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1. Name and Address of Reporting Person *

2. Issuer Name and Ticker or Trading

Section 17(a) of the Public Utility Holding Company Act of 1935 or Section
30(h) of the Investment Company Act of 1940

5. Relationship of Reporting Person(s) to
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eck all applicable
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(Street) 4. If Amendment, Date Original 6. Individual or Joint/Group Filing(Check
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information contained in this form are not (9-02)
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08/27/2010

Reporting Owners

Reporting Owner Name / Address

STERBA JEFFRY E

Director

1025 LAUREL OAK ROAD

VOORHEES, NJ 08043
Signatures

/s/ Karen K. Pettiford-Wilson by Power of Attorney previously

filed

**Signature of Reporting Person

(Month/Day/Year) (Instr.8) Acquired (A)
or Disposed of
(D)
(Instr. 3, 4,
and 5)
Code V (A) (D) Date Expiration Title
Exercisable Date
08/27/2010 A 8,081 O 12312012 COmmon
Stock
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10% Owner  Officer Other
President and CEO
08/31/2010
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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Each performance stock unit represents a contingent right to receive one share of American Water's (the "Company") common stock. The
actual number of performance stock units that may be earned will be based on the Company's annual total stockholder return ("TSR")

@

relative to the performance of the other companies in the Dow Jones U.S. Utility Index over the performance period beginning on August

15, 2010 and ending December 31, 2012. The number of performance stock units shown in column 5 is equal to the target number of
performance stock units that may be earned.

(2) The options vest in three equal installments on January 1, 2011, 2012 and 2013.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays

a currently valid OMB number.
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