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The reported securities are owned directly by Associated Private Equity LLC, which Mr. Braverman is a member, and Mr. Braverman
disclaims beneficial ownership of the reported securities except to the extent of his pecuniary interest therein.

The Additional Investment Right ("AIR") was granted by the issuer to Associated Private Equity, LLC ("Associated"), in connection with
Associated's investment in the issuer. Mr. Braverman is a member of Associated. The AIR permits the holder to purchase additional
investment units with each unit comprised of one share of 10% Convertible Preferred Stock (the "Preferred Stock") and a warrant
exercisable for 25,000 shares of Common Stock (the "Warrants"). The Preferred Stock is convertible into Common Stock at a conversion
price of $.40 per share, and the Warrants are exercisable for Common Stock at an exercise price of $.50 per share. Pursuant to the terms
of the AIR, Associated initially had the right to acquire up to 35 shares of Preferred Stock convertible into 875,000 shares of Common
Stock and Warrants exercisable to purchase 875,000 shares of Common Stock. On November 23, 2012, Associated transferred as a gift
4.76% of the AIRs it held.

The AIR is exercisable from April 30, 2012 to March 31, 2013.
The Warrants are first exercisable on October 30, 2012 and expire on October 30, 2017.

The Preferred Stock is convertible at any time, at the holder's election, and has no expiration date. Each share of Preferred Stock has a fair
value of $10,000 and is convertible into shares of Common Stock at a conversion price of $.40 per share.

Associated exercised 100% of the AIR owned by it on March 19, 2013 in order to acquire 33.3333 shares of Preferred Stock and a
warrant to purchase 833,333 shares of Common Stock.

The Warrants are first exercisable on September 19, 2013 and expire on September 19, 2018.
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