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mandatory convertible with no action on the part of the holder 60 days after issuance to the extent that such conversion would not cause
(1) the holder to beneficially own more than 9.99% of the total issued and outstanding shares of common stock. The Note was converted
through no action on the part of the holder on July 21, 2006.
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The principal amount of the Note, together with accrued interest, became due and payable on demand by the holder sixty (60) days after

@ the date of the Notes (the "Original Maturity Date"), because the Note was not converted prior to that date.

The convertible promissory note was automatically convertible into (i) such number of fully paid and non-assessable shares of common
stock equal to the aggregate principal amount due under the Note plus the amount of all accrued but unpaid interest on the Note divided

(3) by $1.25 and (ii) warrants to purchase a number of shares of common stock equal to 75% of such number of shares of common stock
issued to the holder. The exact number of shares and warrants into which the Note was convertible was not known at the time of issuance
because the amount of interest that would accrue prior to the date of conversion was not known.

On January 30, 2006, Mr. Howitt elected to convert the terms of the promissory note issued to him on January 6, 2006 and previously
reported on Form 4 to the terms of the promissory notes issued on January 30, 2006. These notes were mandatory convertible with no

(4) action on the part of the holder 60 days after issuance to the extent that such conversion would not cause the holder to beneficially own
more than 9.99% of the total issued and outstanding shares of common stock. The Note was converted through no action on the part of
the holder on July 21, 2006.

On January 30, 2006, Mr. Howitt elected to convert the terms of the promissory note issued to him on January 6, 2006 and previously
(5) reported on Form 4 to the terms of the promissory notes issued on January 30, 2006. The principal amount of the Note, together with
accrued interest, became due and payable on demand by the holder 60 days after issuance.

On January 30, 2006, Mr. Howitt elected to convert the terms of the promissory note issued to him on January 6, 2006 and previously
reported on Form 4 to the terms of the promissory notes issued on January 30, 2006. The new convertible promissory note was
automatically convertible into (i) such number of fully paid and non-assessable shares of common stock equal to the aggregate principal

(6) amount due under the Note plus the amount of all accrued but unpaid interest on the Note divided by $1.25 and (ii) warrants to purchase a
number of shares of common stock equal to 75% of such number of shares of common stock issued to the holder. The exact number of
shares and warrants into which the Note was convertible was not known at the time of conversion because the amount of interest that
would accrue prior to the date of conversion was not known.
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Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
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