completed its acquisition of 100% of the equity ownership of Intelsat Holdings,
Ltd. (�Intelsat Holdings�) for total cash consideration of approximately $5.0 billion, pursuant to a Share Purchase Agreement, dated as of June 19,
2007 (the �BC Share Purchase Agreement�), among Serafina, Intelsat Holdings, certain shareholders of Intelsat Holdings and Serafina Holdings
Limited (�Serafina Holdings�), the direct parent of Serafina. This transaction is referred to as the New Sponsors Acquisition (see Note 3�New
Sponsors Acquisition).

Although the effective date of the New Sponsors Acquisition was February 4, 2008 due to the immateriality of the results of operations for the
period between February 1, 2008 and February 4, 2008, we have accounted for the New Sponsors Acquisition as if it had occurred on
February 1, 2008, except for acquisition transaction costs which are recorded within the predecessor period of January 1, 2008 to January 31,
2008.

Our consolidated financial statements for the year ended December 31, 2007 and the period January 1, 2008 to January 31, 2008 represent the
�predecessor� entity. The period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009 represent the �successor� entity. As
a result of the application of purchase accounting, the consolidated financial statements of the predecessor entity are not comparable with the
consolidated financial statements of the successor entity, because they are, in effect, those of a new entity.

Note 2    Significant Accounting Policies

(a) Principles of Consolidation

The accompanying consolidated financial statements include the accounts of Intelsat Corp and all of our wholly-owned subsidiaries. Investments
where we exercise significant influence but do not control (generally 20% to 50% ownership interest) are accounted for under the equity method
of accounting and are periodically reviewed for impairment. All significant intercompany accounts and transactions have been eliminated.
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

(b) Use of Estimates

The preparation of these consolidated financial statements in conformity with United States generally accepted accounting principles (�U.S.
GAAP�) requires management to make estimates and assumptions that affect the amounts reported in these consolidated financial statements and
accompanying notes. Examples of estimates include the determination of fair value with respect to certain assets acquired and liabilities assumed
in the New Sponsors Acquisition, the allowance for doubtful accounts, pension and postretirement benefits, the fair value of our derivative
instruments, the fair value of share-based and other compensation awards, income taxes, useful lives of satellites, intangible assets and other
property and equipment, the recoverability of goodwill and the fair value of non-amortizable intangible assets. Changes in such estimates may
affect amounts reported in future periods.

(c) Revenue Recognition

We earn revenue primarily from satellite utilization charges and, to a lesser extent, from providing managed services to customers. We enter into
contracts with customers to provide satellite transponders and transponder capacity and, in certain cases, earth stations and teleport facilities, for
periods typically ranging from one year to the life of the satellite. Our revenue recognition policies by product or service offering are as follows:

Satellite Utilization Charge. We generally recognize revenues on a straight-line basis over the term of the related customer contract unless
collectability is not reasonably assured. Revenues from occasional use services are recognized ratably as the services are performed. We have
certain obligations, including providing spare or substitute capacity if available, in the event of satellite service failure under certain long-term
agreements. Except for certain deposits, we are not obligated to refund satellite utilization payments previously made.

Satellite Related Consulting and Technical Service. Revenues earned from the provision of consulting services by employee specialists are
typically recognized on a monthly basis as those services are performed. Consulting services, which call for services with specific deliverables,
such as Transfer Orbit Support Services or training programs, are typically recognized upon the completion of those services. Revenue from the
provision of market research materials is recognized on a monthly basis as those services are performed.

Tracking, Telemetry and Control (�TT&C�). We earn TT&C services revenue from providing operational services to other satellite owners and
from certain customers on our satellites. The TT&C services are performed by our consulting/technical services group. TT&C agreements
entered into in connection with our satellite utilization contracts are typically for the period of the related service agreement and revenues are
recognized ratably over the term of the service agreement. We also earn revenue for TT&C services in relation to our satellite utilization
agreements with customers. Fees for such services are either included in the customers� utilization charges or billed separately.

In-Orbit Backup Services and Equipment Sale. We provide back-up transponder capacity that is held on reserve for certain customers on agreed
upon terms. We recognize revenues for in-orbit protection services ratably over the term of the related agreement. We also record revenue
related to equipment sales, which represents equipment purchased, constructed or developed on behalf of the customers. We recognize revenue
related to these equipment sales upon transfer to the customer of title to the equipment.

Revenue Share Arrangements. We recognize revenues under revenue share agreements for satellite-related services either on a gross or net basis
in accordance the Principal Agent Considerations topic of the Financial Accounting Standards Board (�FASB�) Accounting Standards
Codification (�ASC�) (the �Codification�) which provides guidance and clarifies when an entity should report revenue gross as a principal versus net
as an agent, depending on the nature of the specific contractual relationship.

F-9

Edgar Filing: SKYEPHARMA PLC - Form 6-K

Table of Contents 6



Table of Contents

INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

Construction Program Management. Construction program management arrangements that extend beyond one year are accounted for in
accordance with the Construction-Type and Production-Type Contracts topic of the Codification. We generally record long-term, fixed price,
development and production contracts utilizing the percentage of completion method as the basis to measure progress towards completion of the
contract and for recognizing revenues. Progress towards contract completion is measured when achieving performance milestones or using the
cost-to-cost method.

We may sell these services individually or in some combination to our customers. When these products and services are sold together, we
account for the multiple elements under FASB ASC Topic 605-25, Multiple Element Arrangements (�FASB ASC 605-25�). FASB ASC 605-25
provides guidance on accounting for arrangements that involve the delivery or performance of multiple products, services and/or rights to use
assets. We allocate revenue for transactions or collaborations that include multiple elements to each unit of accounting based on its relative fair
value, and recognize revenue for each unit of accounting when the revenue recognition criteria have been met. We recognize revenue for
delivered elements having stand-alone value when we have objective and reliable evidence of fair value for each undelivered element. When we
determine that the delivered element does not have stand-alone value, or when the fair value cannot be reasonably estimated for the undelivered
element, the revenue is deferred and recognized over the period the services are performed, or until fair value can objectively be determined for
any undelivered elements.

(d) Fair Value Measurements

We estimate the fair value of our financial instruments using available market information and valuation methodologies. The carrying amounts
of cash and cash equivalents, receivables, accounts payable and accrued liabilities approximate their fair values because of the short maturity of
these financial instruments.

On January 1, 2008, we prospectively adopted FASB ASC Topic 820, Fair Value Measurements and Disclosure (�FASB ASC 820�), which
defines fair value as the price that would be received in the sale of an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. FASB ASC 820 requires disclosure of the extent to which fair value is used to measure financial assets and
liabilities, the inputs utilized in calculating valuation measurements, and the effect of the measurement of significant unobservable inputs on
earnings, or changes in net assets, as of the measurement date. FASB ASC 820 establishes a three-level valuation hierarchy based upon the
transparency of inputs utilized in the measurement and valuation of financial assets or liabilities as of the measurement date. We apply fair value
accounting for all financial assets and liabilities and non-financial assets and liabilities that are recognized or disclosed at fair value in the
financial statements on a recurring basis.

We performed an evaluation of our financial assets and liabilities that met the criteria of the disclosure requirements and fair value framework of
FASB ASC 820. As a result of that evaluation, we identified investments in marketable securities, interest rate financial derivative instruments,
and embedded derivative instruments as having met such criteria.

We account for our investments in marketable securities in accordance with FASB ASC Topic 320, Investments�Debt and Equity Securities. All
investments have been classified as available-for-sale securities as of December 31, 2008 and 2009, and are included within other assets in the
accompanying consolidated balance sheets. Available-for-sale securities are stated at fair value with any unrealized gains and losses included in
accumulated other comprehensive income (loss) within shareholder�s equity (deficit). Realized gains and losses and declines in fair value on
available-for-sale securities that are determined to be other than temporary are included in other income (expense), net within our consolidated
statements of operations. Interest and dividends
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

on available-for-sale securities are included in interest expense, net and other income (expense), net, respectively, within the consolidated
statements of operations. We determined that the valuation measurement inputs of these marketable securities represent unadjusted quoted prices
in active markets and, accordingly, have classified such investments within Level 1 of the Section 820 fair value hierarchy.

The fair value of our interest rate financial derivative instruments reflects the estimated amounts that we would pay or receive to terminate the
agreement at the reporting date, taking into account current interest rates, the market expectation for future interest rates and current
creditworthiness of both the counterparties and ourselves. Observable inputs utilized in the income approach valuation technique incorporate
identical contractual notional amounts, fixed coupon rates, periodic terms for interest payments and contract maturity. Although we have
determined that the majority of the inputs used to value our derivatives fall within Level 2 of the fair value hierarchy, the credit valuation
adjustments, if any, associated with our derivatives utilize Level 3 inputs, such as the estimates of current credit spread, to evaluate the
likelihood of default by us or our counterparties. We also considered the existence of offset provisions and other credit enhancements that serve
to reduce the credit exposure associated with the asset or liability being fair valued. We have assessed the significance of the inputs of the credit
valuation adjustments to the overall valuation of our derivative positions and have determined that the credit valuation adjustments are not
significant to the overall valuation of our derivatives. As a result, we have determined that our derivative valuations in their entirety are
classified in Level 2 of the fair value hierarchy.

(e) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and highly liquid investments with original maturities of three months or less and generally
consist of time deposits with banks and money market funds. The carrying amount of these investments approximates market value.

(f) Receivables and Concentration of Credit Risk

We provide satellite services and extend credit to numerous customers in the satellite communication, telecommunications and video markets.
To the extent that the credit quality of customers deteriorates, we may have exposure to credit losses. Management monitors its exposure to
credit losses and maintains allowances for anticipated losses. Management believes it has adequate customer collateral and reserves to cover its
exposure.

Our allowance for doubtful accounts is determined through an evaluation of the aging of our accounts receivable, and considers such factors as
the likelihood of collection based upon an evaluation of the customer�s creditworthiness, the customer�s payment history and other conditions or
circumstances that may affect the likelihood of payment, such as political and economic conditions in the country in which the customer is
located. When we have determined that the collection of payments for satellite utilization or managed services is not reasonably assured at the
time the service is provided, we defer recognition of the revenue until such time as collection is believed to be reasonably assured or the
payment is received. If our estimate of the likelihood of collection differs from actual results, we may experience lower revenue or an increase in
our provision for doubtful accounts.

(g) Satellites and Other Property and Equipment

Satellites and other property and equipment are stated at historical cost, or in the case of certain satellites acquired, the fair value at the date of
acquisition, and consist primarily of the costs of satellite construction and launch, including launch insurance and insurance during the period of
in-orbit testing, the net present value of
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

performance incentives expected to be payable to the satellite manufacturers, costs directly associated with the monitoring and support of
satellite construction, and interest costs incurred during the period of satellite construction.

Satellite construction and launch services are generally procured under long-term contracts that provide for payments over the contract periods.
Satellite construction and launch services costs are capitalized to reflect progress toward completion. Capitalizing these costs typically coincides
with contract milestone payment schedules. Performance incentives payable in future periods are dependent on the continued satisfactory
performance of the satellites in service. Satellites and other property and equipment are depreciated on a straight-line basis over the following
estimated useful lives:

Years
Buildings and improvements 10-40
Satellites and related costs 11-17
Ground segment equipment and software 4-15
Furniture and fixtures and computer hardware 4-12
Leasehold improvements 2-12

(h) Other Assets

Other assets consist of investments in certain equity securities, unamortized debt issuance costs, long-term deposits, long-term receivables and
other miscellaneous deferred charges and long-term assets. Debt issuance costs, which represent our costs incurred to secure debt financing, are
amortized to interest expense using the effective interest method, over the life of the related indebtedness.

(i) Business Combinations

Business combinations are accounted for whereby the tangible and separately identifiable intangible assets acquired and liabilities assumed are
recognized at their estimated fair market values at the acquisition date. The portion of the purchase price in excess of the estimated fair market
value of the net tangible and separately identifiable intangible assets acquired represents goodwill. The allocation of the purchase price involves
estimates and judgments by us that may be adjusted during the allocation period. In arriving at the fair values of assets acquired and liabilities
assumed, we consider the following generally accepted valuation approaches: the cost approach, income approach, and market approach. Our
estimates may also include assumptions about projected growth rates, cost of capital, effective tax rates, tax amortization periods, technology
royalty rates and technology life cycles, the regulatory and legal environment, and industry and economic trends.

(j) Goodwill and Other Intangible Assets

Goodwill. We account for goodwill and other intangible assets in accordance with FASB ASC Topic 350, Intangibles�Goodwill and Other
(�FASB ASC 350�). Goodwill represents the excess of acquisition costs over the fair value of the net tangible assets and identifiable intangible
assets of businesses acquired. Goodwill and certain other intangible assets deemed to have indefinite lives are not amortized but are tested on an
annual basis for impairment during the fourth quarter, or whenever events or changes in circumstances indicate that the carrying amount may not
be fully recoverable. The impairment test compares the reporting unit�s carrying value to its fair value and, when appropriate, the carrying value
of goodwill is reduced to fair value (see Note 10�Goodwill and Other Intangible Assets).
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

Other Intangible Assets. Intangible assets arising from business combinations are initially recorded at fair value. Other intangible assets not
arising from business combinations are initially recorded at cost. Intangible assets with determinable lives consist of backlog and customer
relationships and are amortized based on the expected pattern of consumption. We review these intangible assets for impairment whenever facts
and circumstances indicate that the carrying amounts may not be recoverable (see Note 10�Goodwill and Other Intangible Assets).

(k) Impairment of Long-Lived Assets

Long-lived assets, including property and equipment and acquired intangible assets with estimable useful lives, are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. These indicators of
impairment can include, but are not limited to, the following:

� satellite anomalies, such as a partial or full loss of power;

� under-performance of an asset as compared to expectations; and

� shortened useful lives due to changes in the way an asset is used or expected to be used.
The recoverability of an asset to be held and used is determined by comparison of the carrying amount to the estimated undiscounted future cash
flows expected to be generated by the asset. If the carrying amount of the asset exceeds its estimated undiscounted future cash flows, an
impairment charge is recognized in the amount by which the carrying amount of the asset exceeds its fair value, determined by either a quoted
market price, if any, or a value determined by utilizing a discounted cash flow technique. Additionally, when assets are expected to be used in
future periods, a shortened depreciable life may be utilized if appropriate, resulting in accelerated depreciation.

(l) Income Taxes

We account for income taxes in accordance with FASB ASC Topic 740, Income Taxes (�FASB ASC 740�). We are subject to income taxes in the
United States as well as a number of foreign jurisdictions. Significant judgment is required in the calculation of our tax provision and the
resultant tax liabilities and in the recoverability of our deferred tax assets that arise from temporary differences between the tax and financial
statement recognition of revenue and expense and net operating loss and credit carryforwards. Deferred income tax assets and liabilities are
determined based on the difference between the consolidated financial statements and the income tax bases of assets and liabilities and net
operating loss and credit carryforwards, using the enacted marginal tax rate.

As part of our financial process, we must assess the likelihood that our deferred tax assets can be recovered. A valuation allowance is required
when it is more likely than not that all, or a portion, of the deferred tax asset will not be realized. We evaluate the recoverability of our deferred
tax assets based in part on the existence of deferred tax liabilities that can be used to realize the deferred tax assets.

During the ordinary course of business, there are certain transactions and calculations for which the ultimate tax determination is uncertain. We
evaluate our tax positions to determine if it is more likely than not that a tax position is sustainable, based solely on its technical merits and
presuming the taxing authorities� full knowledge of the position and having access to all relevant facts and information. When a tax position does
not meet the more likely than not standard, a liability is recorded for the entire amount of the unrecognized tax benefit. Additionally, for those
tax positions that are determined more likely than not to be sustainable, we measure the tax position at the largest amount of benefit more likely
than not (determined by cumulative probability) to be realized upon settlement with the taxing authority.
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

(m) Currency and Exchange Rates

Substantially all customer contracts, capital expenditure contracts and operating expense obligations are denominated in U.S. dollars.
Consequently, we do not believe that we are exposed to material currency exchange risk.

(n) Comprehensive Income

Comprehensive income consists of net income and other gains and losses affecting shareholder�s equity that, under U.S. GAAP, are excluded
from net income. For us, such items consist primarily of, the change in the market value of available-for-sale securities and minimum pension
liability adjustments.

(o) Share-Based Compensation

Share-based compensation cost is recognized based on the requirements of FASB ASC Topic 718, Compensation�Stock Compensation (�FASB
ASC 718�).

