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SECTION 1 - REGISTRANT'S BUSINESS AND OPERATIONS
ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On July 8, 2005, Blue Holdings, 1Inc. (the "Company") entered into an
Employment Agreement with Philippe Naouri. Mr. Naouri was engaged by the Company
as a Fashion Director in the design, development, manufacturing, marketing and
wholesale of apparel and related accessories bearing the "Antik Denim" trademark
for a term of 5 years commencing on July 11, 2005 and terminating on July 10,
2010. Mr. Naouri will receive an annual salary of $240,000 and a 1% commission
on the net sales of all Antik Denim Dbrand apparel sold by the Company. Mr.
Naouri is entitled to participate in the Company's bonus, incentive stock
option, savings and retirement plans as he becomes eligible.

SECTION 9 - FINANCIAL STATEMENTS AND EXHIBITS

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(a) FINANCIAL STATEMENTS OF BUSINESS ACQUIRED. None.
(b) PRO FORMA FINANCIAL INFORMATION. None.
(c) EXHIBITS.
10.1 Employment Agreement dated July 8, 2005, between Blue

Holdings, Inc. and Philippe Naouri.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934,
Blue Holdings, Inc. has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

BLUE HOLDINGS, INC.

Date: July 14, 2005 By: /s/ Patrick Chow

Patrick Chow, Chief Financial Officer
and Secretary
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10.1 Employment Agreement dated July 8, 2005, between Blue
Holdings, Inc. and Philippe Naouri.



