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          PLEASE PRINT AND POST FOR EMPLOYEES WITHOUT ACCESS TO E-MAIL

Corporate communications and human resources continue to work together to gather
employees' questions concerning the planned merger between PSEG and Exelon. We
will attempt to respond in a timely fashion. We recognize that information helps
ease uncertainties about change. However, please realize that some questions may
not have answers until later in the transition period.

Meanwhile, if you have a question, you can submit it by e-mail to
mergerquestions@pseg.com.

Q. Why does Exelon's website position the merger as an "acquisition," and what
are the differences between the two?

A. Exelon refers to this deal as an "acquisition" for financial accounting
purposes. However, this transaction truly is a collaborative undertaking between
Exelon and PSEG, reflecting qualities typical of a merger. When you examine this
deal, it has elements typical of a merger of equals and other elements usual for
an acquisition; Exelon is buying PSEG. For example, an exchange ratio, which
reflects a premium, is typical of an acquisition. The exchange ratio in the
current merger reflects a reasonable premium that allows the respective
shareholders of each company to share in the synergies made possible by the
combination of the two companies. When the merger becomes effective, former
shareholders of PSEG will represent about 32 percent of the shareholders of the
merged company, and former directors of PSEG will hold one third of the seats on
the merged company's board of directors.

Q. What are the key milestones for next steps for the merger? When will the
transition team be named?

A. The next steps in this merger include regulatory filings with the BPU and the
FERC. PSEG hopes to have completed both sets of filings within the next several
weeks. More information will be made available as filings are completed. Another
milestone will be the naming of the rest of the transition team. It is expected
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that the team members will be announced within the next several weeks, as well.

Q. Do you really expect that this transaction will take 12 months? How long did
it take from the time they acquired PECO before employees were impacted?

A. It was initially announced that the transaction would take 12-15 months to
complete. While the regulatory process is somewhat unpredictable, both companies
are working together to set up timelines and processes to ensure that we can
meet this target. If past history serves as a guide, in September 1999,
Commonwealth Edison's parent company, Unicom, announced its intent to merge with
PECO to form Exelon Corp. This merger was completed in October 2000 - 13 months
later.

Q. As an employee of PSEG and a stockholder, will there be a vote for the
shareholders as far as the sale of PSEG?

A. Remember, owning stock in a company represents an ownership interest in that
company. So the answer is "Yes," the merger is contingent on the approval of the
respective stockholders of each of PSEG and Exelon, who will be required to vote
prior to its closure.

Q. What is the outlook for PSEG Energy Holdings after the merger? Will the
company be managed as a standalone subsidiary or folded into Exelon's existing
structure?

Energy Holdings is continuing to implement its strategy, approved by the PSEG
board in the summer of 2003, of reducing the company's international exposure.
There currently is no timeline associated with this effort. In 2004, Energy
Holdings earned $125 million and produced just under $1 billion in cash, of
which $350 million was used to retire debt and $475 million was returned to
Enterprise. The portfolio is earnings and cash positive, so we have the luxury
of selling assets when the timing is right to maximize the value of our
portfolio. It is too early to say how, or where in the company structure, the
investments would be managed post-merger.

Q. For FERC approval, is it true that the company will have to sell off
thousands of megawatts of fossil assets? If so, are all of the gen stations in
both companies up for potential sale or just those in the northeast? PJM only?
Illinois? Any of the above? When will the proposal to FERC be made public? In
the event that the need arises to sell off any of the company's fossil units due
to regulatory compliance issues, what is the protocol for the employees of those
locations? Do the employees accompany the asset with the sale or are they
retained by the company for reassignment? Is there is a planned sale date?

A. Exelon Chairman and CEO John Rowe indicated - both when the merger was
announced and in subsequent comments - that there may be a need to respond to
market power concerns by selling some fossil assets and/or auctioning a certain
amount of output from nuclear assets (nuclear output, not the plants
themselves). It is our understanding that the merger approval filing with the
FERC, which should occur around the end of January, will contain a market power
mitigation plan.

We are not sure at this time if the mitigation plan will actually identify
specific plants that, once the merger is completed, Exelon plans to sell or,
rather, simply identify the market (e.g., PJM), and the number of megawatts to
be either divested or auctioned. When the FERC filing is made, it will become
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public information and we will make it available to employees at that time.

The divestiture process does not have to be completed prior to the merger
closing. The new, combined generation company will be the entity that divests
the MWs necessary to satisfy the FERC's market power concerns.

Regarding the future of employees at those plants effected, that decision would
be made by whichever entities acquire the assets. As a point of reference, when
PSEG Power acquired the Albany plant and its units in Connecticut, most workers
at those facilities were offered employment with PSEG.

