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ENERGY FOCUS, INC.
32000 AURORA ROAD
SOLON, OHIO 44139

August 8, 2008

Dear Shareholder:

This year’s annual meeting of shareholders will be held on September 30, 2008 at 1:00 P.M., local time, at the
principal executive offices of Energy Focus, Inc., 32000 Aurora Road, Solon, Ohio 44139. You are cordially invited
to attend.

The Notice of Annual Meeting of Shareholders and a Proxy Statement, which describe the formal business to be
conducted at the meeting, have been made a part of this invitation.

After reading the Proxy Statement, please promptly mark, date, sign and return the enclosed proxy in the pre - paid
envelope to ensure that your shares will be represented.   YOUR SHARES CANNOT BE VOTED UNLESS YOU
DATE, SIGN AND RETURN THE ENCLOSED PROXY OR ATTEND THE ANNUAL MEETING IN
PERSON. Regardless of the number of shares you own, your careful consideration of, and vote on, the matters before
our shareholders are important.

The Proxy Statement and related proxy form, as well as a copy of the Company’s 2007 Annual Report on Form 10-K,
are being sent on or about August 15, 2008.

The Board of Directors and management look forward to seeing you at the annual meeting.

Very truly yours,

 /s/ Joseph G. Kaveski
Joseph G. Kaveski
Chief Executive Officer
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ENERGY FOCUS, INC.
32000 AURORA ROAD
SOLON, OHIO 44139

NOTICE OF ANNUAL MEETING OF SHAREHOLDERS
TO BE HELD SEPTEMBER 30, 2008

TO THE SHAREHOLDERS:

NOTICE IS HEREBY GIVEN that the Annual Meeting of Shareholders of Energy Focus, Inc. (the “Company”) will be
held on September 30, 2008, at 1:00 P.M., local time, at the principal corporate offices of Energy Focus, Inc., 32000
Aurora Road, Solon, Ohio, for the following purposes:

1 To elect eight directors to serve for the ensuing year or until their successors are elected and qualified, the
nominees for which are as follows: John M. Davenport, Jim Finnerty, Laurence V. Goddard, Michael Kasper,
Joseph G. Kaveski, Paul von Paumgartten, David N. Ruckert, and Philip E. Wolfson;

2 To consider and vote upon a proposal to initiate a new Incentive Stock Plan for 2008; and,

3 To transact such other business as may properly come before the Annual Meeting or any adjournments or
postponements thereof.

The foregoing items of business are more fully described in the Proxy Statement accompanying this Notice.

Only shareholders of record at the close of business on August 7, 2008 are entitled to notice of and to vote at the
Annual Meeting and any adjournments or postponements thereof.

BY ORDER OF THE
BOARD OF DIRECTORS

/s/ Nicholas G. Berchtold
Nicholas G. Berchtold
Vice President of Finance,
Chief Financial Officer and
Secretary

Solon, Ohio
August 8, 2008

IMPORTANT: Please mark, date, sign and promptly mail the enclosed proxy card at your earliest
convenience in the accompanying postage-paid envelope to ensure that your shares are represented at the
meeting. If you attend the meeting, you may choose to vote in person even if you have previously sent in
your proxy card.
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PROXY STATEMENT FOR ANNUAL MEETING OF SHAREHOLDERS

ENERGY FOCUS, INC.
32000 AURORA ROAD
SOLON, OHIO 44139

INFORMATION CONCERNING SOLICITATION AND VOTING OF PROXIES

General

The enclosed proxy is solicited on behalf of the Board of Directors of Energy Focus, Inc., a Delaware corporation
(“Energy Focus” or the “Company”), for use at the Annual Meeting of Shareholders (the “Annual Meeting”) to be held on
September 30, 2008 at 1:00 P.M., local time, or at any adjournments or postponements thereof, for the purposes set
forth herein and in the accompanying Notice of Annual Meeting of Shareholders. The Annual Meeting will be held at
the principal executive offices of Energy Focus, Inc., 32000 Aurora Road, Solon, Ohio.

This Proxy Statement and the accompanying form of proxy are first being mailed to shareholders on or about August
15, 2008. The cost of soliciting these proxies will be borne by the Company. Regular employees and directors of the
Company may solicit proxies in person, by telephone, or by mail. No additional compensation will be given to
employees or directors for such solicitation. The Company will request brokers and nominees who hold stock in their
names to furnish proxy material to beneficial owners of the shares and will reimburse such brokers and nominees for
their reasonable expenses incurred in forwarding solicitation material to such beneficial owners.

