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THE MACERICH COMPANY
CONSOLIDATED BALANCE SHEETS

(Dollars in thousands, except par value and share amounts)

(Unaudited)
March 31, December 31,
2009 2008
ASSETS:
Property, net $6,381,085  $ 6,371,319
Cash and cash equivalents 79,536 66,529
Restricted cash 62,929 61,707
Marketable securities 28,022 27,943
Tenant and other receivables, net 97,143 118,374
Deferred charges and other assets, net 332,602 339,662
Loans to unconsolidated joint ventures 1,050 932
Due from affiliates 6,190 9,124
Investments in unconsolidated joint ventures 1,046,947 1,094,845
Total assets $8,035,504  $ 8,090,435
LIABILITIES, NONCONTROLLING INTERESTS AND EQUITY:
Mortgage notes payable:
Related parties $ 370,628 $ 306,859
Others 3,348,264 3,373,116
Total 3,718,892 3,679,975
Bank and other notes payable 2,266,468 2,260,443
Accounts payable and accrued expenses 79,520 114,502
Other accrued liabilities 249,728 289,146
Investments in unconsolidated joint ventures 72,362 80,915
Preferred dividends payable 243 243
Total liabilities 6,387,213 6,425,224
Noncontrolling interests 23,327 23,327
Commitments and contingencies
Equity:
Stockholders' equity:
Common stock, $.01 par value, 145,000,000 shares authorized,
77,032,167 and 76,883,634 shares issued and outstanding at
March 31, 2009 and December 31, 2008, respectively 770 769
Additional paid-in capital 1,725,155 1,721,256
Accumulated deficit (322,437) (274,834)
Accumulated other comprehensive loss (24,783) (53,425)
Total stockholders' equity 1,378,705 1,393,766
Noncontrolling interests 246,259 248,118
Total equity 1,624,964 1,641,884
Total liabilities, noncontrolling interests and equity $8,035,504  $ 8,090,435

The accompanying notes are an integral part of these consolidated financial statements.
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THE MACERICH COMPANY

CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollars in thousands, except share and per share amounts)

(Unaudited)

Revenues:
Minimum rents
Percentage rents
Tenant recoveries
Management Companies
Other

Total revenues

Expenses:
Shopping center and operating expenses
Management Companies' operating expenses
REIT general and administrative expenses
Depreciation and amortization

Interest expense:
Related parties
Other

Gain on early extinguishment of debt

Total expenses
Equity in income of unconsolidated joint ventures
Income tax benefit (provision)
Gain on sale or write-down of assets

Income from continuing operations

Discontinued operations:
(Loss) gain on sale of assets
(Loss) income from discontinued operations

Total (loss) income from discontinued operations

Net income
Less net income attributable to noncontrolling interests

Net income attributable to the Company
Less: preferred dividends

Net income available to common stockholders

Earnings per common share attributable to the Company basic:

Income from continuing operations

$

For the Three Months
Ended March 31,
2009 2008
127473 $ 131,151
2,801 2,704
64,910 67,656
8,541 9,691
7,054 6,329
210,779 217,531
70,770 70,624
23,431 18,344
5,258 4,403
64,911 60,654
164,370 154,025
5,790 3,696
64,149 70,673
69,939 74,369
(22,474)
211,835 228,394
15,926 22,298
801 (301)
773 674
16,444 11,808
17) 99,263
(6) 590
23) 99,853
16,421 111,661
2,405 16,597
14,016 95,064
2,454
14,016 $ 92,610
0.18 $ 0.09



Edgar Filing: MACERICH CO - Form 10-Q

Discontinued operations 1.18
Net income available to common stockholders $ 0.18 $ 1.27

Earnings per common share attributable to the Company diluted:

Income from continuing operations $ 018 § 0.12
Discontinued operations 1.13
Net income available to common stockholders $ 0.18 $ 1.25

Weighted average number of common shares outstanding:
Basic 76,897,000 72,342,000

Diluted 88,551,000 88,290,000
The accompanying notes are an integral part of these consolidated financial statements.