"Safe Harbor" Statement under the Private Securities Litigation Reform Act of
1995

This filing contains forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995. Such statements include, but
are not limited to, statements about the benefits of the business combination
transaction involving Public Service Enterprise Group Incorporated and Exelon
Corporation, including future financial and operating results, the combined
company's plans, objectives, expectations and intentions and other statements
that are not historical or current facts. Such statements are based upon the
current beliefs and expectations of Public Service Enterprise Group
Incorporated's and Exelon Corporation's management, are subject to significant
risks and uncertainties and may differ materially from actual future experience
involving any one or more of such matters. Actual results may differ from those
set forth in the forward-looking statements. The following factors, among
others, could cause actual results to differ from those set forth in the
forward-looking statements: the timing of the contemplated merger and the impact
of any conditions imposed by regulators in connection with their approval
thereof; the failure of Public Service Enterprise Group Incorporated and Exelon
Corporation stockholders to make the requisite approvals for the transaction;
the risk that the businesses will not be integrated successfully; failure to
quickly realize cost-savings from the transaction as a result of technical,
logistical, competitive and other factors; the effects of weather; the
performance of generating units and transmission systems; the availability and
prices for oil, gas, coal, nuclear fuel, capacity and electricity; changes in
the markets for electricity and other energy-related commodities; changes in the
number of participants and the risk profile of such participants in the energy
marketing and trading business; the effectiveness of our risk management and
internal controls systems; the effects of regulatory decisions and changes in
law; changes in competition in the markets we serve; the ability to recover
regulatory assets and other potential stranded costs; the outcomes of litigation
and regulatory proceedings or inquiries; the timing and success of efforts to
develop domestic and international power projects; conditions of the capital
markets and equity markets; advances in technology; changes in accounting
standards; changes in interest rates and in financial and foreign currency
markets generally; the economic and political climate and growth in the areas in
which we conduct our activities; and changes in corporate strategies. While we
believe that our forecasts and assumptions are reasonable, we caution that
actual results may differ materially. We intend the forward-looking statements
to speak only as of the time first made and we do not undertake to update or
revise them as more information becomes available. Additional factors that could
cause Public Service Enterprise Group Incorporated's and Exelon Corporation's
results to differ materially from those described in the forward-looking
statements can be found in the 2003 Annual Reports on Form 10-K, and Quarterly
Reports on Form 10-Q for the quarterly period ended September 30, 2004, and
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Current Reports on Form 8-K on December 21 and December 20, 2004, of Public
Service Enterprise Group Incorporated and Exelon Corporation, as such reports
may have been amended, each filed with the Securities and Exchange Commission
and available at the Securities and Exchange Commission's website, www.sec.gov.

This communication is not a solicitation of a proxy from any security holder of
Public Service Enterprise Group Incorporated or Exelon Corporation. Exelon
Corporation intends to file with the Securities and Exchange Commission a
registration statement that will include a joint proxy statement/prospectus and
other relevant documents to be mailed by Public Service Enterprise Group
Incorporated and Exelon Corporation to their respective security holders in
connection with the proposed merger of Public Service Enterprise Group
Incorporated and Exelon Corporation. WE URGE INVESTORS AND SECURITY HOLDERS TO
READ THE JOINT

PROXY STATEMENT/PROSPECTUS AND ANY OTHER RELEVANT DOCUMENTS WHEN THEY BECOME
AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT PUBLIC SERVICE
ENTERPRISE GROUP INCORPORATED, EXELON CORPORATION AND THE PROPOSED MERGER.
Investors and security holders will be able to obtain these materials (when they
are available) and other documents filed with the Securities and Exchange
Commission free of charge at the Securities and Exchange Commission's website,
www.sec.gov. In addition, a copy of the joint proxy statement/prospectus (when
it becomes available) may be obtained free of charge from Public Service
Enterprise Group Incorporated, Investor Relations, 80 Park Plaza, P.O. Box 1171,
Newark, New Jersey 07101-1171, or from Exelon Corporation, Investor Relations,
10 South Dearborn Street, P.O. Box 805398, Chicago, Illinois 60680-5398.

Participants in Solicitation
Public Service Enterprise Group Incorporated, Exelon Corporation, their
respective directors and executive officers and other persons may be deemed to
be participants in the solicitation of proxies in respect of the proposed
transaction. Information regarding Public Service Enterprise Group
Incorporated's directors and executive officers is available in its proxy
statement filed with the Securities and Exchange Commission by Public Service
Enterprise Group Incorporated on March 10, 2004, and information regarding
Exelon Corporation's directors and executive officers is available in its proxy
statement filed with the Securities and Exchange Commission by Exelon
Corporation on March 12, 2004. OTHER INFORMATION REGARDING THE PARTICIPANTS IN
THE PROXY SOLICITATION AND A DESCRIPTION OF THEIR DIRECT AND INDIRECT INTERESTS,
BY SECURITY HOLDINGS OR OTHERWISE, WILL BE CONTAINED IN THE JOINT PROXY
STATEMENT/PROSPECTUS AND OTHER RELEVANT MATERIALS TO BE FILED WITH THE
SECURITIES AND EXCHANGE COMMISSION WHEN THEY BECOME AVAILABLE.

