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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On May 9, 2005, the company entered into a private placement with a number of
accredited investors whereby these investors have purchased $2,357,959.96 in
Globetel's Common Shares at a price of $0.1924 per share, with Warrants to
purchase up to an additional 8,578,856 shares of common stock of the Registrant
at an exercise price of $.3395 per share.

On May 23, 2005, the Company accepted an additional subscription from one of the
initial investors increasing their investment by $250,000 on the same terms and
conditions as all the other investors.

The Registrant has entered into a Registration Rights Agreement with the
investors and is obligated to register the shares purchased by Investors and the
shares underlying the Investor's warrants.
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Exhibits.

Exhibits included are set forth in the Exhibit Index pursuant to Item 601
of Regulation S-B.

SIGNATURE
Pursuant to the requirements of Section 13 or 15(d) of the Securities
Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized.
GlobeTel Communications Corp.

Dated: May 24, 2005 By: /s/ Timothy M. Huff

Timothy M. Huff
Chief Executive Officer

EXHIBIT INDEX

Number Description

4.1%* Form of Securities Purchase Agreement

4.2% Form of Class B Common Stock Purchase Warrant
4.3% Form of Registration Rights Agreement

99.1%* Text of press release issued May 10, 2005

*Exhibits incorporated by reference to the Company's filing on Form 8-K dated
May 10, 2005.