(p) Deferred Satellite Performance Incentives

The cost of satellite construction includes an element of deferred consideration to satellite manufacturers referred to as satellite performance
incentives. We are contractually obligated to make these payments over the lives of the satellites, provided the satellites continue to operate in
accordance with contractual specifications. Historically, the satellite manufacturers have earned substantially all of these payments. Therefore,
we account for these payments as deferred financing. We capitalize the present value of these payments as part of the cost of the satellites and
record a corresponding liability to the satellite manufacturers. Interest expense is recognized on the deferred financing and the liability is
accreted upward based on the passage of time and reduced as the payments are made.

(q) Reclassifications

Certain reclassifications have been made to the prior years� financial statements to conform to the current year presentation. The reclassifications
had no effect on previously reported results of operations, cash flows or retained earnings.

(r) New Accounting Pronouncements

In June 2009, the FASB issued Accounting Standards Update No. 2009-1 Topic 105, Generally Accepted Accounting Principles (�Topic 105�),
which establishes the Codification as the official single source of authoritative U.S. GAAP, superseding existing literature issued by the FASB,
American Institute of Certified Public Accountants, Emerging Issues Task Force (�EITF�) and related literature. The Codification became
effective for interim and annual periods ending on or after September 15, 2009, after which only one level of authoritative U.S. GAAP exists and
all other literature is considered non-authoritative. The Codification does not change existing U.S. GAAP. The Codification was effective for our
third quarter 2009 financial statements and the principal impact on our financial statements is limited to disclosures as all future references to
authoritative accounting literature will be referenced in accordance with the Codification. Pursuant to the provisions of Topic 105, we have
updated references to U.S. GAAP in our financial statements issued for the period ended December 31, 2009. The adoption of Topic 105 did not
impact our financial position or results of operations.
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INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

Accounting pronouncements issued prior to the Codification will continue to be referenced by their original issuance reference for consistency
with prior period filings. We have also provided the Codification topic into which the accounting guidance has been incorporated subsequent to
its original issuance.

In September 2009, the FASB amended the Revenue Recognition�Multiple Element Arrangements topic of the Codification. Currently, the
absence of vendor specific objective evidence (�VSOE�) or third party evidence (�TPE�) of the fair value of the undelivered item(s) in an
arrangement with multiple deliverables is one of the most common reasons entities are unable to recognize revenue on items that have been
delivered. The amendment modifies the fair value requirements by providing an alternative for establishing fair value of a deliverable. In
instances where VSOE or TPE of the fair value for any of the deliverables in an arrangement is unavailable, the entity may develop a best
estimate of the selling price for those deliverables and allocate the arrangement consideration using the relative selling price method. Application
of the residual method of allocating an arrangement fee between delivered and undelivered elements will no longer be permitted. Additionally,
entities will be required to disclose more information about their multiple-element revenue arrangements. This amendment will be effective and
applied prospectively to all revenue arrangements entered into or materially modified in fiscal years beginning on or after June 15, 2010 with
early adoption permitted. We intend to adopt the amended revenue recognition guidance in the first quarter of 2010 and do not expect the
adoption to have a significant impact on our consolidated financial statements.

In June 2009, the FASB issued Statements of Financial Accounting Standards (�SFAS�) No. 166, Accounting for Transfers of Financial Assets�an
amendment of FASB Statement No. 140 (�SFAS No. 166�). Subsequent to the issuance of this accounting pronouncement, SFAS No. 166 has
been incorporated into the Codification under FASB ASC 860, Transfers and Servicing, which establishes accounting and reporting standards
for transfers and servicing of financial assets. SFAS No. 166 is intended to improve the relevance, representational faithfulness, and
comparability of information that a reporting entity provides in its financial statements related to a transfer of financial assets, the effects of a
transfer on its financial position, financial performance, and cash flows, and a transferor�s continuing involvement, if any, in transferred financial
assets. SFAS No. 166 will be effective at the start of the first annual reporting period beginning after November 15, 2009. We have evaluated the
requirements of SFAS No. 166 and noted that the adoption of SFAS No. 166 will not have a material impact to our consolidated financial
statements.

In June 2009, the FASB issued SFAS No. 167, Amendments to FASB Interpretation No. 46(R) (�SFAS No. 167�). Subsequent to the issuance of
this accounting pronouncement, SFAS No. 167 has been incorporated into the Codification under FASB ASC 810, Consolidations. SFAS
No. 167 is intended to address the effects on certain provisions of FASB Interpretation No. 46 (revised December 2003), Consolidation of
Variable Interest Entities (�FIN 46(R)�), as a result of the elimination of the qualifying special-purpose entity concept in SFAS No. 166 and
constituent concerns about the application of certain key provisions of FIN 46(R), including those in which the accounting and disclosures under
FIN 46(R) do not always provide timely and useful information about an entity�s involvement in a variable interest entity. SFAS No. 167 will be
effective at the start of the first annual reporting period beginning after November 15, 2009. We have evaluated the requirements of SFAS
No. 167 and its effect to our unconsolidated variable interest entities, and do not believe that the adoption of the standard will not have a material
impact to our consolidated financial statements.

Note 3    New Sponsors Acquisition

On February 4, 2008, Serafina completed its acquisition of 100% of the equity ownership of Intelsat Holdings for total cash consideration of
approximately $5.0 billion, pursuant to the BC Share Purchase Agreement. The former shareholders of Intelsat Holdings (other than
management), sold 100% of their equity
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interests in Intelsat Holdings. Upon closing, management contributed to Serafina Holdings the portion of their equity interests in Intelsat
Holdings not purchased for cash by Serafina in exchange for equity interests in Serafina Holdings (which was renamed Intelsat Global, Ltd.
(�Intelsat Global�) on February 8, 2008).

In order to finance the New Sponsors Acquisition, Serafina borrowed $4.96 billion in aggregate principal amount of term loans under a $2.81
billion senior unsecured bridge loan credit agreement, dated as of February 4, 2008 (the �Senior Bridge Loan Credit Agreement�) and a $2.15
billion senior unsecured payment-in-kind election bridge loan credit agreement, dated as of February 4, 2008 (the �PIK Election Bridge Loan
Credit Agreement� and, together with the Senior Bridge Loan Credit Agreement, the �Bridge Loan Credit Agreements�). Serafina Holdings is an
entity newly formed by funds controlled by BC Partners Holdings Limited (�BC Partners�) and certain other investors (collectively, the �BCEC
Funds�). Subsequent to the execution of the BC Share Purchase Agreement, two investment funds controlled by Silver Lake Partners (�Silver
Lake�) and other equity investors joined the BCEC Funds as the equity sponsors of Serafina Holdings. The BCEC Funds, the Silver Lake funds
and the other equity sponsors are referred to as the New Sponsors and the acquisition of Intelsat Holdings, our indirect parent, is referred to as
the New Sponsors Acquisition.

Immediately following the New Sponsors Acquisition, Intelsat Bermuda, our indirect parent, transferred certain of its assets (including all of its
direct and indirect ownership interests in its subsidiaries) and certain of its liabilities and obligations to a newly formed direct wholly-owned
subsidiary, Intelsat Jackson Holdings, Ltd. (�Intelsat Jackson�), pursuant to an assignment and assumption agreement (the �Intelsat Bermuda
Transfer�). Following the Intelsat Bermuda Transfer, Intelsat Jackson became the owner of substantially all of Intelsat Bermuda�s assets and the
obligor with respect to substantially all of Intelsat Bermuda�s liabilities and obligations, and Intelsat Bermuda no longer had any rights or
obligations with respect to such assets and liabilities. Immediately after the consummation of the Intelsat Bermuda Transfer, Serafina assigned
certain of its assets and liabilities to Intelsat Bermuda (the �Serafina Assignment�), including Serafina�s rights and obligations under the Bridge
Loan Credit Agreements and a Commitment Letter, dated as of June 19, 2007 among Serafina and certain banks related to the financing of the
New Sponsors Acquisition, as amended by the Commitment Letter Amendment, dated as of February 7, 2008 (the �Financing Commitment
Letter�).

In addition, we entered into an amendment and a joinder to our existing credit agreement to facilitate the New Sponsors Acquisition. The New
Sponsors Acquisition and the transactions described above are collectively referred to as the New Sponsors Acquisition Transactions. The New
Sponsors Acquisition represented a change of control under various indentures and credit agreements governing the indebtedness of Intelsat
Holdings and its subsidiaries, including us (see Note 11�Long-Term Debt).

The New Sponsors Acquisition was accounted for by Intelsat Holdings under the purchase method of accounting in accordance with FASB ASC
Topic 805, Business Combinations. As a result, the purchase price was allocated to the assets acquired and liabilities assumed based on their
estimated fair market values at the date of acquisition. In accordance with Topic 5J of the codified SEC Staff Accounting Bulletins, the purchase
accounting adjustments have been �pushed down� and recorded in our consolidated financial statements, which resulted in a new basis of
accounting for the �successor period� beginning after the consummation of the New Sponsors Acquisition. Determining fair values of the assets
acquired and liabilities assumed required us to make significant estimates and assumptions. In order to develop estimates of fair values of the
assets acquired and liabilities assumed, we considered the following generally accepted valuation approaches: the cost approach, the income
approach and the market approach. Our estimates included assumptions about projected growth rates, cost of capital, effective tax rates, tax
amortization periods, technology royalty rates and technology life cycles, the regulatory and legal environment, and industry and economic
trends. While we believe that the estimates and assumptions underlying the valuation methodologies were reasonable, different assumptions
could have resulted in different market values. The purchase price allocation was finalized during the period ended December 31, 2008.
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In connection with the completion of the New Sponsors Acquisition Transactions, we recorded $62.7 million of transaction costs within
restructuring and transaction costs in our consolidated statements of operations during the predecessor period January 1, 2008 to January 31,
2008. These costs were primarily associated with the repurchase or cancellation of restricted shares and share-based compensation arrangements
(�SCAs�) of Intelsat Holdings upon completion of the New Sponsors Acquisition.

Note 4    Fair Value Measurements

FASB ASC 820 defines fair value, establishes a market-based framework or hierarchy for measuring fair value and provides for certain required
disclosures about fair value measurements. The guidance is applicable whenever another accounting pronouncement requires or permits assets
and liabilities to be measured at fair value, but does not require any new fair value measurements.

The fair value hierarchy prioritizes the inputs used in valuation techniques into three levels as follows:

� Level 1�unadjusted quoted prices for identical assets or liabilities in active markets;

� Level 2�quoted prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, and inputs other than quoted market prices that are observable or that can be corroborated by observable
market data by correlation; and

� Level 3�unobservable inputs based upon the reporting entity�s internally developed assumptions which market participants would use
in pricing the asset or liability.

The following table presents assets and liabilities measured and recorded at fair value in our consolidated balance sheets on a recurring basis and
their level within the fair value hierarchy (in thousands):

Fair Value Measurements at December 31, 2009

Description
December 31,

2009

Quoted
Prices in
Active

Markets for
Identical
Assets
(Level 1)

Significant
Other

Observable
Inputs
(Level 2)

Assets
Marketable securities(1) $ 5,749 $ 5,749 $ �  
Undesignated interest rate swap 15,662 �  15,662

Total assets $ 21,411 $ 5,749 $ 15,662

Liabilities
Undesignated interest rate swap $ 67,461 $ �  $ 67,461

Total liabilities $ 67,461 $ �  $ 67,461
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(1) The cost basis of our marketable securities approximate the current fair value.
Certain assets and liabilities are measured at fair value on a nonrecurring basis; that is, such items are not measured at fair value on an ongoing
basis but are subject to fair value adjustments only in certain circumstances, such as if there is evidence of impairment. During the year ended
December 31, 2009, our rights to operate at orbital locations were written down to their estimated fair value of $631.0 million, from their
aggregate carrying value of $775.1 million through a non-cash impairment charge as of December 31, 2008, due to an impairment identified
during the first quarter of 2009. The fair value of the orbital locations was determined using Level 3 unobservable inputs (see Note 10�Goodwill
and Other Intangible Assets).
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Note 5    Share-Based and Other Compensation Plans

(a) 2005 Share Plan

(i) Restricted Shares

The board of directors of Intelsat Holdings adopted the Intelsat Holdings, Ltd. 2005 Share Incentive Plan (the �2005 Share Plan�) with an effective
date of January 28, 2005. Of the shares awarded under the 2005 Share Plan, a portion were time vesting shares and a portion were performance
shares that were to vest upon meeting certain performance criteria. Due to certain repurchase features in the 2005 Share Plan, the restricted share
grants were classified as a liability of Intelsat Holdings. Upon consummation of the New Sponsors Acquisition on February 4, 2008, all
outstanding performance-based restricted shares and a portion of the time vesting shares under the 2005 Share Plan vested. Vested restricted
shares (including time and performance vesting shares) were purchased by the New Sponsors at approximately $400 per share (the per share
price specified in the BC Share Purchase Agreement). In connection with the vesting of these awards upon the consummation of the acquisition,
we recorded compensation expense of $30.8 million in the predecessor period January 1, 2008 to January 31, 2008. In connection with the New
Sponsors Acquisition, each unvested restricted share of Intelsat Holdings was exchanged for approximately four unvested restricted shares of
Intelsat Global (see (b) 2008 Share Plan (i) Rollover Shares below).

A summary of the changes in Intelsat Holdings� non-vested restricted shares during the year ended December 31, 2007 and the period January 1,
2008 to January 31, 2008, is set forth below:

Number of Shares Fair Value
Restricted shares
Total non-vested restricted shares at December 31, 2006 83,407 $ 2.15
Restricted shares forfeited and repurchased at par value (9,127) $ 2.15
Vested (9,169) $ 2.15

Total non-vested restricted shares at December 31, 2007 65,111 $ 2.15
Vested (49,646) $ 2.15

Total non-vested restricted shares at January 31, 2008 15,465 $ 2.15

(ii) Share-Based Compensation Arrangements

During 2006 and 2007, Intelsat Holdings entered into share-based compensation arrangements (�SCAs�) with selected employees of Intelsat
Holdings and its direct and indirect subsidiaries under the 2005 Share Plan, which permitted such employees to purchase Intelsat Holdings
common shares. These SCAs vested over time and were subject to continued employment through each applicable vesting date. The vesting of
these SCAs was to accelerate in the event of the occurrence of both a change in control and a termination without cause (each as defined in the
2005 Share Plan) of the relevant employee. Any outstanding but unexercised SCAs could be cancelled at any time after termination of
employment. Shares issued as a result of the exercise of SCAs could be repurchased at the lesser of fair market value and the exercise price in
the event of voluntary termination by the employee and other defined circumstances. Since these repurchase features enabled Intelsat Holdings
to recover the shares without transferring any appreciation in value if the employee were to terminate voluntarily, the SCAs were not deemed to
be granted under the guidance provided under FASB ASC 718. The repurchase features provided that if an employee were to be terminated
without cause or upon death or disability, Intelsat Holdings would have the right for two years to repurchase any vested shares at fair value as
determined on the termination date.
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In connection with the New Sponsors Acquisition, vesting in SCAs issued under the 2005 Share Plan doubled at consummation of the
transaction if the awardee was still employed on February 4, 2008. The vested SCAs were cancelled in return for cash in an amount equal to the
excess of approximately $400 (the per share price of the transaction) over the exercise price of each share covered. In connection with the
vesting and cancellation of these awards, we recorded expense of $31.0 million in the predecessor period January 1, 2008 to January 31, 2008.
The remaining unvested SCAs were rolled over into new SCAs of Intelsat Global with new repurchase features (see (ii) Rollover Options).

(b) 2008 Share Plan

On May 6, 2009, the board of directors of Intelsat Global adopted the amended and restated Intelsat Global, Ltd. 2008 Share Incentive Plan (the
�2008 Share Plan�). The 2008 Share Plan provides for a variety of equity-based awards with respect to Class A common shares (the �Class A
Shares�) and Class B common shares (the �Class B Shares� and, together with the Class A Shares, the �Common Shares�), including non-qualified
share options, incentive share options (within the meaning of Section 422 of the United States Internal Revenue Service Tax Code), restricted
share awards, restricted share unit awards, share appreciation rights, phantom share awards and performance-based awards.

A total of 1,689,975 Common Shares may be issued under the 2008 Share Plan; provided, however, that no more than 946,386 Class B Shares
may be issued under the 2008 Share Plan. Class A Shares may be issued pursuant to any type of award; however, Class B Shares may only be
issued pursuant to restricted share awards. Additionally, 438,827 Class A Shares shall be available for issuance pursuant to the vesting and/or
exercise of certain options and restricted share awards previously granted pursuant to the 2005 Share Plan (the �Rollover Awards�). To the extent
that any award, other than the Rollover Awards, terminates, expires, or lapses for any reason, or is settled in cash without delivery of shares (or,
in the case of restricted shares, without vesting) to the participant, then any shares subject to the award may be used again for new grants under
the 2008 Share Plan.