ZE: 8.5pt; FONT-WEIGHT: bold">Hypothetical Final

Underlying Price ($)
Hypothetical
Underlying Return1
Hypothetical Payment at
Maturity ($)
Return on Securities2 (%)
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$200.00
100.00%
$23.100
131.00%
$175.00
75.00%
$19.825
98.25%
$150.00
50.00%
$16.550
65.50%
$140.00
40.00%
$15.240
52.40%
$130.00
30.00%
$13.930
39.30%
$120.00
20.00%
$12.620
26.20%
$110.00
10.00%
$11.310
11.31%
$105.00
5.00%
$10.655
6.55%
$102.00
2.00%
$10.262
2.62%
$100.00
0.00%
$10.000
0.00%
$95.00
-5.00%
$10.000
0.00%
$90.00
-10.00%
$10.000
0.00%
$80.00
-20.00%
$10.000
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0.00%
$70.00
-30.00%
$7.000
-30.00%
$50.00
-50.00%
$5.000
-50.00%
$40.00
-60.00%
$4.000
-60.00%
$25.00
-75.00%
$2.500
-75.00%
$0.00
-100.00%
$0.000
-100.00%
1 The Underlying Return excludes any cash dividend payments.
2 The “total return” is the number, expressed as a percentage, that results from comparing the payment at maturity per
$10 principal amount Security to the purchase price of $10.00 per Security.

8
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What Are the Tax Consequences of the Securities?
U.S. Federal Income Tax Consequences
Set forth below, together with the discussion of U.S. federal income tax in the accompanying product prospectus
supplement, prospectus supplement, and prospectus, is a summary of the material U.S. federal income tax
consequences relating to an investment in the Securities. The following summary supplements and to the extent
inconsistent with supersedes the discussion under the section entitled “Supplemental Discussion of U.S. Federal
Income Tax Consequences” in the accompanying product prospectus supplement, the section entitled “Certain Income
Tax Consequences” in the accompanying prospectus supplement, and the section entitled “Tax Consequences” in the
accompanying prospectus, which you should carefully review prior to investing in the Securities.
In the opinion of our counsel, Morrison & Foerster LLP, it would generally be reasonable to treat the Securities as a
pre-paid cash-settled derivative contract in respect of the Underlying for U.S. federal income tax purposes, and the
terms of the Securities require a holder and us (in the absence of a change in law or an administrative or judicial ruling
to the contrary) to treat the Securities for all tax purposes in accordance with such characterization. If the Securities
are so treated, subject to the discussion in the accompanying product prospectus supplement concerning the potential
application of the “constructive ownership” rules under Section 1260 of the Internal Revenue Code, a holder should
generally recognize capital gain or loss upon the sale or maturity of the Securities in an amount equal to the difference
between the amount a holder receives at such time and the holder’s tax basis in the Securities. Capital gain recognized
by an individual U.S. holder is generally taxed at preferential rates where the property is held for more than one year
and is generally taxed at ordinary income rates where the property is held for one year or less. The deductibility of
capital losses is subject to limitations.
Alternative tax treatments are also possible and the Internal Revenue Service might assert that a treatment other than
that described above is more appropriate. In addition, the Internal Revenue Service has released a notice that may
affect the taxation of holders of the Securities. According to the notice, the Internal Revenue Service and the U.S.
Treasury Department are actively considering whether the holder of an instrument such as the Securities should be
required to accrue ordinary income on a current basis. It is not possible to determine what guidance they will
ultimately issue, if any. It is possible, however, that under such guidance, holders of the Securities will ultimately be
required to accrue income currently and this could be applied on a retroactive basis. The Internal Revenue Service and
the U.S. Treasury Department are also considering other relevant issues, including whether additional gain or loss
from such instruments should be treated as ordinary or capital and whether the special "constructive ownership rules"
of Section 1260 of the Internal Revenue Code might be applied to such instruments. Holders are urged to consult their
tax advisors concerning the significance, and the potential impact, of the above considerations.
Individual holders that own “specified foreign financial assets” may be required to include certain information with
respect to such assets with their U.S. federal income tax return. You are urged to consult your own tax advisor
regarding such requirements with respect to the Securities.
Under Section 871(m) of the Code, a “dividend equivalent” payment is treated as a dividend from sources within the
United States. Such payments generally would be subject to a 30% U.S. withholding tax if paid to a non-U.S. holder.
Under U.S. Treasury Department regulations, payments (including deemed payments) with respect to equity-linked
instruments (“ELIs”) that are “specified ELIs” may be treated as dividend equivalents if such specified ELIs reference an
interest in an “underlying security,” which is generally any interest in an entity taxable as a corporation for U.S. federal
income tax purposes if a payment with respect to such interest could give rise to a U.S. source dividend. However, the
IRS has issued guidance that states that the U.S. Treasury Department and the IRS intend to amend the U.S. Treasury
Department regulations to provide that withholding on dividend equivalent payments will not apply to specified ELIs
that are not delta-one instruments and that are issued before January 1, 2019. Based on our determination that the
Securities are not delta-one instruments, non-U.S. holders should not be subject to withholding on dividend equivalent
payments, if any, under the Securities. However, it is possible that the Securities could be treated as deemed reissued
for U.S. federal income tax purposes upon the occurrence of certain events affecting the Underlying or the Securities,
and following such occurrence the Securities could be treated as subject to withholding on dividend equivalent
payments. Non-U.S. holders that enter, or have entered, into other transactions in respect of the Underlying or the
Securities should consult their tax advisors as to the application of the dividend equivalent withholding tax in the
context of the Securities and their other transactions. If any payments are treated as dividend equivalents subject to
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withholding, we (or the applicable withholding agent) would be entitled to withhold taxes without being required to
pay any additional amounts with respect to amounts so withheld.
Please see the discussion under the section entitled “Supplemental Discussion of U.S. Federal Income Tax
Consequences” in the accompanying product prospectus supplement for a further discussion of the U.S. federal income
tax consequences of an investment in the Securities.
Canadian Federal Income Tax Consequences
For a discussion of the material Canadian federal income tax consequences relating to an investment in the Securities,
please see the section entitled “Tax Consequences—Canadian Taxation” in the accompanying prospectus, which you
should carefully review prior to investing in the Securities.