4




Balance January 1, 2009

Comprehensive income:
Net income
Interest rate swap/cap
agreements

Total comprehensive

income
Amortization of share and
unit-based plans
Distributions paid ($0.80)
per share
Distributions to
noncontrolling interests
Contributions from
noncontrolling interests
Adjustment of
noncontrolling interests in
Operating Partnership

Balance March 31, 2009

Balance January 1, 2008 (as
previously reported)
Adjustment for cumulative
effect of adoption of
accounting principles

Balance January 1, 2008 (as
adjusted)

Comprehensive income:
Net income
Reclassification of
deferred losses
Interest rate swap/cap
agreements

Total comprehensive
income
Amortization of share and
unit-based plans
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THE MACERICH COMPANY
CONSOLIDATED STATEMENTS OF EQUITY
(Dollars in thousands, except per share data)

(Unaudited)

Stockholders' Equity

Accumulated
Additional Other Total Redeemable
Par Paid-in  Accumulated Comprehensive Stockholders' Noncontrolling  Total Noncontrolling
Shares  Value Capital Deficit Loss Equity Interests Equity Interests

76,883,634 $ 769 $1,721,256 § (274,834) $ (53,425) $ 1,393,766 $ 248,118 $1,641,884 $ 23,327

14,016 14,016 2,405 16,421

28,642 28,642 4,348 32,990

14,016 28,642 42,658 6,753 49,411

148,533 1 3,801 3,802 575 4,377
(61,619) (61,619) (61,619)

(9,641) (9,641)

1,473 1,473

98 98 (1,019 (921)

77,032,167 $ 770 $1,725,155 $ (322,437) $ (24,783) $ 1,378,705 $ 246,259 $1,624,964 $ 23,327

Stockholders' Equity

Accumulated
Additional Other Total Redeemable
Par Paid-in  Accumulated Comprehensive Stockholders' Noncontrolling  Total Noncontrolling
Shares  Value Capital Deficit Loss Equity Interests Equity Interests

72,311,763 $ 723 $1,367,566 $ (193,932) $ (24,508) $ 1,149.849 § $1,149.849 § 322,619
60,558 (9,573) 50,985 233,867 284,852

72,311,763 723 1,428,124 (203,505) (24,508) 1,200,834 233,867 1,434,701 322,619
95,064 95,064 16,597 111,661
205 205 36 241
(20,336) (20,336) (3,521) (23,857)
95,064 (20,131) 74,933 13,112 88,045
187,107 2 4,392 4,394 763 5,157



Exercise of stock options
Distributions paid ($0.80)
per share

Distributions to
noncontrolling interests
Preferred dividends
Redemption of redeemable
noncontrolling interests
Contributions from
noncontrolling interests
Adjustment of
noncontrolling interests in
Operating Partnership

Balance March 31, 2008
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35,000 758 758 132 890
(58,046) (58,046) (58,046)
(10,416)  (10,416)
(2,091) (2,091) (363)  (2454)
147,247 147,247 25558 172,805 (299,292)
1,987 1,987
27,960 27,960 3,925 31,885

72,533,870 $ 725 $1,606,390 $ (166,487) $ (44,639) $ 1,395,989 § 268,565 $1,664,554 $ 23,327

The accompanying notes are an integral part of these consolidated financial statements.
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THE MACERICH COMPANY

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in thousands)

(Unaudited)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating
activities:
Gain on early extinguishment of debt
Gain on sale or write-down of assets
Loss (gain) on sale of assets of discontinued operations
Depreciation and amortization
Amortization of net premium on mortgage, bank and other notes payable
Amortization of share and unit-based plans
Equity in income of unconsolidated joint ventures
Distributions of income from unconsolidated joint ventures
Changes in assets and liabilities, net of acquisitions and dispositions:
Tenant and other receivables, net
Other assets
Accounts payable and accrued expenses
Due from affiliates
Other accrued liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Acquisitions of property, development, redevelopment and property
improvements
Redemption of Rochester Properties
Maturities of marketable securities
Deferred leasing costs
Distributions from unconsolidated joint ventures
Contributions to unconsolidated joint ventures
(Repayments of) proceeds from loans to unconsolidated joint ventures
Proceeds from sale of assets
Restricted cash

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from mortgages, bank and other notes payable
Payments on mortgages, bank and other notes payable
Repurchase of Senior Notes
Deferred financing costs
Proceeds from share and unit-based plans
Dividends and distributions
Dividends to preferred stockholders/preferred unitholders