(i) Rollover Shares

In connection with the adoption of the 2008 Share Plan, 293,926 Class A Shares previously granted pursuant to the 2005 Share Plan became
subject to new Class A restricted share agreements and the provisions of the 2008 Share Plan. Employees of Intelsat Corp and its subsidiaries
held 38,565 of these rollover shares as of December 31, 2009. These rollover shares continue to be classified as a liability of Intelsat Global due
to certain repurchase features in the 2008 Share Plan and the new Class A restricted share agreements. The rollover shares continued to vest in
the same increments and on the same vesting dates as were applicable prior to the closing of the New Sponsors Acquisition.

During the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, we recorded compensation expense
of $15 thousand and $4.1 million, respectively, related to the rollover shares. Prior to the adoption of the 2008 Share Plan in May 2009, we
calculated compensation expense related to the rollover shares using the provisions of the 2005 Share Plan over the vesting period based on a
fair value of $0.54. For the year ended December 31, 2009, we calculated compensation expense based on the fair value of the Class A shares,
taking into consideration the repurchase features set forth in the new Class A restricted share agreements. The fair value equaled the fair value of
the Class A shares at the date of grant, $100.00 per share. Since the rollover shares consisted of shares of our indirect parent, Intelsat Global,
compensation costs for vested awards and the cost to repurchase shares were reflected as capital contributions in the form of liabilities assumed
by parent in the accompanying statements of shareholder�s equity.
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A summary of the changes in Intelsat Global�s rollover shares during the successor period February 1, 2008 to December 31, 2008 and the year
ended December 31, 2009 is set forth below:

Shares Fair Value
Rollover shares:
Non-vested rollover shares outstanding as of February 1, 2008 61,906 $ 0.54
Vested (26,916) $ 0.54

Total non-vested rollover shares at December 31, 2008 34,990 $ 0.54

Rollover shares forfeited and purchased at par value (12,178) $ 48.74
Vested (21,136) $ 48.74

Total non-vested rollover shares at December 31, 2009 1,676 $ 100.00

The non-vested rollover shares had a remaining weighted average vesting period of 1 month as of December 31, 2009.

(ii) Rollover Options

In connection with the adoption of the 2008 Share Plan, the unvested SCAs of Intelsat Holdings that had been rolled over into SCAs of Intelsat
Global became subject to new option agreements and the provisions of the 2008 Share Plan. As a result, the SCAs were no longer subject to the
same repurchase features that had applied previously, and the SCAs were deemed a grant of options to purchase Intelsat Global Class A Shares
under FASB ASC 718.

Holders of these options who terminate employment with Intelsat Global or its subsidiaries will forfeit any unvested options. Additionally, the
option agreements have certain repurchase features which provide that if an employee is terminated without cause or upon death or disability,
Intelsat Global has the right for two years to repurchase any vested options, and any shares issued upon exercise of vested options, at the fair
market value of the shares, less exercise price in the case of options, as determined on the termination date. In the event an employee resigns,
Intelsat Global has the right to repurchase any vested options, and any shares issued upon exercise of vested options, at a price equal to the lesser
of the fair market value of the shares at resignation and $100.00 per share, less the applicable exercise price of $25.00 per share.

During the successor period February 1, 2008 to December 31, 2008 we recognized $0.1 million of compensation expense related to the
cancellation of 1,366 rollover options in return for cash during the period. Prior to the adoption of the 2008 Share Plan in May 2009, we
calculated compensation expense related to the rollover options under the provisions of the 2005 Share Plan. For the year ended December 31,
2009, we recognized $10.8 million as compensation expense related to the rollover options. We recorded compensation expense for these time
vesting restricted options over the vesting period based on the intrinsic value at December 31, 2009, taking into consideration the repurchase
features set forth in the underlying agreements. The intrinsic value of the rollover options at December 31, 2009 was $75.00 per share. Since the
rollover options consisted of options to purchase shares of our indirect parent, Intelsat Global, compensation costs for vested options and the cost
to repurchase options were reflected as capital contributions in the form of liabilities assumed by parent in the accompanying statements of
shareholder�s equity.
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A summary of the changes in Intelsat Global�s rollover options outstanding during the successor period February 1, 2008 to December 31, 2008
and the year ended December 31, 2009 is set forth below:

Number of
Shares Intrinsic Value

Rollover options outstanding as of February 1, 2008 259,577 $ �  
Forfeited (107,504) $ �  

Rollover options outstanding at December 31, 2008 152,073 $ �  
Forfeited �  $ �  

Rollover options outstanding at December 31, 2009 152,073 $ 75.00

Rollover options exercisable at December 31, 2009 143,291 $ 75.00
(iii) Class B Share Grants

In connection with the adoption of the 2008 Share Plan, 900,249 Class B Shares were awarded to employees of Intelsat Global and its
subsidiaries. These shares are subject to transfer, vesting and other restrictions set forth in the applicable Class B restricted share agreements, as
described below.

Employees of Intelsat Corp and its subsidiaries were issued 362,210 restricted Class B Shares effective as of May 8, 2009. Generally,
five-sevenths of these Class B Shares are subject to time vesting, with 10% of the shares generally vesting six months after the later of
February 4, 2008 or the date of hire, and the remaining shares vesting in equal monthly installments of 1/54th per month thereafter (the
�Management Class B Time-Vesting Shares�). The remaining Class B Shares are subject to annual performance-based vesting upon the
achievement of certain adjusted EBITDA and revenue goals for 2008 and 2009 (and 2010 for individuals hired after the first quarter of 2008), as
defined in the applicable agreements, subject to catch-up vesting upon achievement of targets in later years (the �Management Class B
Performance Shares�).

In the event of a change in control, as defined in the applicable agreement, the Management Class B Time-Vesting Shares become fully vested,
and the Management Class B Performance Shares vest if certain principal shareholders of Intelsat Global, as defined in the applicable
agreements (the �Principal Shareholders�), receive a three times multiple on their investment (four times if the change in control occurs after
February 4, 2015).

In the event of the termination, death or disability of the holder, the respective Management Class B Time-Vesting Shares and Management
Class B Performance Shares cease vesting and all unvested shares are forfeited. In the event of the holder�s termination of employment without
cause, Intelsat Global may repurchase the shares generally for fair market value. If the termination is for cause, as defined in the 2008 Share
Plan, the shares may be repurchased at a price per share equal to par value, and if the termination is due to the holder�s resignation, the
repurchase price is defined in the 2008 Share Plan and applicable agreements.

Due to certain repurchase features in the 2008 Share Plan and the terms of the applicable restricted share agreements, all restricted Class B Share
grants were classified as a liability of Intelsat Global. During the year ended December 31, 2009, we recorded compensation expense of $2.1
million related to these restricted Class B shares. We calculated compensation expense for all restricted Class B shares over the vesting period
based on the intrinsic value (which equaled fair value, based on our estimate, relying in part on a third party valuation) at the date of the grant of
$10.73 per share, although a different fair market value might apply to the repurchase terms of the awards applicable to an employee termination
without cause. Since the Class B Share grants consisted of shares of our indirect parent, Intelsat Global, compensation costs for vested awards
and the cost to repurchase shares were reflected as capital contributions in the form of liabilities assumed by parent in the accompanying
statements of shareholder�s equity.
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A summary of the changes in Intelsat Global�s restricted Class B Shares during the year ended December 31, 2009 is set forth below:

Shares Fair Value
Non-vested Class B Shares at January 1, 2009 �  
Class B Shares granted on May 6, 2009 362,210 $ 10.73
Vested (144,345) $ 10.73

Total non-vested Class B Shares at December 31, 2009 217,865 $ 10.73

(iv) Class A Share Option Grants and SCAs

In connection with the adoption of the 2008 Share Plan, 707,351 Intelsat Global Class A SCAs were awarded to employees of Intelsat Global
and its subsidiaries under SCAs at an exercise price of $100 per share (the �New 2008 SCAs�), of which 284,602 were granted to employees of
Intelsat Corp and its subsidiaries. These awards are subject to transfer, vesting and other restrictions set forth in the various agreements, as
described below.

Approximately 55% of the shares subject to the New 2008 SCAs will vest based upon the achievement of certain adjusted EBITDA and revenue
goals for 2010, 2011 and 2012 (and 2013 for individuals hired after the first quarter of 2008), as defined in the applicable agreements, subject to
catch-up vesting in certain circumstances, including upon achievement of targets in later years or if the Principal Shareholders receive a three
times multiple on their investment (four times if the change in control occurs after February 4, 2015) in connection with a change in control, as
defined. Approximately 45% of the shares subject to the New 2008 SCAs will vest upon the occurrence of a change in control or other
realization event based upon a sliding scale of return on the Principal Shareholders� investment from 3.3 times to 4.1 times. The New 2008 SCAs
generally expire on the earliest to occur of: (i) February 4, 2018, (ii) 90 days following termination of employment, other than as a result of
death or disability, (iii) one year following termination upon death or disability and (iv) the date of termination for cause. Class A Shares
acquired upon exercise of the New 2008 SCAs are subject to repurchase rights of Intelsat Global similar to the rights specified in the agreements
governing the restricted Class B Share grants. The New 2008 SCAs also contain restrictive covenants similar to those contained in the
agreements governing the restricted Class B Share grants.

Any Class A Shares held by employees as a result of the exercise of the New 2008 SCAs can be repurchased at the lesser of fair market value
and the exercise price in the event of voluntary termination by the employee and other defined circumstances. Since these repurchase features
enable Intelsat Global to recover the shares without transferring any appreciation in value if the employee were to terminate voluntarily, the New
2008 SCAs were not deemed to be granted. The repurchase features provide that if an employee were to be terminated without cause or upon
death or disability, Intelsat Global would have the right for two years to repurchase any vested shares issued upon exercise of the New 2008
SCAs at fair value as determined on the termination date.

Note 6    Retirement Plans and Other Retiree Benefits

(a) Pension and Other Postretirement Benefits

We maintain a noncontributory defined benefit retirement plan covering certain of our employees. The cost of providing benefits to eligible
participants under the defined benefit retirement plan is calculated using the plan�s benefit formulas, which take into account the participants�
remuneration, dates of hire, years of eligible service, and certain actuarial assumptions. In addition, as part of the overall medical plan, we
provide postretirement medical benefits to certain current retirees who meet the criteria under the medical plan for postretirement benefit
eligibility.
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The defined benefit retirement plan is subject to the provisions of the Employee Retirement Income Security Act of 1974, as amended. We
expect that our future contributions to the defined benefit retirement plan will be based on the minimum funding requirements of the Internal
Revenue Code and on the plan�s funded status. Recent market conditions have resulted in an unusually high degree of volatility and increased
risks related to the short-term liquidity of certain investments held by our defined benefit plan, which could impact the value of the plan assets
after the date of these consolidated financial statements. Additionally, any significant decline in the fair value of our defined benefit retirement
plan assets could affect its funded status. The impact on the funded status as of October 1, the plan�s annual measurement date, is determined
based upon market conditions in effect when we completed, our annual valuation. Based on these criteria, we were not required to make
additional contributions in 2009 to the defined benefit retirement plan, however we currently expect that we will be required to make additional
contributions in 2010 of approximately $9.6 million under our defined benefit retirement plan and $0.3 million related to the funding of
postretirement medical benefits under our medical plan which will be reimbursed by IGSC pursuant to the indemnification provisions of the
employee transfer agreement entered into at the Intelsat Acquisition Transactions.

We adopted the provision of FASB ASC Topic 715, Compensation�Retirement Benefits (�FASB ASC 715�), to recognize the overfunded or
underfunded status of defined benefit and postretirement plans as an asset or liability in the consolidated statement of financial condition at
December 31, 2007. Effective December 31, 2008, FASB ASC 715, requires an employer to measure defined benefit plan assets and obligations
as of the date of the employer�s fiscal year-end. We previously performed this measurement at September 30 of each year. On January 1, 2008,
we adopted the measurement date provision under the alternative transition method, utilizing a 15-month model for transition. Accordingly, we
used our September 30, 2007 valuation to project 15 months of net periodic benefit cost and recognized three-fifteenths, or $0.2 million (net of
tax), of such costs as an adjustment to accumulated deficit in January 2008.
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Reconciliation of Funded Status and Accumulated Benefit Obligation. Expenses for our defined benefit retirement plan and for postretirement
medical benefits that are provided under our medical plan are developed from actuarial valuations. The following summarizes the projected
benefit obligations, plan assets and funded status of the defined benefit retirement plan, as well as the projected benefit obligations of the
postretirement medical benefits provided under our medical plan (in thousands, except percentages):

15 Month Period Ended
December 31, 2008

Year Ended
December 31, 2009

Pension
Benefits

Other Post-
Retirement
Benefits

Pension
Benefits

Other Post-
Retirement
Benefits

Change in benefit obligation
Benefit obligation at beginning of period $ 321,893 $ 8,271 $ 341,713 $ 8,600
Service cost 3,145 773 2,774 544
Interest cost 25,053 634 20,706 534
Employee contributions �  30 �  38
Benefits paid (31,459) (133) (20,345) (272) 
Plan amendments (1,645) �  �  �  
Curtailment �  �  (51) �  
Actuarial (gain) loss 24,726 (975) 22,043 (516) 

Benefit obligation at end of period $ 341,713 $ 8,600 $ 366,840 $ 8,928

Change in plan assets
Plan assets at beginning of period $ 311,379 $ �  $ 181,382 $ �  
Transfer from parent company (1) 1,120 �  655 �  
Employer contributions �  103 �  234
Employee contributions �  30 �  38
Actual return on plan assets (99,658) �  46,608 �  
Benefits paid (31,459) (133) (20,345) (272) 

Plan assets at fair value at end of period $ 181,382 $ �  $ 208,300 $ �  

Funded status of the plans
Accrued benefit costs and funded status of the plans $ (160,331) $ (8,600) $ (158,540) $ (8,928) 

Accumulated benefit obligation $ 331,114 $ 355,904

Weighted average assumptions used to determine benefit
obligation
Discount rate 6.27% 6.30% 5.88% 5.95% 
Salary rate 3.75% �  3.25% �  
Weighted average assumptions used to determine net periodic
benefit costs
Discount rate 6.31% 6.35% 6.27% 6.30% 
Expected rate of return on plan assets 8.5% �  8.0% �  
Rate of compensation increase 3.5% �  3.75% �  
Amounts in accumulated other comprehensive loss not yet
recognized in net periodic benefit cost
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Actuarial (gain) loss, net of tax $ 71,689 $ (264) $ 69,178 $ (588) 
Prior service credits, net of tax (1,040) �  (932) �  

Total $ 70,649 $ (264) $ 68,246 $ (588) 

Amounts in accumulated other comprehensive loss expected to
be recognized in net periodic benefit cost in the subsequent year
Actuarial loss $ �  $ �  $ (3,641) $ �  
Prior service credits 172 �  172 �  

Total $ 172 $ �  $ (3,469) $ �  

(1) Employer contributions to the defined benefit retirement plan are reimbursed by our parent.
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Yield curves matching our benefit obligations were derived from monthly bid-price bond data including corporate bonds and excluding bonds
that are callable, make-whole, sinkable and putable as well as those for which the quoted yield-to-maturity is zero. Using this bond universe,
regression analysis is used to identify the best-fitting regression curve that links yield-to-maturity providing match to data for both long and
short maturities. The resulting regressed coupon yield curve is smoothly continuous along its entire length and represents an unbiased average of
the observed market data and takes into account all information for both a single maturity and across all maturities.

Interest rates used in these valuations are key assumptions, including discount rates used in determining the present value of future benefit
payments and expected return on plan assets, which are reviewed and updated on an annual basis. The discount rates reflect market rates for
high-quality corporate bonds. We consider current market conditions, including changes in interest rates, in making assumptions. In establishing
the expected return on assets assumption, we review the asset allocations considering plan maturity and develop return assumptions based on
different asset classes. The return assumptions are established after reviewing historical returns of broader market indexes, as well as historical
performance of the investments in the plan. Our pension plan assets are managed in accordance with an investment policy adopted by the
pension committee, as discussed below.