9
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Information About the Underlying
Included on the following pages is a brief description of the Underlying. This information has been obtained from
publicly available sources. Set forth below is a table that provides the quarterly high and low closing prices for the
Underlying. We obtained the closing price information set forth below from the Bloomberg Professional® service
(“Bloomberg”) without independent verification. You should not take the historical prices of the Underlying as an
indication of future performance.
The Underlying is registered under the Securities Exchange Act of 1934, as amended (the “Exchange Act”) and the
Investment Company Act of 1940, as amended (the “Investment Company Act”). Companies with securities registered
under the Exchange Act and the Investment Company Act are required to file financial and other information
specified by the SEC periodically. Information filed by the Underlying with the SEC can be reviewed electronically
through a web site maintained by the SEC. The address of the SEC’s web site is http://www.sec.gov. Information filed
with the SEC by the issuer of the Underlying under the Exchange Act can be located by reference to its SEC Central
Index Key number provided below. In addition, information filed with the SEC can be inspected and copied at the
Public Reference Section of the SEC, 100 F Street, N.E., Room 1580, Washington, D.C. 20549. Copies of this
material can also be obtained from the Public Reference Section, at prescribed rates. Information from outside sources
is not incorporated by reference in, and should not be considered part of, this document or any accompanying
prospectus or prospectus supplement. We have not independently reviewed the accuracy or completeness of the
information contained in outside sources.
iShares® MSCI EAFE ETF
iShares® consists of numerous separate investment portfolios (the “iShares® Funds”), including the Underlying. The
Underlying seeks investment results that correspond generally to the price and yield performance, before fees and
expenses, of its underlying index. The Underlying typically earns income dividends from securities included in the
underlying index. These amounts, net of expenses and taxes (if applicable), are passed along to the Underlying’s
shareholders as “ordinary income.” In addition, the Underlying realizes capital gains or losses whenever it sells
securities. Net long-term capital gains are distributed to shareholders as “capital gain distributions.” However, because
the Securities are linked only to the share price of the Underlying, you will not be entitled to receive income, dividend,
or capital gain distributions from the Underlying or any equivalent payments.
“iShares®” and BlackRock® are registered trademarks of BlackRock®. BlackRock® has licensed certain trademarks and
trade names of BlackRock® for our use. The Securities are not sponsored, endorsed, sold, or promoted by
BlackRock®, or by any of the iShares® Funds. Neither BlackRock® nor the iShares® Funds make any representations
or warranties to the owners of the Securities or any member of the public regarding the advisability of investing in the
Securities. Neither BlackRock® nor the iShares® Funds shall have any obligation or liability in connection with the
registration, operation, marketing, trading, or sale of the Securities or in connection with our use of information about
the iShares® Funds.