Net cash (used in) provided by financing activities

Net increase (decrease) in cash
Cash and cash equivalents, beginning of period

For the Three Months
Ended March 31,
2009 2008
16,421 111,661
(22,474)
(773) (674)
17 (99,263)
67,396 62,860
222 1,462
2,615 2,886
(15,926) (22,298)
3,905 3,241
12,546 17,244
36,081 (28,805)
(37,809) (26,510)
2,934 173
(43,582) 13,019
21,573 34,996
(55,959) (127,159)
(18,873)
192
(8,929) (8,373)
71,505 17,456
(9,999) (111,521)
(118) 228
2,480 1,037
(1,222) 2,240
(2,242) (244,773)
206,430 346,447
(107,943) (84,557)
(30,964)
2,191) (79)
890
(71,263) (67,305)
(393) (6,632)
(6,324) 188,764
13,007 (21,013)
66,529 85,273

10
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Cash and cash equivalents, end of period $

Supplemental cash flow information:
Cash payments for interest, net of amounts capitalized $

Non-cash transactions:
Acquisition of noncontrolling interest in properties $

Deposits contributed to unconsolidated joint ventures and the purchase of
properties $

Accrued development costs included in accounts payable and accrued

expenses
and other accrued liabilities $
Accrued preferred dividend payable $

79,536

73,329

58,084

243

$ 64,260

$ 82,166

$ 205,520

$ 51,943

$ 50,043

$ 2454

The accompanying notes are an integral part of these consolidated financial statements.

6
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THE MACERICH COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in thousands, except per share amounts)

(Unaudited)
1. Organization:

The Macerich Company (the "Company") is involved in the acquisition, ownership, development, redevelopment, management and leasing
of regional and community shopping centers (the "Centers") located throughout the United States.

The Company commenced operations effective with the completion of its initial public offering on March 16, 1994. As of March 31, 2009,
the Company was the sole general partner of and held an 87% ownership interest in The Macerich Partnership, L.P. (the "Operating
Partnership"). The interests in the Operating Partnership are known as OP Units. OP Units not held by the Company are redeemable, at the
election of the holder, and the Company may redeem them on a one-for-one basis for the Company's stock or cash at the Company's option.

The Company was organized to qualify as a real estate investment trust ("REIT") under the Internal Revenue Code of 1986, as amended.
The 13% limited partnership interest of the Operating Partnership not owned by the Company is reflected in these consolidated financial
statements as noncontrolling interests in permanent equity.

The property management, leasing and redevelopment of the Company's portfolio is provided by the Company's management companies,
Macerich Property Management Company, LLC ("MPMC, LLC"), a single member Delaware limited liability company, Macerich Management
Company ("MMC"), a California corporation, Westcor Partners, L.L.C., a single member Arizona limited liability company, Macerich Westcor
Management LLC, a single member Delaware limited liability company, Westcor Partners of Colorado, LLC, a Colorado limited liability
company, MACW Mall Management, Inc., a New York corporation, and MACW Property Management, LL.C, a single member New York
limited liability company. These last two management companies are collectively referred to herein as the "Wilmorite Management Companies."
The three Westcor management companies are collectively referred to herein as the "Westcor Management Companies." All seven of the
management companies are collectively referred to herein as the "Management Companies."

2. Summary of Significant Accounting Policies:
Basis of Presentation:

The accompanying consolidated financial statements of the Company have been prepared in accordance with generally accepted accounting
principles ("GAAP") for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. They do not
include all of the information and footnotes required by GAAP for complete financial statements and have not been audited by independent
public accountants.

The accompanying consolidated financial statements include the accounts of the Company and the Operating Partnership. Investments in
entities that are controlled by the Company or meet the definition of a variable interest entity in which an enterprise absorbs the majority of the
entity's expected losses, receives a majority of the entity's expected residual returns, or both, as a result of ownership, contractual or other
financial interests in the entity are consolidated; otherwise they are accounted for under the equity method and are reflected as "Investments in
unconsolidated joint ventures."