Plan Assets. The investment policy of the Plan includes target allocation percentages of approximately 65% for investments in equity securities
(49% U.S. equities and 16% non-U.S. equities) and 35% for investments in fixed income securities. There are restrictions on investment
managers to prevent the concentration of investments in the securities of any one company or industry, the purchase of tax-exempt securities,
direct investments in commodities and short sales and to impose other restrictions. Plan assets include investments in equity and bond funds,
U.S. government securities funds and liquid reserve funds. The mutual funds in which the plans assets are invested are institutionally managed
mutual funds with diversified exposures into multiple asset classes implemented with over 40 investment managers. The guidelines and
objectives of the funds are congruent with the Intelsat investment policy statement.

The target and actual asset allocation of our pension plan assets was as follows:

As of December 31, 2008 As of December 31, 2009
Target

Allocation
Actual

Allocation
Target

Allocation
Actual

Allocation
Asset Category
Equity securities 65% 59% 65% 67% 
Debt securities 35% 41% 35% 33% 

Total 100% 100% 100% 100% 
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The fair values of our pension plan assets by asset category are as follows (in thousands):

Fair Value Measurements at
December 31, 2008

Fair Value Measurements at
December 31, 2009

Quoted Prices in Active
Markets for Identical

Assets
(Level 1)

Quoted Prices in Active
Markets for Identical

Assets
(Level 1)

Asset Category
Equity Securities
U.S. Large-Cap (1) $ 69,404 $ 90,280
U.S. Small/Mid-Cap (2) 10,290 15,489
World Equity Ex-US (3) 27,831 33,606
Fixed Income Securities
Long Duration Bonds (4) 48,355 42,047
High Yield Bonds (5) 15,427 18,182
Emerging Market Fixed income (Non-US) (6) 9,665 8,345
Income earned but not yet received 410 351

Total $ 181,382 $ 208,300

(1) US large cap equity fund invests primarily in a portfolio of common stocks included in the S&P 500 Index, as well as other equity
securities and derivative instruments whose value is derived from the performance of the S&P 500.

(2) US small/mid cap equity fund invests primarily in a portfolio of common stocks included in the Russell 2500 Index.
(3) World equity ex-US fund invests primarily in common stocks and other equity securities whose issuers comprise a broad range of

capitalizations and are located outside of the U.S. The fund invests primarily in developed countries but may also invest in emerging
markets.

(4) Long duration bond fund seeks to duplicate the return characteristics of high quality corporate bonds with a duration range of 10-13 years.
The fund�s investment strategy is designed to aid corporate pension plans with asset liability management in order to reduce funding status
volatility caused by changes in interest rates.

(5) High yield bond fund seeks to maximize return by investing primarily in a diversified portfolio of higher yielding, lower rated fixed
income securities. The fund will invest primarily in securities rated below investment grade, including corporate bonds, convertible and
preferred securities and zero coupon obligations.

(6) Emerging markets debt fund seeks to maximize return investing in fixed income securities of emerging markets issuers. The fund will
invest primarily in U.S. dollar denominated debt securities of government, government-related and corporate issuers in emerging market
countries, as well as entities organized to restructure the outstanding debt of such issuers.
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Net periodic pension benefit costs included the following components (in thousands):

Predecessor Entity Successor Entity

Year
Ended

December 31,
2007

Period
January 1,
2008 to

January 31,
2008

Period
February 1,
2008 to

December 31,
2008

Year Ended
December 31,

2009
Service cost $ 3,236 $ 217 $ 2,277 $ 2,774
Interest cost 17,758 1,621 18,569 20,706
Expected return on plan assets (23,558) (2,014) (21,175) (20,573) 
Amortization of unrecognized prior service cost (391) (26) �  (172) 
Amortization of unrecognized net loss �  18 �  �  

Total benefit (2,955) (184) (329) 2,735
Curtailment gain (735) �  �  (55) 

Net periodic (benefit) costs after curtailment $ (3,690) $ (184) $ (329) $ 2,680

We have accrued benefit costs at December 31, 2009 related to the pension benefits of $158.5 million, of which $0.6 million was recorded
within other current liabilities and $157.9 million in other long-term liabilities, and accrued benefit costs at December 31, 2009 related to the
other postretirement benefits of $8.9 million, of which $0.3 million was recorded in other current liabilities and $8.6 million was recorded in
other long-term liabilities.

Net periodic other postretirement benefit costs included the following components (in thousands):

Predecessor Entity Successor Entity

Year
Ended

December 31,
2007

Period
January 1,
2008 to

January 31,
2008

Period
February 1,
2008 to

December 31,
2008

Year Ended
December 31,

2009
Service cost $ 953 $ 55 $ 552 $ 544
Interest cost 418 43 465 534
Amortization of unrecognized net gain (78) (18) �  �  
Curtailment gain (80) �  �  �  

Total costs $ 1,213 $ 80 $ 1,017 $ 1,078

The effect of the New Sponsors Acquisition and the allocation of the purchase price to the individual assets acquired and liabilities assumed
resulted in an increase to the projected benefit obligation of $39.6 million. Additionally, all previously existing net gain or loss, prior service cost
or credits recognized in accumulated other comprehensive loss were eliminated in purchase accounting (see Note 3�New Sponsors Acquisition.).

Depending upon our actual future health care claims, our actual costs may vary significantly from those projected above. As of both,
December 31, 2008, and December 31, 2009 the assumed health care cost trend rate of 9.0%. This rate is assumed to decrease gradually to 5.0%
by the year 2017 and to remain at that level of annual increase thereafter.
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The benefits expected to be paid in each of the next five years and in the aggregate for the five years thereafter are as follows (in thousands):

Pension
Benefits

Other Post-
retirement
Benefits

2010 $ 23,410 $ 260
2011 22,403 345
2012 23,852 435
2013 23,873 542
2014 24,405 634
2015 to 2019 132,289 5,142

Total $ 250,232 $ 7,358

(b) Other Retirement Plans

We maintain two defined contribution retirement plans, qualified under the provisions of Section 401(k) of the Internal Revenue Code, for
certain of our employees in the United States. We recognized compensation expense for these plans of $7.8 million, $0.4 million, $6.9 million
and $7.9 million for the predecessor year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor
period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, respectively. We also maintain other defined
contribution retirement plans in several non-U.S. jurisdictions, but such plans are not material to our financial position or results of operations.

Note 7    Receivables

Receivables were comprised of the following (in thousands):

As of
December 31,

2008

As of
December 31,

2009
Service charges:
Billed $ 46,185 $ 52,519
Unbilled 3,372 4,091
Other 1,618 6,189
Allowance for doubtful accounts (5,647) (4,378) 

Total $ 45,528 $ 58,421

Unbilled service charges represent amounts earned and accrued as receivables from customers for their usage of the Intelsat satellite system prior
to the end of the period. Unbilled service charges are expected to be billed and collected within twelve months of the respective balance sheet
date.
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Note 8    Satellites and Other Property and Equipment

(a) Satellites and Other Property and Equipment

Satellites and other property and equipment were comprised of the following (in thousands):

As of
December 31,

2008

As of
December 31,

2009
Satellites and launch vehicles $ 2,495,231 $ 2,663,834
Information systems and ground segment 126,779 152,969
Buildings and other 94,318 100,421

Total cost 2,716,328 2,917,224
Less: accumulated depreciation (263,443) (524,227) 

Total $ 2,452,885 $ 2,392,997

Satellites and other property and equipment, net as of December 31, 2008 and 2009 included construction-in-progress of $194.1 million and
$89.3 million, respectively. These amounts relate primarily to satellites under construction and related launch service costs. Interest costs of
$33.3 million, $1.9 million, $15.4 million, and $15.3 million, were capitalized during the year ended December 31, 2007, the predecessor period
January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009,
respectively. Carrying amounts as of December 31, 2009 reflect the fair value adjustments recorded in connection with the New Sponsors
Acquisition (see Note 3�New Sponsors Acquisition).

We have entered into launch contracts for the launch of both specified and unspecified future satellites. Each of these launch contracts provides
that such contract may be terminated at our option, subject to payment of a termination fee that increases in magnitude as the applicable launch
date approaches. In addition, in the event of a failure of any launch, we may exercise our right to obtain a replacement launch within a specified
period following our request for re-launch.

(b) Satellite Launches

On November 23, 2009, we successfully launched our IS-14 satellite into orbit. This satellite replaces Intelsat 1R at 315º east longitude and
serves programmers, government and corporate broadband customers in Latin America, Europe, and Africa. This satellite entered into service
during December 2009.

(c) Satellite Health

Our satellite fleet is diversified by manufacturer and satellite type, and as a result, our fleet is generally healthy. We have experienced some
technical problems with our current fleet but have been able to minimize the impact of these problems on our customers, our operations and our
business in recent years. Many of these problems have been component failures and anomalies that have had little long-term impact to date on
the overall transponder availability in our satellite fleet. All of our satellites have been designed to accommodate an anticipated rate of
equipment failures with adequate redundancy to meet or exceed their orbital design lives, and to date, this redundancy design scheme has proven
effective. After each anomaly we have generally restored services for our customers on the affected satellite, provided alternative capacity on
other satellites in our fleet, or provided capacity that we purchased from other satellite operators.
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We have identified three types of common anomalies among the satellite models in our fleet, which have had an operational impact in the past
and could, if they materialize, have an impact in the future. These are:

� failure of the on-board spacecraft control processor (�SCP�) in Boeing 601 (�BSS 601�) satellites;

� failure of the on-board XIPS used to maintain the in-orbit position of Boeing 601 High Power Series (�BSS 601 HP�) satellites; and

� accelerated solar array degradation in early Boeing 702 (�BSS 702�) satellites.
SCP Failures. Many of our satellites use an on-board SCP to provide automatic on-board control of many operational functions. SCPs are a
critical component in the operation of such satellites. Each such satellite has a backup SCP, which is available in the event of a failure of the
primary SCP. Certain BSS 601 satellites have experienced SCP failures. The risk of SCP failure appears to decline as these satellites age.

As of December 31, 2009, we operated five BSS 601 satellites: HGS-3, which is utilized by a third-party, IS-2, IS-3R and IS-4, which had
previously experienced primary SCP failure and was operating on its backup SCP. These satellites have been identified as having heightened
susceptibility to the SCP problem. On February 1, 2010, the backup SCP on IS-4 failed, resulting in a loss of the spacecraft. IS-4 carried
commercial traffic and operated in a secondary role. Its failure did not cause a significant interruption of our business or require replacement of a
satellite. IS-2 and IS-3R have been in continuous operation since 1994 and 1996, respectively. Both primary and backup SCPs on these satellites
are monitored regularly and remain fully functional. Accordingly, we believe it is unlikely that additional SCP failures will occur and we do not
anticipate an interruption in business or early replacement of these satellites.

BSS 601 HP XIPS. The BSS 601 HP satellite uses XIPS as its primary propulsion system. There are two separate XIPS on each BSS 601 HP,
each one of which is capable of maintaining the satellite in its orbital position. The satellite also has a completely independent bi-propellant
propulsion system as a backup to the XIPS. As a result, the failure of a XIPS on a BSS 601 HP typically would have no effect on the satellite�s
performance or its operating life. However, the failure of both XIPS would require the use of the backup bi-propellant propulsion system, which
could result in a shorter operating life for the satellite depending on the amount of bi-propellant fuel remaining. XIPS failures do not typically
result in a catastrophic failure of the satellite or affect the communications capability of the satellite.

As of December 31, 2009, we operated four BSS 601 HP satellites, IS-5, IS-9, 1S-10 and Galaxy 13/Horizons-1. IS-5 and Galaxy 13/Horizons-1
continue to have both XIPS available as their primary propulsion system. IS-9 and IS-10 have experienced the failure of both XIPS and are
operating on their backup bi-propellant systems. These two satellites are expected to be replaced by 2012. Our BSS 601 HP satellites have
available bi-propellant fuel for a range of approximately two and a half to eight years from December 31, 2009. No assurance can be given that
we will not have further XIPS failures that result in shortened satellite lives. We have decommissioned three satellites that had experienced
failure of both XIPS. IS-6B was replaced by IS-11 during the first quarter of 2008, Galaxy 10R was replaced by Galaxy 18 during the second
quarter of 2008, and Galaxy 4R was decommissioned in March 2009.

BSS 702 Solar Arrays. All of our satellites have solar arrays that power their operating systems and transponders and recharge the batteries used
when solar power is not available. Solar array performance typically degrades over time in a predictable manner. Additional power margins and
other operational flexibility are designed into satellites to allow for such degradation without loss of performance or operating life. Certain
BSS 702 satellites have experienced greater than anticipated degradation of their solar arrays resulting from the design of the solar arrays. Such
degradation, if continued, results in a shortened operating life of a satellite or the need to reduce the use of the communications payload.
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As of December 31, 2009, we operated three BSS 702 satellites, two of which are affected by accelerated solar array degradation, Galaxy 11 and
IS-1R. Service to customers has not been affected, and we expect that both of these satellites will continue to serve customers until we replace or
supplement them with new satellites. Along with the manufacturer, we continually monitor the problem to determine its cause and its expected
effect. Due to this continued degradation, Galaxy 11�s estimated end of service life is April 2015 and IS-1R�s estimated end of service life is
February 2016. Both satellites are currently operating in secondary roles. The third BSS 702 satellite that we operated as of December 31, 2009,
Galaxy 3C, was launched after the solar array anomaly was identified, and it has a substantially different solar array design intended to eliminate
the problem. This satellite has been in service since September 2002 and has not experienced similar degradation problems.

Note 9    Investments

We have a joint venture with JSAT International, Inc. (�JSAT�), a leading satellite operator in the Asia-Pacific region. The joint venture is named
Horizons Satellite Holdings, LLC, and consists of two investments: Horizons-1 Satellite LLC (�Horizons-1�) and Horizons-2 Satellite LLC
(�Horizons-2�). We provide certain services to the joint venture and utilize capacity from the joint venture.

Horizons-1 owns and operates the Ku-band portion of the Horizons-1 satellite in the fixed satellite services sector, offering service to customers
in the Asia-Pacific region. We have a 50% ownership interest in Horizons-1, an investment which is accounted for under the equity method of
accounting. Our share of the results of Horizons-1 is included in other income, net in the accompanying consolidated statements of operations
and was income of $0.2 million, $0.02 million, $0.2 million and $0.2 million for the predecessor year ended December 2007, the predecessor
period January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to December 31, 2008 and the year ended December 31,
2009, respectively. The investment balance of $15.7 million and $12.6 million as of December 31, 2008 and 2009, respectively, was included
within other assets in the accompanying consolidated balance sheets.

During the predecessor year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period
February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, we recorded expenses of $3.9 million, $0.3 million, $3.5
million and $3.8 million, respectively, in relation to the utilization of Ku-band satellite capacity from Horizons-1. Additionally, we provide
TT&C and administrative services for the Horizons-1 satellite. We recorded revenue for these services of $0.6 million, $0.1 million, $0.6 million
and $0.6 million during the predecessor year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the
successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, respectively.

We also have a revenue share agreement with JSAT related to services sold on the Horizons-1 satellite. We are responsible for the billing and
collecting for all such services sold, but recognize revenue on a net basis. As a result of this agreement, we reduced revenue by $14.8 million,
$1.1 million, $14.0 million and $14.9 million for the predecessor year ended December 31, 2007, the predecessor period January 1, 2008 to
January 31, 2008, the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, respectively. The
payable due to JSAT was $2.0 million and $1.8 million as of December 31, 2008 and 2009, respectively.

On August 1, 2005, we formed a second satellite joint investment with JSAT to build and launch a Ku-band satellite, Horizons-2. The
Horizons-2 satellite was launched in December 2007 and placed into service in February 2008. Our investment is being accounted for using the
equity method of accounting. The total future joint investment in Horizons-2 is expected to be $130.4 million as of December 31, 2009, of which
each of the joint venture partners is required to fund their 50% share. Our share of the results of Horizons-2 is included in other income, net in
the accompanying consolidated statements of operations and was income of $0.3 million for
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the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009. As of December 31, 2008 and 2009, the
investment balance of $79.2 million and $75.3 million, respectively, and was included within other assets in the accompanying consolidated
balance sheets. In connection with the New Sponsors Acquisition, there was no adjustment to the investment balance or the corresponding
liability balance (see Note 3�New Sponsors Acquisition).