iShares® MSCI EAFE ETF
The iShares® MSCI EAFE ETF trades on the NYSE Arca under the ticker symbol “EFA.” The EFA’s investment adviser
is BlackRock Fund Advisors (the “Advisor”). The Advisor employs a technique known as representative sampling to
track the MSCI EAFE Index. The EFA generally invests at least 90% of its assets in the securities of the MSCI EAFE
Index and in American Depositary Receipts or Global Depositary Receipts based on the securities of the MSCI EAFE
Index. The EFA may invest the remainder of its assets in securities not included in the MSCI EAFE Index, but which
the Advisor believes will help the EFA track the MSCI EAFE Index, or in futures contracts, options on futures
contracts, other types of options and swaps related to the MSCI EAFE Index, as well as cash and cash equivalents,
including shares of money market funds affiliated with the Advisor or its affiliates. The Advisor will waive portfolio
management fees in an amount equal to the portfolio management fees of such other iShares funds for any portion of
the EFA’s assets invested in shares of such other funds.
The MSCI EAFE Index
The information below is included only to give insight to the MSCI EAFE Index, the performance of which the EFA
attempts to reflect. The Notes are linked to the performance of the EFA and not to the MSCI EAFE Index. We have
derived all information contained in this document regarding the MSCI EAFE Index, including, without limitation, its
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make-up, method of calculation and changes in its components, from publicly available information. The MSCI EAFE
Index is a stock index calculated, published and disseminated daily by MSCI, Inc. (“MSCI”), a majority-owned
subsidiary of Morgan Stanley, through numerous data vendors, on the MSCI website and in real time on Bloomberg
Financial Markets and Reuters Limited. Neither MSCI nor Morgan Stanley has any obligation to continue to calculate
and publish, and may discontinue calculation and publication of the MSCI EAFE Index.
The MSCI EAFE Index is a free float-adjusted market capitalization index with a base date of December 31, 1969 and
an initial value of 100. The MSCI EAFE Index is calculated daily in U.S. dollars and published in real time every 60
seconds during market trading hours. The MSCI EAFE Index currently consists of the following 21 developed
countries: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan,
The Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, and the United Kingdom.
The MSCI EAFE Index is comprised of companies in both the Large Cap Index and Mid Cap Index, as discussed in
the section “—Defining Market Capitalization Size Segments for Each Market” below. The MSCI EAFE Index is part of
the MSCI Regional Equity Indices series and is an MSCI Global Investable Market Index, which is a family within
the MSCI International Equity Indices.
General – MSCI Indices
The underlier is intended to measure equity market performance in developed market countries, excluding the United
States and Canada. The underlier is a free float-adjusted market capitalization equity index with a base date of
December 31, 1969 and an initial value of 100. The underlier is calculated daily in U.S. dollars and published in real
time every 60 seconds during market trading hours. As of January 31, 2017, the underlier consisted of companies from
the following 21 developed countries: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong,
Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland and
United Kingdom.
The underlier is comprised of companies in both the Large Cap Index and Mid Cap Index, as discussed in the section
“—Defining Market Capitalization Size Segments for Each Market” below.
The underlier is part of the MSCI Regional Equity Indices series and is an MSCI Global Investable Market Index,
which is a family within the MSCI International Equity Indices.
Constructing the MSCI Global Investable Market Indices. MSCI undertakes an index construction process, which
involves:
• defining the equity universe;
• determining the market investable equity universe for each market;
• determining market capitalization size segments for each market;
• applying index continuity rules for the MSCI Standard Index;
• creating style segments within each size segment within each market; and