12
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THE MACERICH COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in thousands, except per share amounts)
(Unaudited)
2. Summary of Significant Accounting Policies: (Continued)

The Company allocates net income to the Operating Partnership based on the weighted average ownership interest during the period. The
net income of the Operating Partnership that is attributable to outside third parties is reflected in the consolidated statements of operations as
noncontrolling interests. The Company adjusts the noncontrolling interests in the Operating Partnership at the end of each period to reflect its
ownership interest in the Company. The Company had an 87% ownership interest in the Operating Partnership as of March 31, 2009 and
December 31, 2008. The remaining 13% limited partnership interest as of March 31, 2009 and December 31, 2008 was owned by certain of the
Company's executive officers and directors, certain of their affiliates, and other third party investors in the form of OP Units. The OP Units may
be redeemed on a one-for-one basis for common shares or cash, at the Company's option. The redemption value for each OP Unit as of any
balance sheet date is the amount equal to the average of the closing price per share of the Company's common stock, par value $.01 per share, as
reported on the New York Stock Exchange for the ten trading days ending on the respective balance sheet date. Accordingly, as of March 31,
2009 and December 31, 2008, the aggregate redemption value of the then-outstanding OP Units not owned by the Company was $79,857 and
$227,091, respectively.

The unaudited interim consolidated financial statements should be read in conjunction with the audited consolidated financial statements
and related notes included in the Company's Annual Report on Form 10-K for the year ended December 31, 2008. In the opinion of
management, all adjustments (consisting of normal recurring adjustments) necessary for a fair presentation of the consolidated financial
statements for the interim periods have been made. The preparation of consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. The accompanying consolidated balance sheet as of December 31, 2008 has been derived from
the audited financial statements, but does not include all disclosures required by GAAP.

All intercompany accounts and transactions have been eliminated in the consolidated financial statements.
Cash and Cash Equivalents and Restricted Cash:

The Company considers all highly liquid investments with an original maturity of three months or less when purchased to be cash
equivalents, for which cost approximates fair value. Restricted cash includes impounds of property taxes and other capital reserves required
under the loan agreements.

Tenant and Other Receivables, net:

Included in tenant and other receivables, net is an allowance for doubtful accounts of $5,076 and $3,754 at March 31, 2009 and
December 31, 2008, respectively.

13
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THE MACERICH COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in thousands, except per share amounts)
(Unaudited)
2. Summary of Significant Accounting Policies: (Continued)
Included in tenant and other receivables, net are the following notes receivable:

On March 31, 2006, the Company received a note receivable that is secured by a deed of trust, bears interest at 5.5% and matures on
March 31, 2031. At March 31, 2009 and December 31, 2008, the note had a balance of $9,394 and $9,450, respectively.

On January 1, 2008, as part of the Rochester Redemption (See Note 13 Discontinued Operations), the Company received an unsecured note
receivable that bears interest at 9.0% and matures on June 30, 2011. The balance on the note at March 31, 2009 and December 31, 2008 was
$11,763.

Recent Accounting Pronouncements:

In September 2006, the Financial Accounting Standards Board ("FASB") issued SFAS No. 157, "Fair Value Measurements." SFAS
No. 157 defines fair value, establishes a framework for measuring fair value, and expands disclosures about fair value measurements. In
February 2008, the FASB issued FASB Staff Position ("FSP") SFAS 157-1, "Application of FASB Statement No. 157 to FASB Statement
No. 13 and Other Accounting Pronouncements That Address Fair Value Measurements for Purposes of Lease Classification or Measurement
under Statement 13" ("FSP SFAS 157-1") and FSP SFAS 157-2, "Effective Date of SFAS No. 157" ("FSP SFAS 157-2"). FSP SFAS 157-1
amends SFAS No. 157 to exclude from the scope of SFAS No. 157 certain leasing transactions accounted for under SFAS No. 13, "Accounting
for Leases." The adoption of FSP SFAS 157-1, effective January 1, 2008, did not have a material impact on the Company's consolidated
financial statements. FSP SFAS 157-2 amended SFAS No. 157 to defer the effective date of SFAS No. 157 for all non-financial assets and
non-financial liabilities except those that are recognized or disclosed at fair value in the financial statements on a recurring basis to fiscal years
beginning after November 15, 2008. The Company adopted FSP SFAS 157-2 effective January 1, 2008. In addition, in October 2008, the FASB
issued FSP SFAS 157-3, "Determining the Fair Value of a Financial Asset When the Market for That Asset Is Not Active" ("FSP SFAS 157-3")
effective upon issuance. FSP SFAS 157-3 clarified the application of SFAS No. 157 to financial instruments in an inactive market. FSP
SFAS 157-3 did not have a material impact on the Company's consolidated financial statements. In April 2009, the FASB issued FSP
SFAS 157-4, "Determining Fair Value When the Volume and Level of Activity for the Asset or Liability Have Significantly Decreased and
Identifying Transactions That Are Not Orderly" ("FSP SFAS 157-4"), which relates to determining fair values when there is no active market or
where the price inputs being used represent distressed sales. FSP SFAS 157-4 reaffirmed the need to use judgment to ascertain if a formerly
active market has become inactive and in determining fair values when markets have become inactive. FSP SFAS 157-4 will be effective for
interim and annual periods after June 15, 2009, and will be applied prospectively. Early adoption is permitted for periods ending after March 15,
2009. The early adoption of FSP SFAS 157-4 on January 1, 2009 did not have a material impact on the Company's consolidated financial
statements.

