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Pursuant to a Securities Purchase Agreement, dated August 9, 2005 (the "Securities Purchase Agreement"), Mr. Spurr agreed to purchase
a total of 16,724 Units, each Unit consisting of (a) one share of common stock of the issuer and (b) an associated warrant to purchase 0.33
of one share of common stock of the issuer. The company issued 10,034 shares of common stock to Mr. Spurr at the closing of the
Securities Purchase Agreement together with associated warrants to purchase up to 3,312 shares of common stock as reflected in a
previous Form 4 filed by Mr. Spurr on August 11, 2005 (the "Previous Form 4"). As reflected in the Previous Form 4, the remaining
Units, including 6,690 shares of common stock, as reflected on Table I, and associated warrants to acquire 2,207 shares, as reflected in
Table II, were to be sold and issued to Mr. Spurr following approval of such issuance by the shareholders of the issuer on November 21,
2005.

As reflected in the Previous Form 4 filed by Mr. Spurr, the shares of common stock reflected on Table I were purchased by Mr. Spurr as
part of a Unit at a purchase price of $2.99 per Unit (with each Unit consisting of one share of common stock and a warrant to purchase
0.33 of one share of common stock).

See footnote 1.

As reflected in the Previous Form 4 filed by Mr. Spurr, the warrants reflected on Table II were purchased by Mr. Spurr as part of a Unit
with a purchase price of $2.99 per Unit (with each Unit consisting of one share of common stock and a warrant to purchase 0.33 of one
share of common stock). The per Unit price is also reflected on Table I above.

Mr. Spurr holds 5,519 derivative securities (warrants to acquire common stock) issued in connection with the Securities Purchase
Agreement. Mr. Spurr holds other derivative securities to acquire common stock as previously reported in Table II of the Previous Form
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