Revocability of Proxies

Any proxy given pursuant to this solicitation may be revoked by the person giving it at any time before its use either
by delivering to the Company, 32000 Aurora Road, Solon, Ohio, Attention: John M. Davenport, a written notice of
revocation or a duly executed proxy bearing a later date, or by attending the Annual Meeting and voting in person. If a
proxy is properly signed and not revoked, the shares it represents will be voted in accordance with the instructions of
the shareholder.

Record Date and Share Ownership

Only shareholders of record at the close of business on August 7, 2008 (the “Record Date”), will be entitled to notice of
and to vote at the Annual Meeting and any adjournments or postponements thereof. The Company had 14,832,130
shares of Common Stock, par value $.0001 per share (“Common Stock”), issued and outstanding as of that date.

Voting

Each share of Common Stock held as of the Record Date entitles its holder to one vote on matters to be acted upon at
the Annual Meeting, including the election of directors. Votes cast by proxy or in person at the Annual Meeting will
be tabulated by the Inspectors of Election. Representatives of The Bank of New York will act as the Inspectors of
Election. The Inspectors of Election will also determine whether or not a quorum is present. Except with respect to the
election of directors and except in certain other specific circumstances, the affirmative vote of a majority of shares
represented and voting at a duly held meeting at which a quorum is present (which shares voting affirmatively also
constitute at least a majority of the required quorum) is required under Delaware law for approval of proposals
presented to shareholders. Withholding authority to vote on one or more nominees for election as directors will have
the practical effect of voting against the election of such nominees for director, because withheld votes will be treated
as votes cast under Delaware law. If shares are held in street name through a broker, bank or other nominee and
beneficial owners do not provide instructions on how to vote, the broker or other nominee may have authority to vote
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these shares on certain matters, including the election of directors. When a broker cannot vote on behalf of the
beneficial owners pursuant to the rules of the NASDAQ Stock Exchange, the un-voted shares are commonly referred
to as "broker non-votes." Broker non-votes on one or more matters are not considered votes cast for voting purposes
(although broker non-votes are counted for purposes of establishing a quorum).

The shares represented by the proxies received, properly marked, dated, signed and not revoked will be voted at the
Annual Meeting. Where such proxies specify a choice with respect to any matter to be acted upon, the shares will be
voted in accordance with the specifications made. Any proxy in the enclosed form which is returned but is not marked
will be voted FOR the election of the nine nominees for director listed in this Proxy Statement, FOR the ratification
of the 2008 Incentive Stock Plan and as the proxy holders deem advisable on other matters that may properly come
before the meeting. If a broker indicates on the enclosed proxy or its substitute that it does not have discretionary
authority as to certain shares to vote on a particular matter (“broker non-votes”), those shares will not be considered as
voting with respect to that matter. Under Delaware law, a non-vote will have no effect on the outcome of any of the
matters referred to in this Proxy Statement.

- 1 -
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PROPOSAL NO. 1: ELECTION OF DIRECTORS

Nominees

Unless otherwise instructed, the proxy holders will vote the proxies received by them for the nominees named below,
regardless of whether any other names are placed in nomination by anyone other than one of the proxy holders. If the
candidacy of any one or more of such nominees should, for any reason, be withdrawn, the proxy holders will vote in
favor of the remainder of those nominated and for such substituted nominees, if any, as shall be designated by the
Board of Directors, taking into account any recommendations of the Nominating and Corporate Governance
Committee, or the number of directors to be elected at this time may be reduced by the Board of Directors. The Board
of Directors has no reason to believe that any of the persons named will be unable or unwilling to serve as a nominee
or as a director if elected.

If a quorum is present and voting, the nominees receiving the highest number of votes will be elected as directors at
the Annual Meeting to serve until the next annual meeting or until their respective successors are duly elected or
appointed.