In December 2007, the FASB issued SFAS No. 141(R), "Business Combinations." SFAS No. 141(R) requires an acquiring entity to
recognize acquired assets and assumed liabilities in a transaction at fair value as of the acquisition date and changes the accounting treatment for
certain items, including acquisition costs, which will be required to be expensed as incurred. The adoption of

14
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THE MACERICH COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in thousands, except per share amounts)
(Unaudited)

2. Summary of Significant Accounting Policies: (Continued)

SFAS No. 141(R) on January 1, 2009 did not have a material impact on the Company's consolidated financial statements.

In December 2007, the FASB issued SFAS No. 160, "Noncontrolling Interests in Consolidated Financial Statements An Amendment of
ARB No. 51." SFAS No. 160 requires that noncontrolling interests be presented as a component of consolidated equity and eliminates "minority
interest accounting" such that the amount of net income attributable to the noncontrolling interests will be presented as part of consolidated net
income on the consolidated statements of operations. The Company adopted SFAS No. 160 on January 1, 2009. See Note 18 Cumulative Effect
of Adoption of Accounting Principles for a summary of the impact of the adoption of SFAS No. 160 on the Company's consolidated financial
statements.

In March 2008, FASB issued SFAS No. 161, "Disclosures about Derivative Instruments and Hedging Activities, an amendment of FASB
Statement No. 133." SFAS No. 161 amends and expands the disclosure requirements of SFAS No. 133. SFAS No. 161 requires qualitative
disclosures about objectives and strategies for using derivatives and quantitative disclosures about the fair value of and gains and losses on
derivative instruments. The Company adopted SFAS No. 161 on January 1, 2009. See Note 5 Derivative Instruments and Hedging Activities for
disclosures in accordance with SFAS No. 161.

In May 2008, the FASB issued FSP APB 14-1, "Accounting for Convertible Debt Instruments That May Be Settled Upon Conversion
(Including Partial Cash Settlement)" ("FSP APB 14-1"). This new standard requires the initial proceeds from convertible debt that may be settled
in cash to be bifurcated between a liability component and an equity component. The objective of the guidance is to require the liability and
equity components of convertible debt to be separately accounted for in a manner such that the interest expense recorded on the convertible debt
would not equal the contractual rate of interest on the convertible debt, but instead would be recorded at a rate that would reflect the issuer's
conventional non-convertible debt borrowing rate at the date of issuance. This is accomplished through the creation of a discount on the debt that
would be accreted using the effective interest method as additional non-cash interest expense over the period the debt is expected to remain
outstanding. The Company adopted FSP APB 14-1 on January 1, 2009. See Note 18 Cumulative Effect of Adoption of Accounting Principles for
a summary of the impact of the adoption of FSP APB 14-1 on the Company's consolidated financial statements.

In June 2008, the FASB issued FSP EITF No. 03-6-1, "Determining Whether Instruments Granted in Share-Based Payment Transactions
Are Participating Securities." The adoption of FSP EITF No. 03-6-1 on January 1, 2009 did not have a material impact on the Company's
consolidated financial statements.

In June 2008, the FASB ratified EITF No. 07-5, "Determining Whether an Instrument (or Embedded Feature) Is Indexed to an Entity's Own
Stock." Paragraph 11(a) of SFAS No. 133, Accounting for Derivatives and Hedging Activities, specifies that a contract that would otherwise
meet the definition of a derivative but is both (a) indexed to the Company's own stock and (b) classified in stockholders' equity in the statement
of financial position would not be considered a derivative financial instrument. EITF No. 07-5 provided a new two-step model to be applied in
determining whether a financial instrument or an embedded feature is indexed to an issuer's own stock and thus able to

10
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THE MACERICH COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in thousands, except per share amounts)
(Unaudited)

2. Summary of Significant Accounting Policies: (Continued)

qualify for the SFAS No. 133 paragraph 11(a) scope exception. The adoption of EITF No. 07-5 on January 1, 2009 did not have an impact on the
Company's consolidated financial statements.