In connection with our investment in Horizons-2, we entered into a capital contribution and subscription agreement in August 2005, which
requires us to fund our 50% share of the amounts due under Horizons-2�s loan agreement with a third-party lender. Pursuant to this agreement,
we made contributions of $9.7 million and $12.2 million as of December 31, 2008 and 2009, respectively. We have entered into a security and
pledge agreement with a third-party lender and, pursuant to this agreement, granted a security interest in our contribution obligation to the
lender. Therefore, we have recorded this obligation as an indirect guarantee. We recorded a liability of $12. 2 million within accrued liabilities as
of December 31, 2008 and 2009, and a liability of $61.0 million and $48.8 million within other long-term liabilities as of December 31, 2008
and 2009, respectively, in the accompanying consolidated balance sheets.

We provide TT&C and administrative services for the Horizons-2 satellite. We did not receive any revenue for these services during the
predecessor year ended December 31, 2007 or the predecessor period January 1, 2008 to January 31, 2008. We recorded revenue for these
services of $0.7 million and $0.8 million during the successor period February 1, 2008 to December 31, 2008 and the year ended December 31,
2009, respectively. During the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, we recorded
expenses of $6.9 million and $7.1 million in relation to the utilization of satellite capacity for the Horizons-2 satellite, respectively.

We also have a revenue share agreement with JSAT related to services sold on the Horizons-2 satellite. We are responsible for the billing and
collecting for all such services sold, but recognize revenue on a net basis. As a result of this agreement, we reduced revenue by $5.3 million and
$9.7 million for the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, respectively. The amount
payable to JSAT was $0.7 million and $1.8 million as of December 31, 2008 and 2009, respectively.

Note 10    Goodwill and Other Intangible Assets

The carrying amounts of goodwill and acquired intangible assets not subject to amortization consist of the following (in thousands):

As of
December 31,

2008

As of
December 31,

2009
Goodwill $ 3,340,169 $ 3,346,662
Trade name 21,970 21,970
Orbital locations 775,100 631,000

We account for goodwill and other intangible assets in accordance with FASB ASC 350. Under FASB ASC 350, we perform an annual goodwill
impairment analysis during the fourth quarter of each year and whenever events and circumstances indicate that the carrying value may not be
recoverable. The following is a discussion of our impairment analysis and methodology:

Goodwill. We follow a two-step process to evaluate if a potential impairment exists to our recorded amounts of goodwill and tradename. The
first step of the process is to compare the reporting unit�s fair value to its
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carrying value, including goodwill. In the event the carrying value of our reporting unit exceeds its fair value, goodwill is considered impaired
and the second step is required. The second step requires us to calculate a hypothetical purchase allocation to compare the current implied fair
value of the goodwill to the current carrying value of the goodwill. The implied fair value of goodwill is determined in the same manner as the
amount of goodwill recognized in a business combination, which is the excess of the fair value over the aggregate fair values of the individual
assets, liabilities and identifiable intangibles, as if they were being acquired in a business combination. If the implied fair value of goodwill as
described above exceeds recorded goodwill, there is no impairment. If the recorded goodwill exceeds the implied fair value, an impairment
charge would be recorded for the excess. Furthermore, an impairment loss cannot exceed the amount of goodwill assigned to a reporting unit.
After recognizing the impairment loss, the corresponding loss establishes a new basis in the goodwill. Subsequent reversals of goodwill
impairment losses are not permitted under applicable accounting standards.

We determined the estimated fair value of our reporting unit using discounted cash flow analysis, along with independent source data related to
comparative market multiples and, when available, recent transactions which are all considered Level 3 inputs within the fair value hierarchy
under FASB ASC 820. The discounted cash flows were derived from a five-year projection of revenues and expenses plus a residual value, with
the resulting projected cash flows discounted at an appropriate weighted average cost of capital. The analysis, which was completed in the fourth
quarter of 2009, did not result in an impairment of our goodwill intangible.

Trade name. We have implemented the relief from royalty method to determine the estimated fair value of the Intelsat trade name. The relief
from royalty analysis is comprised of two major steps: i) a determination of the hypothetical royalty rate, and ii) the subsequent application of
the royalty rate to projected revenue. In determining the hypothetical royalty rate utilized in the relief from royalty approach, we considered
comparable license agreements, operating earnings benchmark rule of thumb, an excess earnings analysis to determine aggregate intangible asset
earnings, and other qualitative factors which are all considered Level 3 inputs within the fair value hierarchy under FASB ASC 820. Based on
our analysis, the fair value of the Intelsat trade name as of the fourth quarter of 2009 was not impaired.

Orbital Locations. We are authorized by governments to operate satellites at certain orbital locations�i.e., longitudinal coordinates along the
Clarke Belt. The Clarke Belt is the part of space approximately 42,165 kilometers above the plane of the equator where geostationary orbit may
be achieved. Various governments acquire rights to these orbital locations through filings made with the International Telecommunication Union
(the �ITU�), a sub-organization of the United Nations. We will continue to have rights to operate at our orbital locations so long as we maintain
our authorizations to do so.

We determined the estimated fair value of our right to operate at orbital locations using the build up method to determine the cash flows for the
income approach, with the resulting projected cash flows discounted at an appropriate weighted average cost of capital. In instances where the
build up method did not generate positive value for the right to operate at an orbital location, but the right was expected to generate revenue, we
assigned a value based upon independent source data for recent transactions of similar orbital locations which are all considered Level 3 inputs
within the fair value hierarchy under FASB ASC 820. The analysis, which was completed in the fourth quarter 2008, led to the recording of a
non-cash impairment charge of $256.0 million.

During the first quarter of 2009, the credit markets continued to experience difficulties, with new debt issuances being priced at significantly
higher effective interest rates as compared to the pricing of debt issuances completed in prior periods. The higher effective interest rates
reflected, in our view, higher discounts being applied in the valuation of companies generally, and were therefore considered by us to be an
indicator of potential impairment to the fair value of our right to operate at orbital locations. The higher interest rates resulted in an increase to
our weighted average cost of capital, and led to our recognizing a non-cash impairment charge of $144.1 million in the first quarter of 2009.
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The carrying amount and accumulated amortization of acquired intangible assets subject to amortization consisted of the following (in
thousands):

As of December 31, 2008 As of December 31, 2009
Gross

Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Gross
Carrying
Amount

Accumulated
Amortization

Net
Carrying
Amount

Backlog and other $ 394,970 $ (54,105) $ 340,865 $ 394,970 $ (107,135) $ 287,835
Customer relationships 204,920 (1,160) 203,760 204,920 (4,840) 200,080

Total $ 599,890 $ (55,265) $ 544,625 $ 599,890 $ (111,975) $ 487,915

Intangible assets are amortized based on the expected pattern of consumption. As of December 31, 2009, backlog and other and customer
relationships had weighted-average useful lives of five years and sixteen years, respectively. We recorded amortization expense of $52.4 million,
$4.4 million, $55.3 million and $56.7 million for the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31,
2008, the successor period February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, respectively.

Scheduled amortization charges for the intangible assets over the next five years are as follows (in thousands):

Year Amount
2010 $ 54,590
2011 46,440
2012 42,010
2013 40,950
2014 32,330

In the first quarter of 2009, the FASB revised FASB ASC 350 to provide additional guidance for determining the useful life of intangible assets.
The revised guidance provides that we are required to disclose on an interim and annual basis our policy related to the renewal or extension of
the term of our intangible assets. Our policy is to expense all costs incurred to renew or extend the terms of our intangible assets. The renewal
expenses for the year ended December 31, 2009 were immaterial to our results of operations.
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Note 11    Long-Term Debt

The carrying amounts and fair values of our notes payable and long-term debt were as follows (in thousands):

As of December 31, 2008 As of December 31, 2009

Amount Fair Value Amount Fair Value
Senior Secured Credit Facilities due January 2014 $ 1,751,260 $ 1,320,450 $ 1,733,391 $ 1,630,427
Unamortized discount on Senior Secured Credit Facilities (13,052) �  (10,785) �  
Senior Secured Credit Facilities due July 2012 275,830 237,214 204,648 195,644
9% Senior Notes due August 2014 1,016 859 �  �  
9.25% Senior Notes due August 2014 658,119 556,111 658,119 676,217
9% Senior Notes due January 2016 10 9 �  �  
9.25% Senior Notes due June 2016 580,720 526,131 580,719 599,592
6.875% Secured Senior Debentures due January 2028 125,000 72,500 125,000 104,688
Unamortized discount on 6.875% Senior Secured Debentures (24,882) �  (24,369) �  

Total long-term debt 3,354,021 $ 2,713,274 3,266,723 $ 3,206,568

Less: current portion of long-term debt 89,051 89,051

Total long-term debt, excluding current portion $ 3,264,970 $ 3,177,672

The fair value for publicly traded instruments is determined using quoted market prices and, for non-publicly traded instruments, fair value is
based upon composite pricing from a variety of sources, including market leading data providers, market makers, and leading brokerage firms.
Substantially all of the inputs used to determine the fair value are classified as Level 1 inputs within the fair value hierarchy from FASB ASC
820 except our senior secured credit facilities, the inputs for which are classified as Level 2.

Required principal repayments of long-term debt, over the next five years and thereafter as of December 31, 2009 are as follows (in thousands):

Year Amount
2010 $ 89,051
2011 91,275
2012 77,929
2013 17,869
2014 2,320,034
2015 and thereafter 705,719

Total $ 3,301,877

Description of Indebtedness

Senior Secured Credit Facilities
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upon the consummation of the New Sponsors Acquisition. On February 4, 2008, in connection with the New Sponsors Acquisition, we also
executed a Joinder Agreement by and among
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us, the several lenders party thereto and certain other parties, to the Intelsat Corp Amended and Restated Credit Agreement pursuant to which we
incurred an additional $150.0 million in aggregate principal amount of Tranche B-2 Term Loan.

Our senior secured credit facilities consist of:

� a $355.9 million senior secured Term Loan A-3 Facility with a six-year maturity;

� a $1,785.1 million senior secured Term Loan B-2 Facility with a seven and one half-year maturity;

� a $175.0 million senior secured revolving credit facility with a six-year maturity; and

� a $75.0 million incremental revolving credit facility provision.
The revolving credit facility is available on a revolving basis and terminates on July 3, 2012. $150.0 million of the revolving credit facility is
available for issuance of letters of credit. Additionally, a portion of the revolving credit facility is available for swingline loans. Both the face
amount of any outstanding letters of credit and any swingline loans will reduce availability under the revolving credit facility on a dollar for
dollar basis. Following the amendment on January 25, 2008, interest rates for the term loan portion of the Intelsat Corp Amended and Restated
Credit Agreement range, at our option, (i) from London Interbank Offered Rate (�LIBOR�) plus 1.75% to LIBOR plus 2.50% or (ii) the Above
Bank rate (�ABR�) plus 0.75% to the ABR plus 1.50%, depending on certain financial measures. Interest rates for the revolving credit facility
portion of the Intelsat Corp Amended and Restated Credit Agreement range, at our option, (i) from LIBOR plus 2.50% to LIBOR plus 2.875%
or (ii) the ABR plus 1.50% to the ABR plus 1.875%, depending on certain financial measures. The ABR and LIBOR, plus the applicable
margins, are determined as specified in the Intelsat Corp Amended and Restated Credit Agreement, as amended.

We are required to pay a commitment fee for the unused commitments under the revolving credit facility, if any, at a rate per annum of 0.375%.
Certain of the collateral pledged to secure our obligations under the senior secured credit facilities is shared with the holders of our $125.0
million 6 7/8% Senior Secured Debentures due 2028.

No amounts were outstanding under the revolving credit facility as of December 31, 2009; however, $2.1 million in letters of credit were issued
and outstanding under the facility. The borrowing availability under the revolving credit facility was $152.2 million at December 31, 2009.
Under the terms of the credit agreements governing both Intelsat Sub Holdco�s senior secured credit facilities and our amended and restated
senior credit facilities, the ability of each company to borrow under its respective revolving credit facility is subject to compliance by each
company�s indirect parent, Intelsat S.A., under a senior secured debt covenant included in the indenture governing Intelsat S.A.�s outstanding
senior notes. As a result, under certain circumstances, we may not be able to borrow up to the full amount of borrowing availability under its
revolving credit facility if Intelsat Sub Holdco has certain amounts outstanding under its revolving credit facility.

The credit agreement governing the senior secured credit facilities and the indentures governing our outstanding notes described below contain a
number of restrictive covenants that impose significant operating and financial restrictions on us. The senior secured credit facilities also include
a financial covenant that requires the borrower to maintain compliance with a Consolidated Secured Debt to Consolidated EBITDA Ratio (as
defined in the Intelsat Corp Amended and Restated Credit Agreement) of less than or equal to 4.5 to 1.0. In addition, the senior secured credit
facilities require that the borrower use a portion of the proceeds of certain asset sales, in excess of specified amounts, that are not reinvested in
the business to repay indebtedness under such facilities. The credit agreement governing the senior secured credit facilities and the indentures
governing our outstanding notes also include covenants (subject to a number of qualifications) restricting, among other things,
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our ability and certain of our subsidiaries� ability to pay dividends, or make redemptions, repurchases or distributions with respect to capital
stock; make certain loans or investments; engage in mergers, acquisitions, asset sales and sale and lease-back transactions; and engage in
transactions with affiliates.

9 1/4% Senior Notes due 2014

We had $658.1 million in aggregate principal amount of our 9 1/4% Senior Notes due 2014 (the �New Intelsat Corp 2014 Senior Notes�)
outstanding at December 31, 2009.

Interest on these notes is payable semi-annually on February 15 and August 15 of each year. If we make certain asset sales, we may be required
to offer to repurchase some or all of these notes at a purchase price equal to 100% of the principal amount plus accrued and unpaid interest and
Special Interest (as defined in the indenture governing the Intelsat Corp 2014 Senior Notes), if any.

The New Intelsat Corp 2014 Senior Notes are senior unsecured obligations and rank equally with our other senior unsecured indebtedness.

9 1/4% Senior Notes due 2016

We had $580.7 million of our 9 1/4% Senior Notes due 2016 (the �Intelsat Corp 2016 Senior Notes�) outstanding at December 31, 2009.

Interest on these notes is payable semi-annually on June 15 and December 15 of each year. Prior to June 15, 2011, we have the option to redeem
all or a portion of these notes at a price equal to 100% of the principal amount thereof plus a �make-whole� premium; we have the option to
redeem all or a portion of these notes on or after June 15, 2011 at par plus accrued interest plus a premium equal to 4 1/2%, which premium shall
decline ratably on each yearly anniversary of the date of issuance to zero on the date that is two years prior to the maturity date of these notes. If
we make certain asset sales, we may be required to offer to repurchase some or all of these notes at a purchase price equal to 100% of the
principal amount plus accrued and unpaid interest, if any.

The Intelsat Corp 2016 Senior Notes are senior unsecured obligations and rank equally with our other senior unsecured indebtedness.

6 7/8% Senior Secured Debentures due 2028

The 6 7/8% Senior Secured Debentures due 2028 (the �Intelsat Corp Senior Debentures�) were issued pursuant to an indenture, dated January 16,
1998. The Intelsat Corp Senior Debentures are limited to $125.0 million aggregate principal amount, all of which is presently outstanding. The
indenture governing these securities contains limitations on our ability to incur liens and enter into sale and lease-back transactions. These
debentures are secured equally and ratably with respect to certain pledged collateral under our senior secured credit facilities.

2008 and 2009 Debt Transactions

During 2008 and 2009, we engaged in a number of transactions relating to our debt, as summarized below.

New Sponsors Acquisition Financing

See Note 3�New Sponsors Acquisition for a description of the financing of this transaction.

F-37

Edgar Filing: SKYEPHARMA PLC - Form 6-K

Table of Contents 43



Table of Contents

INTELSAT CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS�(Continued)

Debt Repayment

On January 15, 2008, we repaid at maturity our $150.0 million 6 3/8% Senior Notes due 2008 using funds borrowed under the revolving credit
facility portion of our senior secured credit facilities. On February 4, 2008, we used the proceeds of our incremental Tranche B-2 Term Loan to
repay this $150.0 million revolver borrowing.

Change of Control Offers

The New Sponsors Acquisition resulted in a change of control under the indentures governing certain of our outstanding series of notes, giving
the holders of those notes the right to require us to repurchase such notes at 101% of their principal amount, plus accrued interest to the date of
repurchase. During the second quarter of 2008, we completed each such change of control offer, financing the repurchases through backstop
unsecured credit agreement borrowings under the Financing Commitment Letter.

The following principal amounts were tendered and repurchased in the change of control offers:

� $651.6 million of our 9% Senior Notes due 2014; and

� $575.0 million of our 9% Senior Notes due 2016.
2008 Debt Refinancings

On July 18, 2008, we repaid $658.1 million of borrowings under a backstop senior unsecured credit agreement due 2014 and $580.7 million of
borrowings under a backstop senior unsecured credit agreement due 2016 with the proceeds of an offering of the New Intelsat Corp 2014 Senior
Notes and the New Intelsat Corp 2016 Senior Notes described above.

