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o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Item 1.01. Entry into a Material Definitive Agreement.

On September 21, 2007, Array BioPharma Inc. (�Array�) and Celgene Corporation (�Celgene�) entered into Drug Discovery and Development
Agreement. Under the agreement, Celgene will make an upfront payment of $40 million to Array, and, in return, Array will grant Celgene an
option to select drugs developed under the collaboration that are directed to two of four mutually selected discovery targets.  Array will be
responsible for all discovery and clinical development through Phase 1 or Phase 2a. At that time, Celgene will have the option to select drugs
resulting from up to two of these four therapeutic programs and will receive exclusive worldwide rights to those drugs, except for Array�s limited
co-promotional rights in the U.S.  Additionally, Array is entitled to receive, for each drug, potential milestone payments of approximately $200
million, if certain discovery, development and regulatory milestones are achieved and $300 million if certain commercial milestones are
achieved, as well as royalties on net sales. Array will retain all rights to the other programs. The agreement may be terminated in whole or in
part with respect to the selected drugs by Celgene upon six months� written notice to Array and by either party, following certain cure periods, in
the event of a breach by the other party of its obligations under the agreement.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ARRAY BIOPHARMA INC.

Date: September 25, 2007 By: /s/ Robert E. Conway
Robert E. Conway
Chief Executive Officer
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