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Psychemedics

CORPORATION BOSTON�  LOS ANGELES�  CHICAGO
DALLAS�  ATLANTA

April 5, 2012

Dear Stockholders:

We cordially invite you to attend the Annual Meeting of Stockholders, which will be held at the Seaport Hotel, 200
Seaport Boulevard, Boston, MA 02210 on May 22, 2012, at 3:00 P.M.

Details regarding the business to be conducted are more fully described in the accompanying Notice of Annual
Meeting of Stockholders and Proxy Statement. In addition, I will report on current operations and discuss our plans
for growth. We will also have plenty of time for your questions and comments. I believe that the Annual Meeting

provides an excellent opportunity for stockholders to become better acquainted with the Company and its directors
and officers. I hope that you will be able to attend.

Your vote is important. Whether or not you plan to attend the annual meeting, I hope that you will vote as soon as
possible. Please review the instructions on each of your voting options described in the Proxy Statement.

Thank you for your ongoing support of, and continued interest in, Psychemedics Corporation.

Sincerely,

Raymond C. Kubacki
Chairman, Chief Executive Officer, and President
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PSYCHEMEDICS CORPORATION

125 Nagog Park
Acton, Massachusetts 01720

978-206-8220

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
April 5, 2012

The Annual Meeting of Stockholders will be held on May 22, 2012 at 3:00 P.M. at the Seaport Hotel, 200 Seaport
Boulevard, Boston, MA 02210, for the following purposes:

1.To elect directors of the Company for the ensuing year and until their respective successors are chosen and
qualified;

2.To ratify the Audit Committee�s appointment of BDO USA, LLP as the Company�s independent registered public
accounting firm for the year ending December 31, 2012; and

3.To consider and act upon matters incidental to the foregoing and to transact such other business as may properly
come before the Annual Meeting.

The Board of Directors has fixed the close of business on March 26, 2012 as the record date for the determination of
stockholders entitled to receive notice of, and to vote at, the Annual Meeting of Stockholders.

Important Notice Regarding the Availability of Proxy Materials for the Shareholder Meeting to be Held on May 22,
2012:  We have elected to provide access to our proxy materials by: (i) sending you this full set of proxy materials,

including the proxy statement, our Annual Report for 2011, and a proxy card; and (ii) notifying you of the availability
of these proxy materials on the Internet that you may download and print by going to www.psychemedics.com/proxy.

We encourage you to review all of the important information contained in the proxy materials contained herein or
accessed on our website at www.psychemedics.com/proxy before voting.

By order of the Board of Directors,
Edward S. Brewer, Jr.,
Secretary

The Company�s Annual Report for 2011 containing a copy of the Company�s Form 10-K (excluding exhibits) for the
year ended December 31, 2011 is enclosed herewith.
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Please fill in, date, sign and mail promptly the
accompanying proxy in the return

envelope furnished for that purpose, whether or not
you plan to attend the Annual Meeting.
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PSYCHEMEDICS CORPORATION
125 Nagog Park

Acton, Massachusetts 01720

PROXY STATEMENT

ANNUAL MEETING OF STOCKHOLDERS
TO BE HELD ON MAY 22, 2012

You are receiving this communication because you hold shares in PSYCHEMEDICS CORPORATION (hereinafter,
the �Company�). We have elected to provide access to our proxy materials by: (i) sending you this full set of proxy

materials, including the proxy statement, our Annual Report for the year ended December 31, 2011, and a proxy card;
and (ii) notifying you of the availability of these proxy materials on the internet that you may download and print by

viewing www.psychemedics.com/proxy. We encourage you to review all of the important information contained in the
proxy materials contained herein or accessed on our website at www.psychemedics.com/proxy before voting.

This statement is furnished to the stockholders of the Company in connection with management�s solicitation of
proxies to be used at the Annual Meeting of Stockholders on May 22, 2012 and at any adjournment of that meeting.
The approximate date on which this proxy statement and accompanying proxy are being sent to stockholders of the
Company is April 5, 2012. Each proxy delivered pursuant to this solicitation, or any proxy that you may download
from www.psychemedics.com/proxy, is revocable at the option of the person executing the same by written notice
delivered to the Secretary of the Company at any time before the proxy is voted. A stockholder who attends the

Annual Meeting in person may revoke his or her proxy at that time and vote his or her shares if such stockholder so
desires.