2009 Debt Transactions

On July 31, 2009, we redeemed the approximately $1.0 million principal amount of our outstanding 9% Senior Notes due 2014 and the
approximately $0.01 million principal amount of our outstanding 9% Senior Notes due 2016.

Note 12 Derivative Instruments and Hedging Activities

Interest Rate Swaps

We are subject to interest rate risk primarily associated with our variable rate borrowings. Interest rate risk is the risk that changes in interest
rates could adversely affect earnings and cash flows. Specific interest rate risk includes: the risk of increasing interest rates on short-term debt;
the risk of increasing interest rates for planned new fixed long-term financings; and the risk of increasing interest rates for planned refinancing
using long-term fixed rate debt. In order to mitigate this risk, we have entered into interest rate swap agreements to reduce the impact of interest
rate movements on future interest expense by converting substantially all of our floating-rate debt to a fixed rate.

As of December 31, 2009, we held interest rate swaps with an aggregate notional amount of $2.2 billion with maturities ranging from 2010 to
2013. These swaps were entered into as further described below to economically hedge the variability in cash flow on a portion of the
floating-rate term loans under our senior secured credit facilities, but have not been designated as hedges for accounting purposes. On a quarterly
basis,
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we receive a floating rate of interest on a $1.9 billion notional amount equal to the three-month LIBOR and pay a fixed rate of interest.
Additionally, on a $312.5 million notional amount, we receive a floating rate of interest equal to the one-month LIBOR plus a spread and pay a
floating rate of interest equal to the three-month LIBOR.

In June 2009, we entered into an interest rate basis swap with an aggregate notional principal amount of $312.5 million that will mature on
March 15, 2010. Under this basis swap, we will pay interest based on the three month LIBOR rate and receive interest based on the one month
LIBOR rate plus a fixed spread.

In February 2008, we entered into five-year interest rate swaps with an effective date of March 14, 2008 to hedge interest expense on an
aggregate notional amount of $1.27 billion expected to mature on March 14, 2013. Certain of these swaps contain options covering a notional
amount of $717.0 million that would effectively permit us to terminate the underlying swaps on March 14, 2011, prior to the stated maturity of
March 14, 2013. If we exercise the options, the cash flows (excluding accrued and unpaid interest) for the underlying swap and those from the
options are expected to offset one another.

On March 14, 2005, we entered into a five-year interest rate swap to hedge interest expense on a notional amount of $1.25 billion of debt. On
March 14, 2008, under the original terms of the swap agreement, the notional amount was reduced to $625.0 million, at which level it will
remain until expiration on March 14, 2010. This swap was entered into to reduce the variability in cash flow on a portion of our floating-rate
term loans. On a quarterly basis, we receive a floating rate of interest equal to the three-month LIBOR and pay a fixed rate of interest that is
subject to scheduled rate increases.

The counterparties to such agreements are highly rated financial institutions. In the unlikely event that the counterparties fail to meet the terms of
the interest rate swaps, our exposure is limited to the interest rate differential on the notional amount at each quarterly settlement period over the
life of the agreement. We do not anticipate non-performance by the counterparties.

All of these interest rate swaps were undesignated as of December 31, 2009. The swaps have been marked-to-market with any change in fair
value recorded within (gains) losses on derivative financial instruments in our consolidated statements of operations.

We incorporate credit valuation adjustments to appropriately reflect both our own nonperformance risk and the respective counterparty�s
nonperformance risk in the fair value measurements of our derivatives. The fair value measurement of derivatives could result in either a net
asset or a net liability position for us. In adjusting the fair value of our derivative contracts for the effect of nonperformance risk, we have
considered the impact of netting arrangements as applicable and necessary. When the swaps are in net liability position for us, the credit
valuation adjustments are calculated by determining the total expected exposure of the derivatives, incorporating the current and potential future
exposures and then applying an applicable credit spread to the exposure. The total expected exposure of a derivative is derived using
market-observable inputs, such as yield curves and volatilities. The inputs utilized for our own credit spread are based on implied spreads from
traded levels of our debt. Accordingly, as of December 31, 2009 we recorded a non-cash credit valuation adjustment of approximately $0.4
million that reduced our derivative liabilities by $0.4 million.

As of December 31, 2008 and December 31, 2009, $1.7 million and $9.5 million was included in other current liabilities, respectively, and
$91.0 million and $42.3 million was included in deferred credits and other long-term liabilities, respectively, within our consolidated balance
sheets related to the interest rate swaps. On the interest rate reset date of December 10, 2009, the interest rate which the counterparties utilized to
compute interest due to us was determined to be 0.25425%.
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In accordance with disclosure requirements provided under FASB ASC Topic 815, Derivative and Hedging, we include the following tabular
presentation, which sets forth the fair value of our derivatives by category (in thousands):

Asset Derivatives Liability Derivatives
Derivatives not designated as hedging
instruments Balance Sheet Location December 31, 2009

December 31,
2009

Undesignated interest rate swaps (a) Deferred credits and other long-term
liabilities $ 15,662 $ 57,941

Undesignated interest rate swaps Other current liabilities �  9,520

Total derivatives $ 15,662 $ 67,461

(a) The value of undesignated interest rate swaps on our consolidated balance sheet is net of $15.7 million, which represents the fair value of
options permitting us to terminate the underlying swaps. The fair value of these options is classified as an asset derivative in the table
above.

The following tabular presentation sets forth the effect of the derivative instruments on the consolidated statements of operations (in thousands):

Derivatives not designated as hedging
instruments Presentation in Statement of Operations

Year Ended
December 31, 2009

Undesignated interest rate swaps Losses on derivative financial instruments $ 16,241
Note 13    Income Taxes

We are included in Intelsat Holding Corporation�s consolidated federal and state tax returns as a consolidated member. Accordingly, we account
for income taxes using the separate return method pursuant to FASB ASC 740.

The following table summarizes our total income (loss) before income taxes (in thousands):

Predecessor Entity Successor Entity

Year
Ended

December 31,
2007

Period
January 1,
2008 to

January 31,
2008

Period
February

1,
2008 to

December 31,
2008

Year Ended
December 31,

2009
Domestic income (loss) before income taxes $ 94,689 $ (30,086) $ (243,166) $ 45,434
Foreign income (loss) before income taxes 23,168 (6) 14,608 (4,190) 

Total income (loss) before income taxes $ 117,857 $ (30,092) $ (228,558) $ 41,244
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The provision for (benefit from) income taxes consisted of the following (in thousands):

Predecessor Entity Successor Entity

Year
Ended

December 31,
2007

January 1,
2008 to

January 31,
2008

February
1,

2008 to
January
31,
2008

Year Ended
December 31,

2009
Taxes currently payable (receivable):
U.S. federal $ �  $ 16,439 $ 111,940 $ (4,754) 
Foreign 2,524 (50) 1,104 5,995
State and local 999 666 1,989 441

Total 3,523 17,055 115,033 1,682

Deferred tax liabilities (benefits):
U.S. federal 24,897 (26,476) (196,749) 32,857
Foreign 13 (39) (640) (2,850) 
State and local (7,611) (1,242) (4,707) (4,617) 

Total 17,299 (27,757) (202,096) 25,390

Total income tax provision (benefit) $ 20,822 $ (10,702) $ (87,063) $ 27,072

The income tax provision (benefit) was different from the amount computed using the U.S. statutory income tax rate of 35% for the reasons set
forth in the following table (in thousands):

Predecessor Entity Successor Entity
Year
Ended

December 31,
2007

January 1,
2008 to

January 31,
2008

February 1,
2008 to

December 31,
2008

Year Ended
December 31,

2009
Expected tax provision (benefit) at U.S. statutory income tax rate $ 41,250 $ (10,532) $ (79,995) $ 14,436
U.S. state and local income taxes�net of federal income tax effect 788 575 (2,718) (1,468) 
Extraterritorial income exclusion tax benefit (12,549) (12,266) (6,564) (5,079) 
Extraterritorial income exclusion tax expense (benefit)�prior period
adjustment (4,094) �  �  �  
Foreign income tax differential 1,912 �  2,035 2,540
Change in tax rate (8,888) �  �  8,905
Nondeductible Stock Compensation Expense �  10,784 41 1,592
Changes in valuation allowance �  �  �  1,852
Changes in tax reserves �  �  �  7,102
Other 2,403 737 138 (2,808) 

Total income tax provision (benefit) $ 20,822 $ (10,702) $ (87,063) $ 27,072
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The components of the net deferred tax liability were as follows (in thousands):

As of
December 31,

2008

As of
December 31,

2009
Deferred tax assets:
Accruals and advances $ 4,529 $ 3,793
Performance incentives 44,707 44,097
Sales-type leases 26,120 20,895
Customer deposits 44,056 62,312
Debt issuance costs 13,624 8,360
Net operating loss carry forward 6,877 33,683
Capital loss carryforward �  1,854
Interest rate swap 32,930 19,209
Accrued retirement benefits 20,203 21,762
Other 9,481 12,455

Total deferred tax assets 202,527 228,420

Deferred tax liabilities:
Satellites and other property and equipment (246,276) (278,316) 
Amortizable intangible assets (207,244) (179,936) 
Non-amortizable intangible assets (283,992) (240,960) 
Launch options (23,817) �  
Other (11,319) (20,640) 

Total deferred tax liabilities (772,648) (719,852) 

Valuation allowance (850) (35,394) 

Total net deferred tax liabilities $ (570,971) $ (526,826) 

As of December 31, 2008 and December 31, 2009, we had income taxes payable, excluding tax contingencies, of $2.2 million and $5.4 million,
respectively.

As of December 31, 2008 and 2009, we provided $0.9 million and $35.4 million of valuation allowances against the deferred tax assets of
certain subsidiaries, respectively. Other than this valuation allowance, we believe that it is more likely than not that we will fully utilize our
deferred tax assets against reversing future taxable temporary differences and against the future taxable income earned by our subsidiaries in
taxable jurisdictions. We have significant operations in taxable jurisdictions; principally the U.S. and U.K. Certain of the operations of these
subsidiaries are controlled by various intercompany agreements which provide these subsidiaries with predictable operating profits. Other
subsidiaries are subject to the risks of our overall business conditions which make their earnings less predictable. As of December 31, 2009, we
had tax effected state and foreign tax net operating loss carryforwards of $32.8 million expiring between 2019 and 2029 and tax effected net
operating loss carryforwards of $0.9 million having no expiration. All U.S. federal net operating loss carryforwards were utilized on our 2008
income tax return filed during 2009. We have presented an increase in the overall net operating loss carryforwards to reflect state loss
carryforwards of $32.8 million that still exists after the use of the federal net operating losses, but for which we do not expect to be able to
realize a future benefit. For this reason, a corresponding valuation allowance is included in the schedule above. This change in the presentation
of state loss carryforwards has no impact on our consolidated balance sheets or statements of operations.
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The following table summarizes the activity related to our unrecognized tax benefits (in thousands):

2008 2009
Balance at January 1 $ 20,809 $ 51,266
Increases related to current year tax positions 14,197 4,281
Increases related to prior year tax positions 17,530 3,615
Decreases related to prior year tax positions (250) (10,490) 
Expiration of statute of limitations for the assessment of taxes (525) �  
Decreases related to the settlement of tax positions (495) �  

Balance at December 31 $ 51,266 $ 48,672

As of December 31, 2009, our gross unrecognized tax benefits were $48.6 million (including interest and penalties), of which $37.6 million if
recognized, would affect our effective tax rate. As of December 31, 2008 and 2009, we had recorded reserves for interest and penalties of
$1.6 million and $2.8 million, respectively. We continue to recognize interest and, to the extent applicable, penalties with respect to the
unrecognized tax benefits as income tax expense.

We operate in various taxable jurisdictions throughout the world and our tax returns are subject to audit or review from time to time. We
consider the United States to be our significant tax jurisdiction. Our U.S. subsidiaries are subject to federal, state and local income tax
examination for periods beginning after August 20, 2004.

We believe it is reasonably possible that we will recognize a decrease in unrecognized tax benefits over the next twelve months related to the
expiration of certain statutes of limitations or the conclusion of ongoing audits of up to $21.4 million.

During the third quarter of 2008, the Internal Revenue Service began an audit of us for the years ended December 31, 2005 and 2006. We expect
the audit to be closed for the period under review in the next twelve months. At this point in time, it is too early to anticipate the probability of
any adjustments.

Tax Contingency

Prior to August 20, 2004, PanAmSat Corp joined with The DIRECTV Group and General Motors Corporation in filing a consolidated U.S.
Federal income tax return. In April 2004, PanAmSat Corp entered into a tax separation agreement with The DIRECTV Group that superseded
four earlier tax-related agreements among PanAmSat Corp and its subsidiaries, The DIRECTV Group and certain of its affiliates. Pursuant to the
tax separation agreement, The DIRECTV Group agreed to indemnify PanAmSat Corp for all federal and consolidated state and local income
taxes a taxing authority may attempt to collect from PanAmSat Corp regarding any liability for the federal or consolidated state or local income
taxes of General Motors Corporation and The DIRECTV Group, except those income taxes PanAmSat Corp is required to pay under the tax
separation agreement. In addition, The DIRECTV Group agreed to indemnify Intelsat Corp for any taxes (other than those taxes described in the
preceding sentence) related to any periods or portions of such periods ending on or prior to the day of the closing of the PanAmSat
recapitalization, which occurred on August 20, 2004, in amounts equal to 80% of the first $75.0 million of such other taxes and 100% of any
other taxes in excess of the first $75.0 million. As a result, Intelsat Corp�s tax exposure after indemnification related to these periods is capped at
$15.0 million, of which $4.0 million has been paid to date. The tax separation agreement with The DIRECTV Group is effective from
August 20, 2004 until the expiration of the statute of limitations with respect to all taxes to which the tax separation agreement relates. As of
December 31, 2008 and 2009, we recorded tax indemnification receivables of $5.9 million and $2.3 million, respectively.
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Note 14    Restructuring and Transaction Costs

Our restructuring and transaction costs include our historical facilities restructuring plans and management approved restructuring plans to
consolidate and integrate the management and operations of Intelsat and PanAmSat Holdco subsequent to consummation of the Intelsat
Acquisition Transactions as well as transaction-related expenses incurred in connection with the New Sponsors Acquisition.

(a) Facilities Restructuring Plan

We approved a facilities restructuring plan subsequent to the consummation of the Intelsat Acquisition Transactions which included the closure
of our former corporate headquarters in Wilton, Connecticut, as well as two other locations in the United States. These costs relate primarily to
payments due on existing lease obligations that are expected to be incurred and paid through 2011. We also had recorded liabilities in connection
with our 2002 approval of a plan to restructure several of our United States locations and close certain facilities, some of which are currently
being leased through 2011. The facilities restructuring liability was $5.5 million and $2.9 million as of December 31, 2008 and 2009,
respectively, the current portion of which is included in accounts payable and accrued liabilities, with the remainder in other long-term liabilities
in our consolidated balance sheets. We expect to pay $1.9 million within the next 12 months in connection with the facilities restructuring plan.

(b) Workforce Restructuring Plan

As part of the consolidation and integration associated with the Intelsat Acquisition Transactions, we approved a workforce restructuring plan.
This plan provided for the relocation and/or severance of employees due to planned facility closures. This workforce reduction covered
approximately 240 employees. The remainder of the workforce restructuring liability of $0.4 million at December 31, 2008 was paid in June
2009. No remaining liability existed as of December 31, 2009.

The following table summarizes the recorded accruals which are included in accounts payable and accrued liabilities, employee related
liabilities, and other long-term liabilities in the accompanying consolidated balance sheets, and activity related to the facilities restructuring and
workforce restructuring (in millions):

Facilities
Restructuring

Plans

Workforce
Restructuring

Plan Total
Predecessor entity
Balance at December 31, 2007 $ 6.3 $ 6.3 $ 12.6
Net cash payments (0.1) (3.0) (3.1) 

Balance at January 31, 2008 6.2 3.3 9.5

Fair value adjustments $ (0.6) $ �  $ (0.6) 

Successor entity
Balance at February 1, 2008 $ 5.6 $ 3.3 $ 8.9
Restructuring charges 1.9 �  1.9
Net cash payments (2.0) (2.9) (4.9) 

Balance at December 31, 2008 $ 5.5 $ 0.4 $ 5.9
Other adjustments (0.8) �  (0.8)
Net cash payments (1.8) (0.4) (2.2) 
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No additional charges related to the facilities restructuring plan or the workforce restructuring plan are expected to be incurred.