10
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• classifying securities under the Global Industry Classification Standard (the “GICS”).
Defining the Equity Universe. The equity universe is defined by:
• Identifying Eligible Equity Securities: the equity universe initially looks at securities listed in any of the countries in
the MSCI Global Index Series, which will be classified as either Developed Markets (“DM”) or Emerging Markets
(“EM”). All listed equity securities, including Real Estate Investment Trusts and certain income trusts in Canada, are
eligible for inclusion in the equity universe. Conversely, mutual funds, ETFs, equity derivatives and most investment
trusts, are not eligible for inclusion in the equity universe. Preferred shares that exhibit characteristics of equity
securities are eligible in the equity universe. MSCI will analyse preferred shares on a case-by-case basis. The key
criterion for preferred shared eligibility is that the share should not have features that make it resemble, and behave
like, a fixed income security.
• Classifying Eligible Securities into the Appropriate Country: each company and its securities (i.e., share classes) are
classified in only one country.
Effective with the November 2015 semi-annual index review, companies traded outside of their country of
classification (i.e., “foreign listed companies”) will become eligible for inclusion in the MSCI Country Investable
Market Indexes along with the applicable MSCI Global Index. In order for a MSCI Country Investable Market Index
to be eligible to include foreign listed companies, it must meet the Foreign Listing Materiality Requirement. To meet
the Foreign Listing Materiality Requirement, the aggregate market capitalization of all securities represented by
foreign listings should represent at least (i) 5% of the free float-adjusted market capitalization of the relevant MSCI
Country Investable Market Index and (ii) 0.05% of the free-float adjusted market capitalization of the MSCI ACWI
Investable Market Index.
Determining the Market Investable Equity Universes. A market investable equity universe for a market is derived by
identifying eligible listings for each security in the equity universe, and by applying investability screens to individual
companies and securities in the equity universe that are classified in that market. A market is equivalent to a single
country, except in DM Europe, where all DM countries in Europe are aggregated into a single market for index
construction purposes. Subsequently, individual DM Europe country indices within the MSCI Europe Index are
derived from the constituents of the MSCI Europe Index under the global investable market indices methodology.
A security may be listed in the country where it is classified (i.e. local listing) and/or in a different country (i.e. “foreign
listing”). Securities may be represented by either a local or foreign listing. A security may be represented by a foreign
listing only if:
• The security is classified in a country that meets the Foreign Listing Materiality Requirement, and
• The security’s foreign listing is traded on an eligible stock exchange of: a DM country if the security is classified in a
DM country, a DM or an EM country if the security is classified in an EM country, or a DM or an EM or a FM
country if the security is classified in a FM country. Securities in that country may not be represented by a foreign
listing in the global investable equity universe if a country does not meet the requirement.
The investability screens used to determine the investable equity universe in each market are as follows:
• Equity Universe Minimum Size Requirement: this investability screen is applied at the company level. In order to be
included in a market investable equity universe, a company must have the required minimum full market
capitalization. The size requirement also applies to companies in all developed and emerging markets.
• Equity Universe Minimum Free Float-Adjusted Market Capitalization Requirement: this investability screen is
applied at the individual security level. To be eligible for inclusion in a market investable equity universe, a security
must have a free float-adjusted market capitalization equal to or higher than 50% of the equity universe minimum size
requirement.
• DM and EM Minimum Liquidity Requirement: this investability screen is applied at the individual security level. To
be eligible for inclusion in a market investable equity universe, a security must have adequate liquidity. The
twelve-month and three-month Annual Traded Value Ratio (“ATVR”), a measure that screens out extreme daily trading
volumes and takes into account the free float-adjusted market capitalization size of securities, together with the
three-month frequency of trading are used to measure liquidity. A minimum liquidity level of 20% of three- and
twelve-month ATVR and 90% of three-month frequency of trading over the last four consecutive quarters are required
for inclusion of a security in a market investable equity universe of a DM, and a minimum liquidity level of 15% of
three- and twelve-month ATVR and 80% of three-month frequency of trading over the last four consecutive quarters
are required for inclusion of a security in a market investable equity universe of an EM.
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• Global Minimum Foreign Inclusion Factor Requirement: this investability screen is applied at the individual security
level. To be eligible for inclusion in a market investable equity universe, a security’s Foreign Inclusion Factor (“FIF”)
must reach a certain threshold. The FIF of a security is defined as the proportion of shares outstanding that is available
for purchase in the public equity markets by international investors. This proportion accounts for the available free
float of and/or the foreign ownership limits applicable to a specific security (or company).
In general, a security must have an FIF equal to or larger than 0.15 to be eligible for inclusion in a market investable
equity universe.
• Minimum Length of Trading Requirement: this investability screen is applied at the individual security level. For an
initial public offering (“IPO”) to be eligible for inclusion in a market investable equity universe, the new issue must
have started trading at least three months before the implementation of a semi-annual index review (as described
below). This requirement is applicable to small new issues in all markets. Large IPOs are not subject to the minimum
length of trading requirement and may be included in a market investable equity universe and the Standard Index
outside of a Quarterly or Semi-Annual Index Review.
• Minimum Foreign Room Requirement: this investability screen is applied at the individual security level. For a
security that is subject to a foreign ownership limit to be eligible for inclusion in a market investable equity universe,
the proportion of shares still available to foreign investors relative to the maximum allowed (referred to as “foreign
room”) must be at least 15%.
Defining Market Capitalization Size Segments for Each Market. Once a market investable equity universe is defined,
it is segmented into the following size-based indices:
•Investable Market Index (Large + Mid + Small);
•Standard Index (Large + Mid);
•Large Cap Index;
•Mid Cap Index; or
•Small Cap Index.
Creating the size segment indices in each market involves the following steps:
•defining the market coverage target range for each size segment;

11
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•determining the global minimum size range for each size segment;
•determining the market size-segment cutoffs and associated segment number of companies;
•assigning companies to the size segments; and
•applying final size-segment investability requirements.
Index Continuity Rules for the Standard Indices. In order to achieve index continuity, as well as to provide some basic
level of diversification within a market index, and notwithstanding the effect of other index construction rules
described in this section, a minimum number of five constituents will be maintained for a DM Standard Index and a
minimum number of three constituents will be maintained for an EM Standard Index.
Creating Style Indices within Each Size Segment. All securities in the investable equity universe are classified into
value or growth segments using the MSCI Global Value and Growth methodology.
Classifying Securities under the Global Industry Classification Standard. All securities in the global investable equity
universe are assigned to the industry that best describes their business activities. To this end, MSCI has designed, in
conjunction with S&P Dow Jones Indexes, the GICS. Under the GICS, each company is assigned to one sub−industry
according to its principal business activity. Therefore, a company can belong to only one industry grouping at each of
the four levels of the GICS.
Calculation Methodology for the Underlying Index
The performance of the underlying index is a free float weighted average of the U.S. dollar values of its component
securities.
Prices used to calculate the component securities are the official exchange closing prices or prices accepted as such in
the relevant market. In the case of a market closure, or if a security does not trade on a specific day or during a
specific period, MSCI carries forward the previous day’s price (or latest available closing price). In the event of a
market outage resulting in any component security price to be unavailable, MSCI will generally use the last reported
price for such component security for the purpose of performance calculation unless MSCI determines that another
price is more appropriate based on the circumstances. Closing prices are converted into U.S. dollars, as applicable,
using the closing exchange rates calculated by WM/Reuters at 4:00 P.M. London Time.
Index Maintenance
The MSCI global investable market indices are maintained with the objective of reflecting the evolution of the
underlying equity markets and segments on a timely basis, while seeking to achieve index continuity, continuous
investability of constituents and replicability of the indices, index stability, and low index turnover. In particular,
index maintenance involves:

