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Section 1 - Registrant’s Business and Operations
Item 1.01  Entry into a Material Definitive Agreement.

On August 27, 2008, Material Technologies, Inc. (the “Company”) entered into a Settlement Agreement and Mutual
General Release with La Jolla Cove Investors, Inc., a California corporation (“La Jolla”) (the “Settlement
Agreement”).  Pursuant to the Settlement Agreement, the Company and La Jolla agree to relinquish their respective
rights to the disputed amount of $50,000.

There is no material relationship between the Company or its affiliates and any of the parties, other than with respect
to the Settlement Agreement.

Section 9 - Financial Statements and Exhibits
Item 9.01  Financial Statements and Exhibits

(c)           The following exhibit is being furnished herewith:

Exhibit No.        Exhibit Description

10.1Settlement Agreement and Mutual General Release with La Jolla Cove Investors, dated August 27, 2008.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

MATERIAL TECHNOLOGIES, INC.,
a Delaware corporation

Dated: September 18, 2008 /s/ Robert M. Bernstein
By:  Robert M. Bernstein
Its:  Chief Executive Officer
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