Note 15    Contractual Commitments

In the further development and operation of our commercial global communications satellite system, significant additional expenditures are
anticipated. In connection with these and other expenditures, we have assumed a significant amount of long-term debt, as described in Note
11�Long-Term Debt. In addition to these debt and related interest obligations, we have expenditures represented by other contractual
commitments. The additional expenditures as of December 31, 2009 and the expected year of payment are as follows (in thousands):

Satellite
Construction
and Launch
Obligations

Satellite
Performance
Incentive
Obligations

Horizons
Contribution
Obligations (1)

Operating
Leases

Customer and
Vendor Contracts Total

2010 $ 159,782 $ 23,786 $ 13,556 $ 2,571 $ 33,783 $ 233,478
2011 56,549 18,343 13,083 1,381 5,470 94,826
2012 5,850 18,002 13,012 592 3,656 41,112
2013 5,097 16,971 12,881 132 1,260 36,341
2014 5,097 15,723 12,684 3 625 34,132
2015 and thereafter 61,190 80,830 �  (104)(2) 589 142,505

Total contractual commitments $ 293,565 $ 173,655 $ 65,216 $ 4,575 $ 45,383 $ 582,394

(1) See Note 9�Investments.
(2) In 2015 and thereafter, the total of our sublease income (see (c) Operating Leases) on leased facilities will exceed our operating lease

commitments.
(a) Satellite Construction and Launch Obligations

As of December 31, 2009, we had $293.6 million of expenditures remaining under our existing satellite construction and launch contracts.
Satellite launch and in-orbit insurance contracts related to future satellites to be launched are cancelable up to thirty days prior to the satellite�s
launch. As of December 31, 2009, we did not have any non-cancelable commitments related to existing in-orbit insurance contracts for satellites
to be launched.

The satellite construction contracts typically require that we make progress payments during the period of the satellite�s construction. The
satellite construction contracts contain provisions that allow us to terminate the contracts with or without cause. If terminated without cause, we
would forfeit the progress payments and be subject to termination payments that escalate with the passage of time. If terminated for cause, we
would be entitled to recover any payments we made under the contracts and certain liquidated damages as specified in the contracts.

(b) Satellite Performance Incentive Obligations

Satellite construction contracts also typically require that we make progress payments during the period of the satellite�s construction and orbital
incentive payments (plus interest as defined in each agreement with the satellite manufacturer) over the orbital life of the satellite. The incentive
obligations may be subject to reduction
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or refund if the satellite fails to meet specific technical operating standards. As of December 31, 2008 and 2009, we had $119.9 million and
$120.3 million, respectively, recorded in relation to satellite performance incentive obligations, excluding future interest payments.

(c) Operating Leases

We have commitments for operating leases primarily relating to equipment and our former executive office facilities in Wilton, Connecticut.
These leases contain escalation provisions for increases. As of December 31, 2009, the total obligation related to operating leases, net of $3.9
million aggregate sublease income on leased facilities, was $4.6 million. Sublease income is included in other expense, net in the accompanying
consolidated statements of operations.

Total rent expense for the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period
February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, was $2.8 million, $0.1 million, $2.8 million and $1.4 million,
respectively.

(d) Customer and Vendor Contracts

We have contracts with certain customers which require us to provide equipment, services and other support during the term of the related
contracts. We also have long-term contractual obligations with service providers primarily for the operation of certain of our satellites. As of
December 31, 2009, we had commitments under these customer and vendor contracts which totaled approximately $45.4 million related to the
provision of equipment, services and other support.

Note 16    Contingencies

(a) Insurance

As of December 31, 2009, the majority of our satellites were uninsured. Of the insured satellites, one was covered by an insurance policy with
substantial exclusions or exceptions to coverage for failures of specific components identified by the underwriters as at risk for possible failure
(�Significant Exclusion Policies�). The Significant Exclusion Policies reduce the probability of an insurance recovery in the event of a loss on this
satellite. Galaxy 13/Horizons-1, which was placed in service in January 2004 and is insured by a policy with an exclusion for XIPS related
anomalies, continues to have XIPS available as its primary propulsion system. It also has a bi-propellent fuel system currently in use, with
sufficient bi-propellant fuel to maintain station-kept orbit until approximately 2016.

An uninsured failure of one or more satellites could have a material adverse effect on our financial condition and results of operations. In
addition, higher premiums on insurance policies would increase our costs, thereby reducing income from operations by the amount of such
increased premiums.

(b) Litigation and Claims

We are subject to litigation in the ordinary course of business, but management does not believe that the resolution of any pending proceedings
would have a material adverse effect on our financial position or results of operations.
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Note 17    Business and Geographic Segment Information

We operate in a single industry segment, in which we provide satellite services to our communications customers around the world. Revenue by
region is based on the locations of customers to which services are billed. Revenue from affiliates is included in the North America region. Our
satellites are in geosynchronous orbit, and consequently are not attributable to any geographic location. Of our remaining assets, substantially all
are located in the United States.

The geographic distribution of our revenue was as follows:

Predecessor Entity Successor Entity

Year Ended
December 31,

2007

Period
January 1, 2008
to January 31,

2008

Period
February 1, 2008
to December 31,

2008

Year Ended
December 31,

2009
North America 68% 78% 66% 70% 
Latin America and Caribbean 12% 9% 14% 11% 
Africa and Middle East 8% 6% 8% 8% 
Asia Pacific 7% 4% 7% 7% 
Europe 5% 3% 5% 4% 
Approximately 16%, 18%, 12% and 11% of our transponder services, satellite-related services and other revenue was derived from our largest
customer during the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period
February 1, 2008 to December 31, 2008 and the year ended December 31, 2009, respectively. The ten largest customers accounted for
approximately 49%, 50%, 43% and 43% of our transponder services, satellite-related services and other revenue for the year ended
December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to December 31, 2008
and the year ended December 31, 2009, respectively.

Our revenues were derived from the following services (in thousands, except percentages):

Predecessor Entity Successor Entity

Year Ended
December 31,

2007

Period

January 1,

2008 to

January 31,
2008

Period
February 1,
2008 to

December 31,
2008

Year Ended
December 31,

2009
Transponder services $ 739,029 71% $ 64,406 53% $ 668,151 67% $ 710,271 63% 
Managed services 49,069 5% 4,437 4% 53,791 6% 64,911 6% 
Off-network services and other 37,089 3% 2,183 2% 41,913 4% 75,332 6% 

Subtotal 825,187 79% 71,026 59% 763,855 77% 850,514 75% 
Revenue from affiliates 215,010 21% 51,021 41% 232,838 23% 277,622 25% 

Total $ 1,040,197 100% $ 122,047 100% $ 996,693 100% $ 1,128,136 100% 
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Note 18    Related Party Transactions

(a) Shareholders Agreements and Ownership of Intelsat Global by Management

The shareholders of Intelsat Global, including recipients of restricted share awards of Intelsat Global, entered into a shareholders agreement on
February 4, 2008. The shareholders agreement and the consolidated articles of incorporation of Intelsat Global provide, among other things, for
the governance of Intelsat Global and its subsidiaries and provide specific rights to and limitations upon the holders of Intelsat Global�s share
capital with respect to shares held by such holders.

Certain directors, officers and key employees of Intelsat Corp and its subsidiaries hold restricted shares and SCAs of Intelsat Global. In May
2009, Intelsat Global issued new restricted shares, SCAs and options to certain directors, officers and key employees of Intelsat Corp and its
subsidiaries under the 2008 Share Plan (see Note 5(a)�2005 Share Plan and Note 5(b)�2008 Share Plan). In May 2009, certain of our executive
officers also purchased shares of Intelsat Global.

(b) Transactions with Affiliates

Following the Intelsat Acquisition Transactions, substantially all of the direct and indirect subsidiaries of Intelsat Holdings, including us and
PanAmSat Holdco, entered into the MISA pursuant to which these entities provide services to each other. In each case, services are provided on
terms that we believe are not materially less favorable to each party than are available on an arm�s length basis and on terms that the relevant
boards of directors have determined to be fair. The MISA may be amended from time to time as required for changes in services or pricing.

For the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to
December 31, 2008 and the year ended December 31, 2009, we recorded revenue of $78.4 million, $6.9 million, $104.6 million and $151.8
million, respectively, related to capacity purchased from us by other subsidiaries of Intelsat Holdings.

For the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to
December 31, 2008 and the year ended December 31, 2009, we recorded revenue of $136.6 million, $44.1 million, $128.2 million and $125.8
million, respectively, related to services we provided to other subsidiaries of Intelsat Holdings in accordance with the MISA.

For the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to
December 31, 2008 and the year ended December 31, 2009, we recognized $15.6 million, $2.3 million, $49.1 million and $79.7 million,
respectively, of costs from affiliates related to capacity we purchased from other subsidiaries of Intelsat Holdings.

For the year ended December 31, 2007, the predecessor period January 1, 2008 to January 31, 2008, the successor period February 1, 2008 to
December 31, 2008 and the year ended December 31, 2009, we recognized $58.5 million, $4.6 million, $45.4 million and $40.5 million,
respectively, of costs from affiliates related to services provided to us by other subsidiaries of Intelsat Holdings in accordance with the MISA.

As of December 31, 2008 and 2009, we had a net receivable of $116.6 million and a net receivable of $132.3 million from subsidiaries of
Intelsat Holdings, respectively.

(c) Sponsor and Executive Investments

Apollo Management V, L.P., one of our former sponsors, is the indirect controlling stockholder of Hughes Communications, Inc. and Hughes
Network Systems, LLC (�HNS�). HNS is one of our largest network services
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customers. We recorded $85.8 million and $6.7 million of revenue during the year ended December 31, 2007 and the predecessor period
January 1, 2008 to January 31, 2008, respectively, for satellite capacity and other services provided to HNS. The receivable outstanding from
HNS as of December 31, 2007 was $9.5 million. Two members of Intelsat S.A.�s board of directors prior to the New Sponsors Acquisition,
Messrs. Africk and Stone, served on the board of directors of Hughes Communications, Inc. and the board of managers of HNS.

During 2008, affiliates or associates of funds and investment vehicles advised or controlled by one of the New Sponsors, Silver Lake, purchased
$90.9 million of Intelsat Luxembourg 11.25% Senior Notes due 2017 (the �2017 Senior Notes�) and affiliates or associates of funds and
investment vehicles advised or controlled by another of the New Sponsors, BC Partners, also purchased $90.9 million of the 2017 Senior Notes.

Also during 2008, an entity associated with funds and investment vehicles advised or controlled by Silver Lake purchased a further $100.0
million of the 2017 Senior Notes and $650.0 million original principal amount of the Intelsat Luxembourg�s 11 1/2%/12 1/2% Senior PIK Election
Notes due 2017. Mr. Svider, Chairman of the board of directors of Intelsat, Ltd., Mr. McGlade, our Chief Executive Officer and Chairman of our
board of directors, and a trust of which Mr. Spector, our Executive Vice President and General Counsel, is the beneficiary, invested $3.8 million,
$2.5 million and $0.6 million, respectively, as limited partners in the entity through which the notes were purchased.

(d) Horizons

We have a 50% ownership interest in Horizons-1 and Horizons-2 as a result of a joint venture with JSAT (see Note 9�Investments).

(e) Launch Vehicle Sales

On May 15, 2009, we entered into an agreement with Intelsat LLC, an indirect wholly-owned subsidiary of Intelsat S.A., whereby Intelsat LLC
assigned its rights under a launch services contract for the launch of one satellite to us in exchange for $96.8 million in cash and assumption of
the remaining payment obligations by us. Additionally, under the agreement, we assigned our rights under launch services contracts for the
launch of two satellites to Intelsat LLC in exchange for a combined price of $128.4 million in cash and the assumption of the remaining payment
obligations by Intelsat LLC. In connection with these transactions, we recorded a loss of $6.5 million, which is included within operating
expenses in our consolidated statement of operations for the year ended December 31, 2009.

(f) Purchase of Ground Assets

On August 7, 2009, we entered into an agreement with Intelsat LLC whereby Intelsat LLC sold certain ground assets to us for $2.0 million.

Note 19    Dividends

On June 8, 2007 and December 12, 2007, our board of directors declared dividends to Intelsat Holding Corporation of $4.7 million and $60.6
million, which were paid in June and December 2007, respectively.

On June 12, 2008 our board of directors declared dividends to Intelsat Holding Corporation of approximately $65.7 million, which were paid on
June 13, 2008. On December 10, 2008, our board of directors declared dividends to Intelsat Holding Corporation of approximately $177.2
million, $164.7 million of which were paid in cash on December 11, 2008 and the remainder of which were used to satisfy an intercompany
loan.
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On May 14, 2009 and December 11, 2009 our board of directors declared dividends to Intelsat Holding Corporation of $71.6 million and
$71.6 million, which were paid in cash on June 12, 2009 and December 14, 2009, respectively.

Note 20    Quarterly Results of Operations (unaudited)

The summary financial information below includes the predecessor entity for periods prior to the Intelsat Acquisition Transactions and the
successor entity for periods following the Intelsat Acquisition Transactions (in thousands).

2008

Predecessor
Entity Successor Entity
Period

January 1
to

January 31

Period
February 1

to
March 31

Quarter
ended
June 30

Quarter
ended

September 30

Quarter
ended

December 31
Revenue $ 122,047 $ 175,916 $ 269,734 $ 272,841 $ 278,202
Income (loss) from operations (9,037) 42,354 149,255 70,964 (274,023) 
Net income (loss) (19,390) 3,282 62,023 10,292 (217,092) 
2009

Successor Entity
Quarter Ended

March 31 June 30 September 30 December 31

Revenue $ 284,277 $ 300,564 $ 268,923 $ 274,372
Income (loss) from operations (55,412) 109,744 76,202 92,195
Net income (loss) (67,307) 41,161 19,743 20,576
Our quarterly revenue and operating income are generally not impacted by seasonality since customer contracts for satellite utilization are
generally long-term. The quarterly results for the predecessor period January 1, 2008 to January 31, 2008 reflect the transaction costs impact of
$62.7 million directly related to the New Sponsors Acquisition Transactions. The quarter ended June 30, 2008 includes a $58.1 gain on
derivative financial instruments. The quarter ended December 31, 2008 includes $256.0 million related to the impairment of our rights to operate
at orbital locations.

The quarter ended March 31, 2009 includes $144.1 million related to the impairment of our rights to operate at orbital locations. The quarter
ended June 30, 2009 includes a $13.0 million gain on derivative financial instruments.

Note 21    Subsequent Events

On February 1, 2010 our IS-4 satellite experienced an anomaly. The anomaly has caused this satellite to be deemed unrecoverable, which we
expect will result in a net non-cash impairment charge in February 2010 of $6.5 million to write off the value of the IS-4 satellite, which was not
insured, and related deferred performance incentive obligations. We are working with the satellite�s manufacturer to determine the cause of the
anomaly. Launched in 1995, IS-4 was expected to reach its end of service life later this year. The IS-4 had previously experienced the failure of
its SCP and was operating on its backup SCP.
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Balance at
Beginning of

Period

Charged to
Costs and
Expenses

Charged
to Other
Accounts Deductions Adjustments (1)

Balance at
End of
Period

(in thousands)
Year ended December 31, 2007:
Allowance for doubtful accounts $ 5,506 $ 6,560 $ �  $ (2,260) $ �  $ 9,806
Allowance for customer credits $ 1,159 $ �  $ (1,159) $ �  $ �  $ �  
Reserve for operating leases $ 194 $ (31) $ �  $ �  $ �  $ 163
Restructuring reserves $ 25,785 $ 8,776 $ 591 $ (22,662) $ �  $ 12,490

Predecessor period January 1, 2008 to
January 31, 2008:
Allowance for doubtful accounts $ 9,806 $ 4,458 $ �  $ (11) $ �  $ 14,253
Reserve for operating leases $ 163 $ (3) $ �  $ �  $ �  $ 160
Restructuring reserves $ 12,490 $ (8) $ �  $ (3,116) $ �  $ 9,366

Fair value adjustments to restructuring
reserve $ �  $ �  $ �  $ �  $ (576) $ (576) 

Successor period February 1, 2008 to
December 31, 2008:
Allowance for doubtful accounts $ 14,253 $ (4,849) $ �  $ (3,757) $ �  $ 5,647
Reserve for operating leases $ 160 $ (28) $ �  $ �  $ �  $ 132
Restructuring reserves $ 8,790 $ 1,963 $ �  $ (4,823) $ �  $ 5,930

Year ended December 31, 2009:
Allowance for doubtful accounts $ 5,647 $ 912 $ �  $ (2,181) $ �  $ 4,378
Reserve for operating leases $ 132 $ (31) $ �  $ �  $ �  $ 101
Restructuring reserves $ 5,930 $ (802) $ �  $ (2,172) $ �  $ 2,956

(1) Adjustments reflect changes in allocation of the purchase price and fair value adjustments recorded or additional liabilities established in
connection with the Intelsat Acquisition Transactions and the New Sponsors Acquisition Transactions.
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  2.1 Share Purchase Agreement, dated as of June 19, 2007, by and among Intelsat Holdings, Ltd., Serafina Holdings Limited,

Serafina Acquisition Limited and certain shareholders of Intelsat Holdings, Ltd. (incorporated by reference to Exhibit
99.1 of Intelsat, Ltd.�s Report on Form 8-K, File No. 000-50262, filed on June 25, 2007).