Most stockholders of the Company hold their shares through a stockbroker, bank, trustee or other nominee rather than
directly in their own name. As summarized below, there are some distinctions between shares held of record and those

owned beneficially.

Stockholders of Record.  If your shares are registered directly in your name with the Company�s transfer agent,
ComputerShare, you are considered the stockholder of record of those shares and these proxy materials are being sent
directly to you by the Company. As the stockholder of record, you have the right to grant your voting proxy directly to

the Company or to vote in person at the Annual Meeting.

Beneficial Owner.  If your shares are held in a stock brokerage account, by a bank, trustee or other nominee, you are
considered the beneficial owner of shares held in street name and these proxy materials are being forwarded to you by
your broker, trustee or nominee who is considered the stockholder of record of those shares. As the beneficial owner,
you have the right to direct your broker, trustee or nominee on how to vote and are also invited to attend the Annual

Meeting. However, since you are not the stockholder of record, you may not vote these shares in person at the Annual
Meeting. Your broker, trustee or nominee is obligated to provide you with a voting instruction card for you to use.
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The presence in person or by proxy of stockholders entitled to cast a majority of the outstanding shares, or 2,617,712
shares, shall constitute a quorum. Under Nasdaq rules, if your broker holds your shares in its name and does not
receive voting instructions from you, your broker has discretion to vote these shares on certain �routine� matters,

including the ratification of the Audit Committee�s appointment of BDO USA, LLP as the Company�s independent
registered public accounting firm. However, on non-routine matters such as the election of directors, your broker must
receive voting instructions from you, as it does not have discretionary voting power for these particular items. So long
as the broker has discretion to vote on at least one proposal, these �broker non-votes� are counted toward establishing a

quorum. When voted on �routine� matters, broker non-votes are counted toward determining the outcome of that �routine�
matter. With respect to the election of Directors, the Company will treat votes withheld as shares that are present for

purposes of determining a quorum. A plurality is required to elect Directors, so the four persons receiving the greatest
number of votes will be elected. Withheld votes will not affect the outcome of the election. With respect to the

ratification of the Audit Committee�s appointment of BDO USA, LLP, the Company will treat abstentions as shares
that are present and entitled to vote. Since a majority of the shares represented at the meeting and entitled to vote is

1
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required for approval, abstentions will have the effect of a vote against approval of this proposal. If a broker indicates
on a proxy that it does not have discretionary authority as to certain shares to vote on a particular matter, those shares
will not be considered as shares entitled to vote with respect to that matter. Accordingly, broker non-votes will have

no effect on such a matter.

All shares represented by a properly executed proxy will be voted unless the proxy is revoked and, if a choice is
specified, will be voted in accordance with such specification. If no choice is specified, the proxies will be voted FOR
the election of the four nominees named under �Election of Directors�, unless authority to do so is withheld with respect

to one or more of the nominees, and FOR the ratification of the Audit Committee�s appointment of BDO USA, LLP
for the year ending December 31, 2012 In addition, the proxy will be voted in the discretion of the proxy holders with

respect to such other business as may properly come before the Annual Meeting.

As of March 26, 2012, the Company had outstanding 5,235,422 shares of Common Stock. The Common Stock is the
only type of security entitled to vote at the Annual Meeting. Each share of Common Stock entitles the holder of record
thereof at the close of business on March 26, 2012 to one vote on each of the matters to be voted upon at the Annual

Meeting.

ELECTION OF DIRECTORS
At the Annual Meeting, directors are to be elected to hold office for the ensuing year and until their respective

successors are chosen and qualified. The Board of Directors has fixed the size of the Board at four and has nominated
four persons, all of whom are now directors of the Company, to serve until the next Annual Meeting of Stockholders
and until their successors are elected and qualified. If the enclosed proxy, or any proxy that you may download from
www.psychemedics.com/proxy is duly executed and received in time for the Annual Meeting, and unless authority to

do so is withheld, it will be voted to elect as directors the following nominees: Raymond C. Kubacki, Harry F.
Connick, Walter S. Tomenson and Fred J. Weinert. In the event that any of the nominees becomes unavailable, then
the proxy holders shall have the right: (i) to vote for such substitute, if any, as the present Board of Directors may

designate; or (ii) to leave a vacancy on the Board.

2
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BUSINESS EXPERIENCE OF NOMINEES AND
EXECUTIVE OFFICERS

Following is a list of names, ages and positions with the Company of all nominees for election as directors and all
executive officers of the Company.
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