In April 2009, the FASB issued FSP SFAS 107-1 and APB 28-1, "Interim Disclosures about Fair Value of Financial Instruments," which
relates to fair value disclosures for any financial instruments that are not currently reflected on the balance sheet at fair value. FSP SFAS 107-1
and APB 28-1 requires disclosures on a quarterly basis that provide qualitative and quantitative information about fair value estimates for all
those financial instruments not measured on the balance sheet at fair value. FSP FAS 107-1 and APB 28-1 will be effective for interim reporting
periods ending after June 15, 2009, with early adoption permitted for periods ending after March 15, 2009. The Company adopted FSP
FAS 107-1 and APB 28-1 on January 1, 2009 and has provided these disclosures in Note 9 Mortgage Notes Payable and Note 10 Bank and Other
Notes Payable.

In April 2009, the FASB issued FSP SFAS 115-2 and SFAS 124-2, "Recognition and Presentation of Other-Than-Temporary
Impairments." FSP SFAS 115-2 and SFAS 124-2 is intended to bring greater consistency to the timing of impairment recognition and provide
greater clarity to investors about the credit and noncredit components of impaired debt securities that are not expected to be sold. It also requires
increased and more timely disclosures regarding expected cash flows, credit losses, and an aging of securities with unrealized losses. FSP
SFAS 115-2 and SFAS 124-2 will be effective for interim reporting periods ending after June 15, 2009, with early adoption permitted for
periods ending after March 15, 2009. The early adoption of FSP SFAS 115-2 and SFAS 124-2 on January 1, 2009, did not have a significant
impact on the Company's consolidated financial statements.

3. Earnings per Share (""EPS"):

The computation of basic earnings per share is calculated by dividing (i) net income available to common stockholders less an allocation to
participating securities pursuant to the two-class method by (ii) the weighted average number of common vested shares outstanding for the three
months ended March 31, 2009 and 2008. The computation of diluted earnings per share includes the dilutive effect of share and unit-based
compensation plans and convertible senior notes calculated using the treasury stock method and the dilutive effect of all other dilutive securities
calculated using the "if converted" method. The OP Units and common units of MACWH, LP, a Delaware limited partnership and subsidiary of
the Company ("MACWH, LP"), not held by the Company have been included in the diluted EPS calculation since they may be redeemed on a
one-for-one basis for stock or cash, at the Company's option.
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THE MACERICH COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in thousands, except per share amounts)
(Unaudited)
3. Earnings per Share ('""EPS"): (Continued)

The following table reconciles the basic and diluted earnings per share calculation:

March 31,
2009 2008
Numerator
Income from continuing operations $16,444 $ 11,808
(Loss) income from discontinued operations 23) 99,853
Income attributable to noncontrolling interests (2,405) (16,597)
Net income attributable to the Company 14,016 95,064
Preferred dividends (2,454)
Allocation of earnings to participating securities (212) (581)
Numerator for basic earnings per share net income available to common
stockholders 13,804 92,029
Effect of assumed conversions:
Partnership units 2,124 16,074
Convertible preferred stock 2,454
Numerator for diluted earnings per share net income available to common
stockholders $15928 $110,557
Denominator
Denominator for basic earnings per share weighted average number of
common vested shares outstanding 76,897 72,342
Effect of dilutive securities:(1)
Partnership units 11,654 12,553
Share and unit-based plans(2) 328
Convertible preferred stock(3) 3,067
Denominator for diluted earnings per share adjusted weighted average shares
and assumed conversions 88,551 88,290
Earnings per common share attributable to the Company basic:
Income from continuing operations $ 018 $ 0.09
Discontinued operations 1.18
Net income available to common stockholders $ 018 $ 127
Earnings per common share attributable to the Company diluted:
Income from continuing operations $ 018 $ 0.12
Discontinued operations 1.13

Net income available to common stockholders $ 018 $ 1.25




€]
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The Senior Notes (See Note 10 Bank and Other Notes Payable) are excluded from diluted EPS for three months ended March 31, 2009
and 2008 as their effect would be antidilutive to net income available to common stockholders.
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