The Company’s Bylaws provide that the number of directors of the Company shall be no less than five and no more
than nine, with the exact number within such range to be fixed by the Board of Directors. The Board of Directors has
fixed the current number at eight. The Nominating and Corporate Governance Committee has recommended, and the
Board of Directors has designated, the eight nominees listed below. Biographical information concerning each
nominee is set forth below:

Name Age Director Since Background

John M.
Davenport

63 2005 Mr. Davenport joined the Board of Directors in July 2005. Mr. Davenport
joined us in November 1999 as Vice President, Chief Technology Officer
and was appointed Chief Operating Officer in July 2003 and President in
July 2005. He also served as Chief Executive Officer from July 2005 until
May 2008. Prior to joining Energy Focus, Mr. Davenport served as President
of Unison Fiber Optic Lighting Systems, LLC, from 1998 to 1999. Mr.
Davenport began his career at GE Lighting in 1972 as a research physicist
and thereafter served 25 years in various capacities including GE Lighting's
research and development manager and as development manager for high
performance LED projects. He is a recognized expert in light sources,
lighting systems and lighting applications, with special emphasis in low
wattage discharge lamps, electronic ballast technology and distributed
lighting systems using fiber optics.

Jim
Finnerty

57 — Mr. Finnerty is currently a Managing Director of Terra Nova Capital, a New
York City based boutique investment bank where he focuses on raising
capital for emerging growth companies in the energy, technology, life
sciences and specialty consumer sectors. Mr. Finnerty’s career has spanned
more than 30 years in the institutional money management community
having worked for Kidder Peabody, Hambrecht and Quist, Deutsche Bank
and Merriman, Curhan and Ford. Mr. Finnerty has focused his efforts in the
Boston institutional financial marketplace where he successfully covered all
the major accounts including Fidelity, Putnam, Wellington, etc. He has been
involved in countless financings including Adobe, Pixar, Genzyme, Amazon,
Starbucks and The North Face to name a few. Mr. Finnerty has a Master’s in
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Business Administration from Cornell University and a Bachelor of Arts in
Economics from Boston College. Mr. Finnerty is NASD Series 7 and 63
licensed.

Laurence
V. Goddard

55 2008 Mr. Goddard is a director and the President of the Parkland Group, Inc.
which he founded in 1989 to provide specialized turnaround and business
improvement services.  Mr. Goddard’s experience includes business
performance and profitability improvement, turnarounds, workouts and
management support.  Mr. Goddard has extensive experience in
manufacturing businesses of all types, as well as distribution, retail, service
and construction businesses.  From 1982 to 1990, Mr. Goddard was the
President and CEO of WACO International, a national manufacturer and
distributor of construction equipment and supplies located in Cleveland,
OH.  At WACO, Mr. Goddard led the acquisition of eight companies which
resulted in the growth of revenues from $8 to over $100 million.  Mr.
Goddard has also held roles at Price Waterhouse in Canada.  He is a
Canadian Chartered Accountant (inactive), a Chartered Business Valuator
(inactive) a Certified Turnaround Professional, and was a director/chairman
of the Nominating and Governance Committee and member of the Audit
Committee of Oglebay Norton from 2004 to February 2008.

- 2 -
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Michael
Kasper

58 2004 Mr. Kasper joined the Board in November 2004. From March 2003 to April
2006 he served as President and CEO of United Way of
Sonoma-Mendecino-Lake counties in California. From January 1997 to March
2003, he served as a director for United Way of Sonoma-Mendecino-Lake
counties in California. Prior to that, from February 1996 to June 2001, Mr.
Kasper was Vice President, Human Resources at JDS Uniphase Corporation, a
telecommunications firm. At JDS Uniphase, he was operations general manager
at their OCLI subsidiary. From June 1972 to September 1995, Mr. Kasper was
an executive, holding various positions, at Procter & Gamble Company, a
consumer products company.

Joseph G.
Kaveski

47 — Mr. Kaveski joined the Company in April 2008 as Vice President for Business
Development and Global Marketing. On May 6, 2008 the Company’s Board of
Directors appointed him as Chief Executive Officer. Prior to joining Energy
Focus, Mr. Kaveski led his own strategic engineering consulting business, TGL
Company, Leawood, Kansas. As a consultant, he worked with Energy Focus on
strategic planning initiatives from September 2007 to April 2008. From
November 2004 through February 2006, Mr. Kaveski was Vice President of
Energy Management Solutions and Strategic Programs and a member of the
senior management team at Johnson Controls, Inc., Milwaukee, Wisconsin, a
global leader in automotive experience, building efficiency and power solutions.
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