  2.2 Merger Agreement, dated as of August 28, 2005, by and among Intelsat (Bermuda), Ltd., Proton Acquisition Corporation
and PanAmSat Holding Corporation (incorporated by reference to Exhibit 2.1 of Intelsat, Ltd.�s Report on Form 8-K, File
No. 000-50262, filed on August 30, 2005).

  3.1 Certificate of Incorporation of Intelsat Corporation (incorporated by reference to Exhibit 3.1 of PanAmSat Corporation�s
Quarterly Report on Form 10-Q for the period ended September 30, 2004, File No. 000-22531, filed on November 15,
2004).

  3.2 Bylaws of Intelsat Corporation (incorporated herein by reference to Exhibit 3.2 of PanAmSat Corporation�s Quarterly
Report on Form 10-Q for the period ended September 30, 2004, File No. 000-22531, filed on November 15, 2004).

  3.3 Certificate of Amendment of Certificate of Incorporation of Intelsat Corporation (incorporated by reference to Exhibit
3.1 of Intelsat Corporation�s Current Report on Form 8-K,
File No. 000-22531, filed on July 10, 2006).

  3.4 Amended and Restated Bylaws of Intelsat Corporation (incorporated by reference to Exhibit 3.4 of Intelsat Corporation�s
Annual Report on Form 10-K for the year ended December 31, 2007,
File No. 000-22531, filed on March 21, 2008).

  4.1 Indenture, dated August 20, 2004, among PanAmSat Corporation, the Guarantors named therein and The Bank of New
York, as trustee (incorporated by reference to Exhibit 4.1 of PanAmSat Corporation�s Quarterly Report on Form 10-Q for
the period ended September 30, 2004, File No. 000-22531, filed on November 15, 2004).

  4.2 Supplemental Indenture, dated as of January 25, 2007, among PanAmSat Satellite Galaxy 16, Inc., Intelsat Corporation,
the other Guarantors party thereto and The Bank Of New York (incorporated by reference to Exhibit 4.2 of Intelsat
Corporation�s Registration Statement on Form S-4, File No. 333-140219, filed on January 25, 2007).

  4.3 Exchange and Registration Rights Agreement, dated August 20, 2004, by and among PanAmSat Corporation, the
Guarantors named therein and Credit Suisse First Boston LLC and Citigroup Global Markets Inc., as representatives of
the several purchasers named therein (incorporated herein by reference to Exhibit 4.2 of PanAmSat Corporation�s
Quarterly Report on Form 10-Q for the period ended September 30, 2004, File No. 000-22531, filed on November 15,
2004).

  4.4 Indenture, dated as of July 3, 2006, by and among Intelsat Corporation (formerly known as PanAmSat Corporation), the
Subsidiary Guarantors named therein and Wells Fargo Bank, National Association (incorporated by reference to Exhibit
4.1 of Intelsat Holding Corporation�s Report on Form 8-K, file No. 001-32456, filed on July 10, 2006).

  4.5 Supplemental Indenture, dated as of January 25, 2007, among PanAmSat Satellite Galaxy 16, Inc., Intelsat Corporation,
and Wells Fargo Bank, National Association (incorporated by reference to Exhibit 4.5 of Intelsat Corporation�s
Registration Statement on Form S-4, File No. 333-140219, filed on January 25, 2007).

  4.6 Form of Original 9% Senior Notes due 2016 (incorporated by reference to Exhibit 4.1. of Intelsat Corporation�s Quarterly
Report on Form 10-Q for the period ended September 30, 2006, File No. 000-22531, filed on November 17, 2006).
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  4.7 Form of 9% Senior Notes due 2016 (incorporated by reference to Exhibit 4.1. of Intelsat Corporation�s Quarterly Report on

Form 10-Q for the period ended September 30, 2006, File No. 000-22531, filed on November 17, 2006).

  4.8 Supplemental Indenture for the 9% Senior Notes due 2014, dated as of January 17, 2008, among Intelsat Satellite IS 11,
Inc., Intelsat Corporation, the guarantors party thereto and The Bank of New York, as trustee (incorporated by reference to
Exhibit 10.5 of Intelsat, Ltd.�s Quarterly Report on Form 10-Q, File No. 000-50262, filed on May 15, 2008).

  4.9 Third Supplemental Indenture for the 9% Senior Notes due 2016, dated as of January 17, 2008, among Intelsat Satellite IS
11, Inc., Intelsat Corporation and Wells Fargo Bank, National Association, as trustee (incorporated by reference to Exhibit
10.6 of Intelsat, Ltd.�s Quarterly Report on Form 10-Q, File No. 000-50262, filed on May 15, 2008).

  4.10 Indenture for the 9 1/4% Senior Notes due 2014, dated as of July 18, 2008, by and among Intelsat Corporation, as Issuer,
the subsidiary guarantors named therein and Wells Fargo Bank, National Association, as Trustee (including the forms of
Notes) (incorporated by reference to Exhibit 4.1 of Intelsat Corporation�s Report on Form 8-K, File No. 0-22531, filed on
July 22, 2008).

  4.11 Indenture for the 9 1/4% Senior Notes due 2016, dated as of July 18, 2008, by and among Intelsat Corporation, as Issuer,
the subsidiary guarantors named therein and Wells Fargo Bank, National Association, as Trustee (including the forms of
Notes) (incorporated by reference to Exhibit 4.2 of Intelsat Corporation�s Report on Form 8-K, File No. 0-22531, filed on
July 22, 2008).

  4.12 Registration Rights Agreement, dated as of July 18, 2008, among Intelsat Corporation, the subsidiary guarantors named
therein, and Credit Suisse Securities (USA) LLC, Morgan Stanley & Co. Incorporated and Banc of America Securities
LLC as Representatives of the Initial Purchasers named therein (incorporated by reference to Exhibit 4.3 of Intelsat
Corporation�s Report on Form 8-K, File No. 0-22531, filed on July 22, 2008).

  4.13 Fourth Supplemental Indenture for the 9% Senior Notes due 2016, dated as of July 15, 2008, among Intelsat Satellite
Galaxy 18, Inc., Intelsat Corporation and Wells Fargo Bank, National Association, as trustee (incorporated by reference to
Exhibit 4.7 of Intelsat, Ltd.�s Quarterly Report on Form 10-Q for the period ended September 30, 2008, File No.
000-50262, filed on November 13, 2008).

  4.14 Supplemental Indenture for the 9% Senior Notes due 2014, dated as of July 15, 2008, among Intelsat Satellite Galaxy 18,
Inc., Intelsat Corporation, the other Guarantors party thereto and The Bank of New York Mellon, as trustee (incorporated
by reference to Exhibit 4.8 of Intelsat, Ltd.�s Quarterly Report on Form 10-Q for the period ended September 30, 2008, File
No. 000-50262, filed on November 13, 2008).

  4.15 Supplemental Indenture for the 9 1/4% Senior Notes due 2014, dated July 20, 2009, among Intelsat Corporation and Wells
Fargo Bank, National Association, as trustee (incorporated by reference to Exhibit 99.1 to Intelsat, Ltd.�s Report on Form
8-K, File No. 000-50262, filed on July 23, 2009).

  4.16 Supplemental Indenture for the 9 1/4% Senior Notes due 2016, dated July 20, 2009, among Intelsat Corporation and Wells
Fargo Bank, National Association, as trustee (incorporated by reference to Exhibit 99.2 to Intelsat, Ltd.�s Report on Form
8-K, File No. 000-50262, filed on July 23, 2009).

  4.17 Supplemental Indenture for the 9 1/4% Senior Notes due 2016, dated as of December 14, 2009, among Intelsat Satellite IS
14, Inc., Intelsat Corporation, the other Guarantors party thereto and Wells Fargo Bank, National Association, as trustee
(incorporated by reference to Exhibit 4.49 of Intelsat S.A.�s Annual Report on Form 10-K for the year ended December 31,
2009,
File No. 000-22531, filed on March 9, 2010).

Edgar Filing: SKYEPHARMA PLC - Form 6-K

Table of Contents 67



Table of Contents

Exhibit No. Document Description
  4.18 Supplemental Indenture for the 9 1/4% Senior Notes due 2014, dated as of December 14, 2009, among Intelsat Satellite IS

14, Inc., Intelsat Corporation and Wells Fargo Bank, National Association, as trustee (incorporated by reference to Exhibit
4.50 of Intelsat S.A.�s Annual Report on Form 10-K for the year ended December 31, 2009, File No. 000-22531, filed on
March 9, 2010).

10.1 Credit Agreement dated as of August 20, 2004, among PanAmSat Corporation, the lending institutions from time to time
parties thereto, Citicorp North America, Inc., as Administrative Agent, Citigroup Global Markets Inc., as Joint Lead
Arranger and Joint Bookrunner, Credit Suisse First Boston, acting through its Cayman Islands branch, as Joint Lead
Arranger, Joint Bookrunner and Syndication Agent, and Bear, Stearns & Co. Inc., Lehman Brothers Inc. and Bank of
America, N.A., as Co-Documentation Agents (incorporated by reference to Exhibit 10.1 of PanAmSat Corporation�s
Quarterly Report on Form 10-Q for the period ended September 30, 2004,
File No. 000-22531, filed on November 15, 2004).

10.2 Fourth Amended and Restated PanAmSat Holding Corporation and Subsidiaries Long-Term Stock Incentive Plan
Established in 1997, initially adopted by the stockholders of PanAmSat Corporation on May 4, 1998 and assumed by
PanAmSat Holding Corporation on October 14, 2004 (incorporated herein by reference to Exhibit 10.23 of PanAmSat
Holding Corporation�s Registration Statement on Form S-4, File No. 333-121423, as filed on November 19, 2004).

10.4 Credit Agreement, dated as of August 20, 2004, as amended and restated as of March 22, 2005, as further amended and
restated as of July 3, 2006, among Intelsat Corporation (formerly known as PanAmSat Corporation) and the other parties
named therein (incorporated by reference to Exhibit 10.2 of Intelsat Holding Corporation�s Report on Form 8-K, File No.
001-32456, filed on July 10, 2006).

10.5 Amendment Agreement (relating to Credit Agreement), dated as of July 3, 2006, by and among Intelsat Corporation
(formerly known as PanAmSat Corporation) and the other parties named therein (incorporated by reference to Exhibit
10.1 of Intelsat Holding Corporation�s Report on Form 8-K, File No. 001-32456, filed on July 10, 2006).

10.6 Amendment No. 1 to Credit Agreement, dated as of January 19, 2007, among Intelsat Corporation (formerly known as
PanAmSat Corporation) and the other parties named therein (incorporated by reference to Exhibit 10.1 of Intelsat
Corporation�s Report on Form 8-K, File No. 001-22531, filed on January 25, 2007).

10.7 Amendment No. 2 to Credit Agreement and Appointment of Administrative Agent, dated as of January 25, 2008, among
Intelsat Corporation, the lenders party thereto, Citicorp USA, Inc., in its capacity as administrative agent for the lenders
and as agent for the secured parties, and Credit Suisse, Cayman Islands Branch, as successor administrative agent
(incorporated by reference to Exhibit 10.2 of Intelsat, Ltd.�s Report on Form 8-K, File No. 000-50262, filed on February 8,
2008).

10.8 Joinder Agreement, dated as of February 4, 2008, among Intelsat Corporation, Credit Suisse, Cayman Islands Branch, and
the lenders a party thereto (incorporated by reference to Exhibit 10.3 of Intelsat, Ltd.�s Report on Form 8-K, File No.
000-50262, filed on February 8, 2008).

10.9 9 1/4% $658,119,030 Senior Unsecured Credit Agreement, dated May 2, 2008, by and among Intelsat Corp, as the
Borrower, the several lenders from time to time party thereto, Credit Suisse, Cayman Islands Branch, as Administrative
Agent, and Credit Suisse Securities (USA) LLC, Banc of America Securities LLC and Morgan Stanley Senior Funding,
Inc., as joint lead arrangers, and the other parties thereto (incorporated by reference to Exhibit 10.3 of Intelsat, Ltd.�s
Report on Form 8-K, File No. 000-50262, filed on May 6, 2008).
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10.10 9 1/4% $580,719,700 Senior Unsecured Credit Agreement, dated May 2, 2008, by and among Intelsat Corporation, as the

Borrower, the several lenders from time to time party thereto, Credit Suisse, Cayman Islands Branch, as Administrative
Agent, and Credit Suisse Securities (USA) LLC, Banc of America Securities LLC and Morgan Stanley Senior Funding,
Inc., as joint lead arrangers, and the other parties thereto (incorporated by reference to Exhibit 10.4 of Intelsat, Ltd.�s
Report on Form 8-K, File No. 000-50262, filed on May 6, 2008).

10.11 Intelsat Global, Ltd. 2008 Share Incentive Plan (incorporated by reference to Exhibit 10.1 of Intelsat, Ltd.�s Report on
Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.12 Class A Restricted Share Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Stephen Spengler
(incorporated by reference to Exhibit 10.4 of Intelsat, Ltd.�s Report on
Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.13 Class A Restricted Share Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Thierry Guillemin
(incorporated by reference to Exhibit 10.5 of Intelsat, Ltd.�s Report on
Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.14 Class B Restricted Share Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Stephen Spengler
(incorporated by reference to Exhibit 10.9 of Intelsat, Ltd.�s Report on
Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.15 Class B Restricted Share Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Thierry Guillemin
(incorporated by reference to Exhibit 10.10 of Intelsat, Ltd.�s Report on
Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.16 Option Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Stephen Spengler (incorporated by reference to
Exhibit 10.18 of Intelsat, Ltd.�s Report on Form 8-K,
File No. 000-50262, filed on May 12, 2009).

10.17 Option Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Thierry Guillemin (incorporated by reference to
Exhibit 10.19 of Intelsat, Ltd.�s Report on Form 8-K,
File No. 000-50262, filed on May 12, 2009).

10.18 Form of Management Class B Restricted Share Agreement, dated May 8, 2009 (incorporated by reference to Exhibit 10.20
of Intelsat, Ltd.�s Report on Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.19 Form of Management Option Agreement, dated May 8, 2009 (incorporated by reference to
Exhibit 10.21 of Intelsat, Ltd.�s Report on Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.20 Form of Management Class A Restricted Share Agreement, dated May 8, 2009 (incorporated by reference to Exhibit
10.22 of Intelsat, Ltd.�s Report on Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.21 Form of Share Option Agreement, dated May 8, 2009 (incorporated by reference to Exhibit 10.23 of Intelsat, Ltd.�s Report
on Form 8-K, File No. 000-50262, filed on May 12, 2009).

10.22 Severance Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Stephen Spengler (incorporated by reference
to Exhibit 10.27 of Intelsat, Ltd.�s Report on Form 8-K,
File No. 000-50262, filed on May 12, 2009).

10.23 Severance Agreement, dated May 8, 2009, between Intelsat Global, Ltd. and Thierry Guillemin (incorporated by reference
to Exhibit 10.28 of Intelsat, Ltd.�s Report on Form 8-K,
File No. 000-50262, filed on May 12, 2009).

31.1 Certification of the Chief Executive Officer pursuant to Rules 13a-14(a) and 15d-14(a) of the Securities Exchange Act of
1934, as amended.*
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31.2 Certification of the Chief Financial Officer pursuant to Rules 13a-14(a) and 15d-14(a) of the Securities Exchange Act of

1934, as amended.*

32.1 Certification by Chief Executive Officer pursuant to 18 U.S.C. Section 1350.*

32.2 Certification by Chief Financial Officer pursuant to 18 U.S.C. Section 1350.*

* Filed herewith.
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