(i)Semi-Annual Index Reviews (“SAIRs”) in May and November of the Size Segment and Global Value and GrowthIndices which include:
a.updating the indices on the basis of a fully refreshed equity universe;
b.taking buffer rules into consideration for migration of securities across size and style segments; and
c.updating FIFs and Number of Shares (“NOS”).
(ii)Quarterly Index Reviews (“QIRs”) in February and August of the Size Segment Indices aimed at:
a. including significant new eligible securities (such as IPOs that were not eligible for earlier inclusion) in the index;

b.allowing for significant moves of companies within the Size Segment Indices, using wider buffers than in the SAIR;and
c.reflecting the impact of significant market events on FIFs and updating NOS.

(iii)Ongoing Event-Related Changes: changes of this type are generally implemented in the indices as they occur.Significantly large IPOs are included in the indices after the close of the company’s tenth day of trading.
Neither we nor any of our affiliates, including the selling agents, accepts any responsibility for the calculation,
maintenance, or publication of, or for any error, omission, or disruption in, the underlier or any successor to the
underlier.
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Historical Information
The following table sets forth the quarterly high, low and period-end closing prices of the EFA, as reported by
Bloomberg Financial Markets. The historical performance of the EFA should not be taken as an indication of its future
performance. We cannot give you assurance that the performance of the EFA will result in the return of any of your
initial investment.

Quarter Begin Quarter End Quarterly Closing High Quarterly Closing Low Quarterly Period-End
Close

1/1/2008 3/31/2008 78.35 68.31 71.90
4/1/2008 6/30/2008 78.52 68.10 68.70
7/1/2008 9/30/2008 68.04 53.08 56.30
10/1/2008 12/30/2008 55.88 35.71 44.33
1/1/2009 3/31/2009 45.44 31.69 37.59
4/1/2009 6/30/2009 49.04 38.57 45.81
7/1/2009 9/30/2009 55.81 43.91 54.70
10/1/2009 12/30/2009 57.28 52.66 55.66
1/1/2010 3/31/2010 57.96 50.45 56.00
4/1/2010 6/30/2010 58.03 46.29 46.51
7/1/2010 9/30/2010 55.42 47.09 54.92
10/1/2010 12/30/2010 59.46 54.25 57.87
1/1/2011 3/31/2011 61.91 55.31 60.09
4/1/2011 6/30/2011 63.87 57.10 60.14
7/1/2011 9/30/2011 60.80 46.66 47.75
10/1/2011 12/30/2011 55.57 46.45 49.53
1/1/2012 3/30/2012 55.80 49.15 54.90
4/1/2012 6/29/2012 55.51 46.55 49.96
7/1/2012 9/28/2012 55.15 47.62 53.00
10/1/2012 12/31/2012 56.88 51.96 56.82
1/1/2013 3/28/2013 59.89 56.90 58.98
4/1/2013 6/28/2013 63.53 57.03 57.38
7/1/2013 9/30/2013 65.05 57.55 63.79
10/1/2013 12/31/2013 67.06 62.71 67.06
1/1/2014 3/31/2014 68.03 62.31 67.17
4/1/2014 6/30/2014 70.67 66.26 68.37
7/1/2014 9/30/2014 69.25 64.12 64.12
10/1/2014 12/31/2014 64.51 59.53 60.84
1/1/2015 3/31/2015 65.99 58.48 64.17
4/1/2015 6/30/2015 68.42 63.49 63.49
7/1/2015 9/30/2015 65.46 56.25 57.32
10/1/2015 12/31/2015 62.06 57.50 58.75
1/1/2016 3/31/2016 57.80 51.38 57.13
4/1/2016 6/30/2016 59.87 52.64 55.81
7/1/2016 9/30/2016 59.86 54.44 59.13
10/1/2016 12/30/2016 59.20 56.20 57.73
1/1/2017 3/31/2017 62.60 58.09 62.29
4/1/2017 6/30/2017 67.22 61.44 65.20
7/1/2017 9/30/2017* 68.48 64.83 68.48
10/1/2017 10/2/2017 68.42 64.42 68.42
* This free writing prospectus includes information for the fourth calendar quarter of 2017 for the period from July 1,
2017 through October 2, 2017. Accordingly, the “Quarterly Closing High,” “Quarterly Closing Low” and “Quarterly
Period-End Close” data indicated are for this shortened period only and do not reflect complete data for the fourth
calendar quarter of 2017.
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The graph below illustrates the performance of the Underlying from January 1, 2008 to October 2, 2017, assuming an
Initial Underlying Price of $68.42, which was the closing price of the Underlying on October 2, 2017, and a Downside
Threshold equal to$54.74, which is 80% of the Initial Underlying Price, rounded to two decimal places (the actual
Initial Underlying Price and Downside Threshold will be determined on the Trade Date).
HISTORIC PERFORMANCE IS NOT AN INDICATION OF FUTURE PERFORMANCE.
Source: Bloomberg L.P. We have not independently verified the accuracy or completeness of the information obtained
from Bloomberg Financial Markets.
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Supplemental Plan of Distribution (Conflicts of Interest)
We have agreed to indemnify UBS and RBCCM against liabilities under the Securities Act of 1933, as amended, or to
contribute payments that UBS and RBCCM may be required to make relating to these liabilities as described in the
prospectus supplement and the prospectus. All sales of the Securities will be made to certain fee-based advisory
accounts for which UBS is an investment advisor, and UBS will act as placement agent. The purchase price will be
$10 per Security and UBS will forgo any commissions related to these sales. Investors that purchase and hold the
Securities in fee-based advisory accounts will pay advisory fees to UBS based on the amount of securities held.
Subject to regulatory constraints and market conditions, RBCCM intends to offer to purchase the Securities in the
secondary market, but it is not required to do so.
We or our affiliates may enter into swap agreements or related hedge transactions with one of our other affiliates or
unaffiliated counterparties in connection with the sale of the Securities and RBCCM and/or an affiliate may earn
additional income as a result of payments pursuant to the swap or related hedge transactions. See “Use of Proceeds and
Hedging” beginning on page PS-16 of the accompanying product prospectus supplement no. UBS-EQUITY-1.
The value of the Securities shown on your account statement may be based on RBCCM’s estimate of the value of the
Securities if RBCCM or another of our affiliates were to make a market in the Securities (which it is not obligated to
do). That estimate will be based upon the price that RBCCM may pay for the Securities in light of then prevailing
market conditions, our creditworthiness and transaction costs. If so specified in the pricing supplement related to the
Securities, for a period of approximately three months after the issue date of the Securities, the value of the Securities
that may be shown on your account statement may be higher than RBCCM’s estimated value of the Securities at that
time. This is because the estimated value of the Securities will not include our hedging costs and profits; however, the
value of the Securities shown on your account statement during that period may be a higher amount, potentially
reflecting the addition of our estimated costs and profits from hedging the Securities. Any such excess is expected to
decrease over time until the end of this period. After this period, if RBCCM repurchases your Securities, it expects to
do so at prices that reflect their estimated value. This period may be reduced at RBCCM’s discretion based on a variety
of factors, including but not limited to, the amount of the Securities that we repurchase and our negotiated
arrangements from time to time with UBS.
For additional information as to the relationship between us and RBCCM, please see the section “Plan of
Distribution—Conflicts of Interest” in the prospectus dated January 8, 2016.
Structuring the Securities
The Securities are our debt securities, the return on which is linked to the performance of the Underlying. As is the
case for all of our debt securities, including our structured notes, the economic terms of the Securities reflect our
actual or perceived creditworthiness at the time of pricing. In addition, because structured notes result in increased
operational, funding and liability management costs to us, we typically borrow the funds under these Securities at a
rate that is more favorable to us than the rate that we might pay for a conventional fixed or floating rate debt security
of comparable maturity. Using this relatively lower implied borrowing rate rather than the secondary market rate is a
factor that is likely to result in a higher initial estimated value of the Securities at the time their terms are set than
if the secondary market rate was used. Unlike the estimated value included on the cover of this document or in the
final pricing supplement relating to the Securities, any value of the Securities determined for purposes of a secondary
market transaction may be based on a different borrowing rate, which may result in a lower value for the Securities
than if our initial internal borrowing rate were used.
In order to satisfy our payment obligations under the Securities, we may choose to enter into certain hedging
arrangements (which may include call options, put options or other derivatives) on the issue date with RBCCM or one
of our other subsidiaries. The terms of these hedging arrangements take into account a number of factors, including
our creditworthiness, interest rate movements, the volatility of the Underlying, and the tenor of the Securities. The
economic terms of the Securities and their initial estimated value depend in part on the terms of these hedging
arrangements.
The lower implied borrowing rate is a factor that reduces the economic terms of the Securities to you. The initial
offering price of the Securities also reflects our estimated hedging costs. These factors result in the initial estimated
value for the Securities on the Trade Date being less than their public offering price. See “Key Risks—The Initial
Estimated Value of the Securities Will Be Less than the Price to the Public” above.
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Terms Incorporated in Master Note
The terms appearing above under the caption “Indicative Terms of the Securities” and the provisions in the
accompanying product prospectus supplement no. UBS-EQUITY-1 dated January 4, 2017 under the caption “General
Terms of the Securities” are incorporated into the master note issued to DTC, the registered holder of the Securities.
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